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AQARAT

Date: 26/03/2025
KREC/FIN/2025/4

To: Boursa Kuwait Company

Subject: Board of Directors meeting
results of Kuwait Real Estate Company

Reference to the above mentioned subject, we
are pleased to inform you that the Board of
Directors held its meeting on Wednesday
26/03/2025 at 01:30 PM where the Consolidated
Financial Statements for the Financial Year
ending 31/12/2024 were discussed and
approved. The increment of the Capital was also
discussed in addition to discussing dividends
distribution for the year 2024,

Please find enclosed the Results form of Financial
Statements for the year ended 31/12/2024.

Reference to the “Continuing Obligations in the
Premier Market” of Boursa — Kuwait Rule Book
issued as per decision No. (1) for the year 2018, we
would like to announce that the quarterly Analyst /
Investor Conference will be held at 01:30 PM
(Kuwait Local Time) through a Live Webcast on
Monday 07/04/2025. Analysts, investors and
interested parties can visit our website under
Investor Relations page or communicate with our
Investor Relations Team with the following email
address:investor.relations@agarat.com.kw  to
provide them with the invitation details of the

conference.

Best Regards

*CC:

CMA - Disclosure Dept.
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Disclosure of Material Information Form
BRI 6/03/2025
Name of the Listed Company Kuwait Real Estate Company — KPSC

We are pleased to inform you that the Board of Directors held its meeting on
Wednesday 26/03/2025 at 01:30 PM and made the following decisions:

Approved the Consolidated Financial Statements for the Financial Year
ended 31/12/2024. Accordingly, we attach the results form of Financial
Statements for the year ended 31/12/2024.
Submitted a recommendation to the General Assembly regarding the
distribution of 6% bonus shares to the company’s shareholders. equivalent
to (6) six shares for every (100) One Hundred shares held.

Discussed and approved, the capital increase of the company’s share capital
by 15% as a cash increase with the aim of expanding the company’
operational activity. The number of shares, the value of the increase and th
share premium will be determined based on the findings of a study
conducted by a specialized and accredited firm registered with the Capital
Markets Authority, in preparation for presenting this recommendation to the
: General Assembly of Shareholders to obtain the necessary approvals ﬁ'om‘
Material the relevant authorities. Furthermore. |
information The board authorized Mr. Talal Jassim Al-Bahar, Vice Chairman and CEO, to
take all necessary actions related to the capital increase, including appointing
a specialized and accredited firm by the authority to conduct the capital
increase study, appointing an underwriter and legal advisor, issuing the
subscription prospectus, and signing on behalf of the board any documents
required for this matter.

e The Board of Directors approved the recommendation to reappoint
Mr. Abdullateef Al-Aiban - Grant Thornton Al-Qatami & Al-Aiban as an
Auditor for the year 2025.

We would like to announce that the Quarterly Analyst / Investor Conference
will be held at 01:30 PM (Kuwait Local Time) through a Live Webcast on |
Monday 07/04/2025. Analysts, investors and interested parties can visit our
website under Investor Relations Page or communicate with our Investor
Relations Team using the following email address:
investor.relations@aqarat.com.kw to provide them with the invitation details |
of the conference.

Significant ElTect of the
Material information on the
linancial position of the
Company

No impact on the company’s Financial Position

Talal Jassim Al Bahar
Vice Chairman
& CEO
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The Increase in net profit mainly due to
e anincrease in real estate rental income
during the period
e anincrease in Change in fair value of
investment properties
e anincrease in Change in fair value of
financial assets at FVTPL
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2. | Qualified Opinion 0 Liniagly | .2
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Independent auditor’s report

To the Shareholders of
Kuwait Real Estate Company — KPSC
Kurwait

Report on the Audit of the Consolidated Financial Statements

Opinion

Wl: have audited the consolidated financial statements of Kuwait Real Estate Company - KPSC (the “Parent
Company™) and its subsidiaries (the “Group”), which comprise the consolidated statement of financial position
as at 31 December 2024, and the consolidated statement of profit ot loss, consolidated statement of profit or
loss and othet comprehensive income, consolidated statement of changes in equity and consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements, including material

accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2024, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with TFRS Accounting
Standards as issued by the Intetnational Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
International Code of Ethics for Professional Accountants (including international independence standards)
issued by the International Ethics Standards Board for Accountants (“IESBA Code”) and the ethical
requiremnents that are relevant to our audit of the consolidated financial statements in the State of Kuwait. We
have fulfilled our ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the cutrent period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do

not provide a separate opinion on these matters.

Valuation of investment properties

The Group’s investment properties comprise of lands and buildings, including right of use assets. The total
carrying value of the investment properties are significant to the Group’s consolidated financial statements and
are carried at fair value. Management determines the fair value of its investment properties on 2 periodic basis

using extetnal appraisers to support the valuation.

Investment properties are valued using mark to market approach which is based on the latest sale prices of
properties within similar areas for certain investment properties, and income capitalization approach which is
based on estimates and assumptions such as rental values, occupancy tates, discount rates, financial stability of
tenants, market knowledge and historical transactions for certain other properties. Also, the disclosures relating
to the assumptions are relevant, given the estimation uncertainty and sensitivity of the valuations. Given the
size and complexity of the valuation of investment properties and the importance of the disclosures relating to
the assumptions used in the valuation, we identified this as a key audit matter. The Group’s disclosures about
its investment properties are included in Notes 17 and 31.3 to the consolidated financial statements.
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Independent Auditor’s Report to the Shareholders of Kuwait Real Estate Company - KPSC
(continued)

Key Audit Matters (continued)

Valuation of investment properties (continsed)

As part of our audit procedures amongst others, we have evaluated the above assumptions and estimates made
by management and the external appraisers in the valuation and assessed the appropriateness of the data
supporting the fair value. Furthermore, we assessed the approptiateness of the disclosures relating to the

sensitivity of the assumptions.

Valuation of financial assets at FVIPL and FI'TOCI

The Group’s financial assets at fair value through profit or loss (“FVIPL”) and financial assets at fair value
through other comprehensive income (“FVTOCI”) include significant unquoted investments. Due to theit
unique sttucture and terms, the valuation of these instruments is based either on external independent
valuations or on entity-developed internal models. Therefore, thete is significant measurement uncertainty
involved in valuations. As a result, the valuations of these instruments were significant to our audit. We have,
therefore, spent significant audit efforts in assessing the appropriateness of the valuations and underlying
assumptions. The Group’s disclosures about its financial assets at FVTPL and FVTOCI are included in Notes
11, 15 and 31.2 to the consolidated financial statements.

Our audit procedures included agreeing carrying value of the unquoted securities to the Group’s internal or
external valuations prepared using valuation techniques, assessing and challenging the appropriateness of
estimares, assumptions and valuation methodology and obtained supporting documentation and explanations
to corroborate the valuations.

Other information
Management is responsible for the other information. The other information comprises Board of Directors’

report (but does not include the consolidated financial statements and our auditor’s report thereon), which we
obtained prior to the date of this auditor's report, and the complete Group’s Annual Report which is expected
to be made available to us after that date.

(ur opinion on the consolidated financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we obtained prior
to the date of this auditot’s report, we conclude that there is 2 material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

When we read the Group’s complete Annual Report, if we conclude that there is a material misstatement
therein, we 2re required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards as issued by the TASB, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from matertal misstatement, whether due to fraud or error.
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Independent Auditor’s Repotrt to the Shareholders of Kuwait Real Estate Company - KPSC
(continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements (continued)

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue a8 a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obrain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of usets taken on the basis of these consolidated

financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consclidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit proceduzes that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements of, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s teport. However, futute events or
conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit

opinion.
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Independent Auditor’s Report to the Shareholdets of Kuwait Real Estate Company - KPSC
(continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with Those Charged with Governance regarding, among othet matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely tare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s Board of
Directors relating to these consolidated financial statemnents, are in accordance therewith, We further report
that we obtained all the information and explanations that we required for the purpose of our audit and that
the consolidated financial statements incotporate all information that is required by the Companies Law No.1
of 2016, and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No.1 of 2016 and its Executive
Regulations nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the year ended 31 December 2024 that might have had a material effect on the
business or financial position of the Parent Company.

We further report that, during the course of our audit and to the best of our knowledge and belief, we have not
become aware of any material violations of the provisions of Law 7 of 2010, as amended, relating to the Capital
Markets Authority and its related regulations during the year ended 31 December 2024 that might have had a
material effect on the business or financial position of the Parent Company.
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Abdullatif M. Al-Aiban (CPA)

(Licence No. 94-A)
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Consolidated statement of profit or loss

Yearended  Year ended
31 Dec 31 Dec
Notes 2024 2023
KD KD
Income
Real estate rental income 33,437,626 28,650,858
Revenue from contracts with customers 1,424,888 249,712
34,862,514 28,900,570
Real estate operating expenses (9,833,924) (7,069,476)
Cost of contracts with customers (2,435,987) (1,115,781)
(12,269,911) (8.185,257)
Gross income 22,592,603 20,715,313
Change in fair value of investment properties 17 9,475,562 (6,487,329)
Gain on sale of investment properties 17.4 - 10,958,893
Change in fair value of properties under development 16 55,683 45,790
Change in fair value of financial assets at FVTPL 2,482,385 758,535
Loss on sale of financial assets at FVTPL (71,739) (28,233)
Dividend income 375,626 362,354
Share of results of associates 14.2 (2,029,236) 388,451
Loss on disposal of associate - (120,000)
Other income 490,096 391,491
33,370,980 26,995,265
Expenses and other charges
General and administrative expenses (3,499,309) (2,967,672)
Finance costs 8 (12,890,139) (10,824,254)
Provision charge for doubtful debts 12 - (150,927)
(16,389,448)  (14,042,853)
Profit for the year before taxation on overseas subsidiaries 16,981,532 12,952,412
Taxation on overseas subsidiaries (692,087) =
Profit for the year before provisions for contribution to Kuwait
Foundation for the Advancement of Sciences (KFAS), National
Labour Support Tax (NLST), Zakat and directors’ remuneration 16,289,445 12,952,412
Provisions for KFAS, NLST and Zakat (744,328) (633,661)
Board of directors’ remuneration 28 (60,000) (60,000)
Profit for the year 15,485,117 12,258,751
Attributable to:
Owners of the Parent Company 13,414,640 11,287,000
Non-controlling interests 2,070,477 971,751
Profit for the year 15,485,117 12,258,751
Basic and diluted earnings per share (Fils) 9 13.84 11.58

The notes set ont on pages 12 to 62 form an integral part of this consolidated financial statements.



Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec 31 Dec
2024 2023
KD KD
Profit for the year 15,485,117 12,258,751
Other comprehensive income:
Items that will not be reclassified subsequently to consolidated statement
of profit or loss
Net change in fair value of financial assets at FVTOCI 23,241,479 12,256,669
ltems that will be reclassified subsequently to consolidated statément of
profit or loss
Net change in fair value of financial assets at FVTOC| - 212,468
Exchange differences arising on translation of foreign operations 378,623 15,804
Share of other comprehensive income of associates (755,332) 841,406
Total other comprehensive income for the year 22,864,770 13,326,347
Total comprehensive income for the year 38,349,887 25,585,098
Attributable to:
Owners of the Parent Company 36,279,410 24,613,347
Non-controlling interests 2,070,477 971,751
Total comprehensive income for the year 38,349,887 25,585,098

The notes set out on pages 12 10 62 form an integral part of these consolidated financial statements.
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31 December 2024

Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2024 2023
KD KD
Assets
Cash and cash equivalents 10 12,356,006 6,168,176
Financial assets at fair value through profit or loss 11 17,838,377 10,958,486
Accounts receivable and other assets 12 15,270,478 22,104,420
Due from related parlies 27 14,524,805 16,312,323
Trading properties 13 37,182,589 8,163,775
Investment in associates 14 11,678,960 12,949,186
Financial assets at fair value through other comprehensive income 15 83,073,600 52,785,580
Capital work in progress 1,951,102 53,180
Properties under development 16 2,835,820 7,867,584
Investment properties 17 261,302,456 253,631,531
Property and equipment 2,898,014 2,407,119
Total assets 460,912,207 393,401,360
Liabilities and Equity
Liabilities
Due to banks 18 5,181,424 3,561,368
Accounts payable and other liabilities 19 21,928,048 18,535,468
Lease liabilities 20 8,232,000 7,860,289
Borrowings 21 223,347,579 199,051,069
Due to related parties 27 5,671,846 5,714,560
Provision for employees’ end of service benefits 1,171,381 1,002,627
Total liabilities 265,532,278 235,725,381
Equity
Share capital 22 100,420,696 94,736,506
Share premium 22 3,425,191 3,425,191
Treasury shares 23 (7,135,682) (5,171,096)
Statutory and voluntary reserves 24 29,725,313 26,881,519
Other components of equity 25 25,663,770 1,798,379
Retained earnings 26,978,681 24,402,046
Equity attributable to owners of the Parent Company 179,077,969 146,072,545
Non-controlling interests 16,301,960 11,603,434
Total equity 195,379,929 157,675,879
Total liabilities and equity 460,912,207 393,401,360
Talal jassem Al Bahar

Vice Chairman & Chief Executive Officer

The nates set ont on puages 12 1o 62 form an integral part of theye cansaftelated frananeial statenonts.




