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Report on review of interim condensed consolidated financial information

ez the hoasd ot diveciors of
Kirortt Renl Tstite Compiny — KIPSC
SRS

S wivselt

We have reviewed the accompanying interim condensed consolidated suitement af finmeil position of
Fuwait Real Fstare Company - KPSC (“the Parent Company™) and s subsidianes “the G.ml.i].‘r":l s ool 3l
Murelt 2021 aned the relared mrerim condensed consalidated statemenrs of profit or loss, profit or loss and
other comprehensive income, changes in equity and cash flows for the three month period then ended.
Management is respunsible feor (e prepartion and presentation of thus interin condensed conzolidated
finaneial infurmation in aceordonce with Internatonal Accounting Standard 34, “Inrerim Ninaocil Reporting”
Cher responsibilicg 15 o express a0 cenclusion on this mterin condensed consoldated Fmancial mformrian
based on pur resiean

Ko af b

We conducted onr révew in accordance with Infernational Srandacd on Revew Lingapements 2410, “Review
of Interim Finaneial Information Perfonmed by the Independent Auditor of the Lntity,” N moview of trerm
fanncial informalion consists of making inguities, primasly of persans tespenathle for Anancial and accountdng
macters, and applying goalyueal and other review procedures. A review is cubstannally loss in scope than an
audit conducted in accordance with Internatonal Stindards on Auditing and consequently does ant enable us
ro obraun assurance that we would become aware of all symificant matters that might be idennfied inan audit
Aecordingly, we dn netexpress an andit epinioen,

e ot

Based oo our review, nolbing has come o aur artention thar canses us 1o believe thar the accempanying interim
condensed consolidated Goaneml mformasen 15 not prepared, moall marerial respeess, in acenrdance with
Enternatoml Accounting Standied 34, “Toterim Financial Reporting”,

Report on review of other legal and regulatory requirements

Brased on ourveview, the mrerim condenzed consalidared fnancal informanan s in ngeeement with the books
wof the Pareni f_.'t.unp;ui:f. Wl Turrher et that, 1o the Best ol our knowledge and belief, no wiolatons of the
Companics Law 2o, | of 2006 and s Excoutve Repulicons, or ol the Memarandum of Incorpararion and
Articles of Association of the Parent Company, s amended, have ocourred dunng the three-manth period
ended 31 March 2021 that might have had @ material effeet on the business or Anancial ]m:-:ili.cbn ol the Paren)

Cormpany

We further report, o the best of our knowledpe and belel, no violaians of provisions of the Law Neo 7 af
20140 pegarding Capital Markers Aathority and Qg eelevant repolatons have occurred dunng the thegesmonth
petiod ended 31 March 2021 thar mughe have had a mareddal cHeer on the business or finaneia! peosition ol the

Farent Compuny

Hend Abdullab Al Suraven
(Licence No, 1A
aof Croranr ' haomton — AlChbumi,

Fovsweant
2 Ma}' 2021



Huwait Roal Estale Company - HPSC and Subsidiaries .
Irterim Coandensoil Consolldated Financial nfermation
31 March 2021 [(Uneudizad)

Interim condensed consolidated statement of profit or loss

Three maonths Thrae months
ended 31 endad 31
March 2021 March-2020
Motes {Unaudited) inaudited)
KD KL
inceme
Rizal estate rental income 5,259,674 5,798 382
Real estate oparaling expenses (615,725) {475,154)
Met rental Incomea 4,643 8489 5,324,228
Change in fair value of investmen| proparies 8 {1,819,294) (1,755,195}
Gain on sale of investiment proparties & 601,986 -
Changa in fair value of financal assets.at FVTPL 430,562 (1:387)
Gain on sale of financial assels al FVTRL - 273 B63
Share of resulls of associales B} 37,586 (109,114)
Dividend income 54,311 63584
Galn on dispasal of subsidlarles _ i 346.401
Other inoome a7.811 168 714
4,036,831 4 3067054
Expenses and olher charges
General and administrative expenses (409,534) (544 523y
Finance cosis 5] (1,434 756) {1.881 370}
i1.844,290) 12 426.193)
Profit for the period before provisions for Mational Labour
Support Tax [NLST) and Zakat 2,192,541 1,880,908
MLET {47,901) (47,303
Zakat {34,044) (28 350)
Profit for the period 2,110,598 1,804 244
Attributable to: _
Dwners of the Parent Company 1,848,964 1,729.885
Mon-controlling interests 261,632 74,254
Profit for the period 2,110,596 1.804 244
Basic and diluted garnings per share attributable to the owners
of the Parent Company (Fils) 7 210 202

e mtidar vt e ghad e B 28 Shena g daietes Barh af 0 pterav cosets e cnsaszelalid St infarmatiag,



Hinvait Real Estate Caompony —HPFSE and Subsididries 3
Iterim Condensad Conzolidated Fisancial information
3 Mareh 2021 [(Poaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three manths Three months
ended 31 ended 31
March 2029 March 2020
{Unaudited) (Unaudited)
KD k.0

Profit for the period 2,110,596 1,804 244
Other comprehensive Income!
ftams that wil ot be reclassified subseguently fo miedm condensed

consolitfated statement of profit or loss
Finanoial assets at fair value through other comprahensive income;
- Netchange in fair valué arising during the period 656,934 {278 541)
Heris that wall g reclassifed subsequently ta interim condensed consolidated

statoment of prafit or loss;
Exchange differences arising on translation of foreign onerations {139,114} (1658,435)
Transfer o interim condensed consolidsted statement of profit or foss on partial

dizposal of subsidiarias - i152,160)
Total other comprehensive incomel{loss) 517,820 IG5 13688
Total comprehensive income for the period 2628416 1,188 108
Attributable to;
Cwners of the Parent Company 2,366,784 1,114,849
Mon-centsaling interests: 261,632 74,280
Total comprehensive Income for the period 2,628,416 1,189,108

i K LT - L T W T A y I Ll ) 4T ¥ | et e *,
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Kuwail Real Estete Company - KEEC and Subsidiaries

Interlm Condensed Consolidated Flnancial Infarmation

371 March ZO021 (Uaaudited)

Interim condensed consolidated statement of financial

position
31 March 31 Dec. 31 March
2029 2020 2090
Motles  (Unaudited) [Audited) [Uraudite)
b kO KD
Asspts
Non-curront assats
Frapery and equipment 92,869 85 B4 205 648
Imvestiment properties 4 216,096,474 278,335,071 222147302
Progerties under developmesnt 11,304,268 10,377 048 A.390,760
Capital wark in progress 1,019,258 G14 565 1.021.588
Financial assets at FVTOC g 36,379,533 33,890 900 27212974
Irvestrment in associales 10 7,641,665 7,604,078 23,450 B5Y
Due from related parties 19 359,469 359 469 353 464
272,883 534 271475074 282 785480
Current assets
Trading properties 8,727 651 8,727.851 4,795 050
Cue from related parties 19 11,969,696 8,033,471 B 5RG.263
Aocounis receivable and other assets 4,912,801 4697332 4,348 508
Advance payments for purchase of investments 11 16,205,153 16,059,281 14,940,163
Financial assets at FWTPL 12 7,179,023 G495 524 7,054,571
Cast and cash equivalents 13 3312054 3,084 723 2 555471
52.306,378 4:.-"‘_,_@??_,?32 44 273028
Total A5$Et5_ 325,199,912 318,552,058 327 061.516
Equity and Liabilities
Equity
Share Eapital 14 84,736 506 G4 736,506 G4 736,508
Share pramium 3425191 3426 191 342519
Tragsury shares 15 {6,420,017) {6,544, 417) (7313727
Other components of equity 16 7,078,824 B,281 428 14,955 B0
Fetained earnings B 22,076,649 201 5?,2_4? 22205, 788
Equity attributable to owners of the Parent
Company 120,897 153 117.955,853 128,010,544
MNan-controliing interasts 3,563,349 3,30‘_] AT 2,748 154
Total equity 124,460,502 121,257,670 131,168, 5548
Liabilities
Nan-current liabilities
Borrowings 17 131,548,144 141,594 328 130.632.7703
Leaze labilifies 18 18,354,142 28,921,249 26,084,155
Provision for employess’ end of service benefils 1,001,831 G4 372 893 201
150,904,217 165,485 945 164,610 125
Current liabllities
(e to related parties 15 8,156,710 24859135 490 1685
Horrowings 17 13,415,398 3,248 231 5,627,255
Lease labiities 18 11,859,017 7,033,096 7,096,078
Accounls payable and other labilities 14,123,126 13,480,063 13,177 624
Doeto bank 4,280,842 4,448,934 4 (83 557
49,835,193 31,785,237 31,282 68O
Total Liabilities 20_{!_,?'39.41 0 197 295,186 195902 816
3251599,912 318 552 856 327.051:616

Total Equity and Liabilitles

N S

Talal Jassiﬂ Al-Bahar

Wice Chairman and Chiel Executive Offizer

T wmastes Jvd ot i pael & (4
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Kuwmit Real Estate Company - HP3C and Subsidinries [}
Intarim Condonxod Conzoticdated Firnancial infarmntion

34 Mareh 2021 [(Unacditad)

Interim condensed consolidated statement of cash flows

Three months Three-manths
onded 31 andad 31
March 2021 March 2020
Motes  (Unaudited) (Unaudited)
KD kL0

OPERATING ACTIVITIES
Profit for the period 2,110,596 1,804,244
Adjustments:
Depreciation 5,500 6,000
Finance costs 1,434 756 1.581,370
Change in fair value of financial assets at FVTPL (430.562) 1,387
Gain on sale of financial azsets al FVTRL - (273.863)
Change in falr value of invesiment properties g 1,819,204 1, 7558195
Gain an sate of investmen! properties g (601.986) -
Share af results of associates 10 (37.588) 108,114
Dividend Income 54,331} (63 589)
Gain on disposal of subsidiaries - (345 401)
Frevision foremployees’ end of service benefits 30,966 23,4858

4,276,647 4801313
Changes in gperating assets and liakillties:
Que from related parties (2,871 ,825) 24,735
Accounts receivable and other assels (215,469} (3TE432)
Aovance paymenis to puchase imvestments (165,872) (3,582 501)
Due to related paries 2,669,797 (512, 783)
Apcounts payable and other liabilities 790,424 (1,062,310)
Employess and of service benefits pad {13,407) {2, 70E)
Met cash from/{used in} operating activities 4,470,285 (510,664)
INVESTING ACTIVITIES
Purchase of property and equipment (B,521) (4 262)
Additions to capital work 0 progress (204 687) {E02 462}
~dditions to proparties under develapment (927,220) {920 061)
Furchase of financial assets al FVTOCI (1,928 531) (314 447)
Froceseds from sale of financial gssets at FVTOOCI 103,021 -
Furchase of financial assets at FVTPL {253,137) =
Procesds from sae of inancial assets at FVTRPL - 1,286,200
Froceeds from disposal of subsidiaries - 2,550,000
Additions to investment properties {39,111} [3861)
Addition in associates - {412,634}
Dividends income receied 54,331 53,5840
Reslricted balances - (5717
Net cash (used in)/from investing activities (3,203 845) 1,820,645
FINANCING ACTIVITIES
Mat change in borowings 22,983 4 230,188
Finance costs paid 11,323,303) (435 033)
Lease liabiliies pad - 4,403,891
hel movement on {reasury shares 224,400 (T.051,150)
Net cash used in financing activities {1,075,920) {1,745 BES)
Net inoreasef(decrease) in cash and casH eguivalents 190,530 {539.904)
Fareigh exchange differences 204,793 (548 428)
Cash and cash equivalents at the beginning of the period 13 (2,868 444) 2,777 200)
Cash and cash equivalents at the end of the period 13 (2.473121) (3,865,632

e saniis el oid o et 80 fo 2 v ey Al et ol e endeifan condeandd awmindilinded fieial faifmmaiii,
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Kuwait Real Bdtate Company - HPSC and Subeidiarion
Interim Condensed Consnlldated Finaneial Information

31 Munreh 2027 (Uaauditod)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

st Beal lsmate Company — [KPSE (Parent Companyd was incorporated o0 1972 as 5 Kot Tublic
Shareholding Campany w1 accardance with the provisions of the cominercial Companies Law in the State of
RN

The Parent Cormpenys shaves are lsted en Boutsa Kuvalt

The Giroup cemprisey the Paremnt Company and it subsidiaeies (together seferred as “the Group™. he derle
af the subsidinnes arc described in Note 5

The main activines of the Parent Company are a3 folinws:

Carry out various real estate works for achieviag profit, including sale, purchase, renting out and leasingr of

lancls and real estare propernes, erect buildings, srepare and ireplement siudies ol the private and public

real estate projects direetly or through mediation whether in Kuwait o abroad.

Coarry ot vanoas budding works and eelaced seorks whether Tar s aceoant o for the acesant el trd

parnies and impeer, frade b all marectals relared rooreal estae aod other works reliled or necessany twecto,
= Invest i companies’ shares or projects sunilar to the Company's obiectives or manage and direcr such

WiEHAUTAE 15 SUeh A wir that achileses mreres,

- Build housing whether Tor citizens or povernment emplovees or the emplovees of official or private
authontdes apmnst recesving thew value from them erher meash or o installiments.

- Ly G conttacting works i ,;_r;-t'Tlf."H;' whether dmectly of irough per'.i:iEmlifju with ether contacting
COITIPAILICE GF TEPreser g saime
Panage athers’ properties in Kaawait and abeaad.

- Hrect private and public buildings and projects, including malis, coertamment cencers, couristic unlines
and tmplement them disectly or through thivd parties m Kuawair op abeoad and vent out ar sell same in casl
or on marallments after approval by the competent authorites,

- Create; manage gr share third parues 1o real esite iInvestment funds only whether in Ko or abraad

coploy and imvest tands on beladf o ochees afrer apntoval by the comperent aurhorities,

- Dowanous seal eseare work for achieving profiy, including wequisiton, sale and purehiase ot lands and real
esfate properties and develop them for the gocoount of the Company inside aod eurside Kuwait, rent oul
anel lease same and erect ldings,

Prepare studies wnd provide consuliaoons woall kinds of real estate Belds, provided the required tenms and
conditions are mel by those swho ofber this service,

Acquire, sell und purchase shires and bonds of the companies or projecrs sunilar o the Compaty’s
abjectives of manage such insntutions and direct same mosuch aoway e achieves interest.

HAcquire mmovables and real estate properties necessary to conduer its genvire within the s permitted by
the lawand in complianee warb it ohjectives.

Perform mantenance works related o the builldings and properres owned by the Company and others,
i:ll'|m|irl_lsr, civil, mechaneal and electrical works, elevalors and uir condiliomeg works in sich o wae that
mauntaitis, buildings and their salety,

Orgarize ceal estare exhibingns fos the Campany's réal estare prajects.

ol peal estate auetions,

elze the surpius Bands avadablewreh the Company by invesnng same in financial postiohos managed by
specialized compiisies and enntes nsule and cutside Kuwail,

Conribure dircedy tooset ous the basic struenire of the restdennal, cnmmercial arcas and peegeces by

"Building, Opesition & Trnster (BT system and mandge (he real estate anlities by BOT syatem,



Kuwait Real Esfate Compaty — KPSE and Subsidiaries <
Interim Condennsed Consolidated Financial Infarmation
31 March 2027 {Unauditod)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

Phe Parent Company Sus the mght 16 perform rhe above mentioned activives inside and oulside the State of
lameis direetly or throuph an agent The Parent Company may have an interest or partsapale in any aspect
wirth rhe entities performing stmilae works or which might assisoicm the achievement of is ehiectives in Kaveaic
or nbroad: The Parent Company may alse establsh or share or puschase these entines or atfiliate them

thereswith,
The address ol the Parent Company’s registered office is PO Box 1257, Satar 13013, Stite of Kuvwail.

s inrerim condensed consolidated Foancial mfarmarion fae the theee month perdod ended 31 Mareh 2021
wasauthonsed forzsue by the Parent Company’s beard el direcrors on 2 May 2021,

2 Basis of preparation

The wmtesim vondensed conselidared financial information of the Group ter the three-month period ended 31
hareh 2021 lias been prepared moageordance wirh Inrerpational Accounung Standard 34 “Trveran Froaned
Beporting™ The wweounting polices ssed morhe preparation of these imterim condensed conselidated Bnaneial
mformation are consistent with those used i the preparation of the annual consolidated financil statements
For the vear ended 31 December 2020, excepl for the changes descnbed in nete 3,

The interirn condensed conselidated Anancial informaten has been presented i Kusenin Danae which s the
funcrional and presenmanon curreney of the Parenr Company,

The interin condenzed consalidated Anancial infarmaron does oot inelode all informanen and Qsclosures
vequired for complete fnancal statements prepared m accordance with the lnrerfational Finaneial Reporting
Standards, n the opinion of the Parent Company™s management, all adiusrments consisting of normal eecurering
accruals considered necesgary foe a far presentalion have been included.

The preparaon of mierim comdensed consolidated Bnancial information requires munggemen! lo make
mcdgoments; estimates and sssumptons that affect the applicanon of accounting poicics ad the reposrted
amenins of saeces, Ebilides, bcome iad CRETISE Newial resulis may aiffer from these estimanes,

i preparing this inrerm condensed conselidated Tnunctil doformation, the significant judgements made
mrngemnent in applying the Group's accountng policies and the key sources ol el UnCErT Y were
the same as those thar apphed to the annual andired cansolidated financial stalements as at and oz the year

eaded 31 Desember 2020,

ve ol the resul

Dyperiling festilre foe the theee month pcriun_-’ cnded 31 Mireh 2021 mrenion ||L'L:L'~5'3:=..'-'I|}-' e
thal ty Be expesred For the financial vear ending 31 December 2021, For further detdtls, refer 1w the
conselidated Boaneial statements and its selared disclosierees for the year ended 31 December 2020,

3 Changes in accounting policies

31 New and amended standards adopted by the Group
P pew amendments or stndieds wdore elleeiyve tor the current |:-:.'|'i|_'n.'].

Huwever, the [FRS 16 Leases amendment relating o Covid 19 Rem Related Congessions has been extended
wrntil 30 June 20220 The practeal expedient alloses lessees to clect 10 net carmy ool an dssessmetit o decde
whether o COVID-10related vent concession recchved s on lease modifieation, The lessee is permited o

arcounr for the rent concession @218 the change 15 2o a lease modificanin,
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Kuwail Hexl Esinte Conmpany - KPFSC and Subsidipries 1
Intarim Condenaod Consolidptod Financinl Information
31 March 2029 {Unauditod)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.2 IASH Standards issued but not vet effective

A the die ol swhorsiuon of ths meedm condensed consolidared  Ananoal inrermanon, cetlun now
stindurds, amendmentsand Interpretations o existag standasds have been prubilished by the TASE Lot are nes
ver effectve, and have not been adopred edsly by the Group.

Management anficipates that all of the relevant proneuncements will be adopted in the Group’s e ting
policies For e first period beginning afler the effective date of the propouncemenss: Information on new
stancleres, amendiments and milerpretations that are cxpected o be relevant to the Group's interim condensed
consolicked Onanaal mivrmaton @ provided below. Cermain other new srapdards and merpretitons have
Been 1ssued butare not expected to havea material imipact an the Geonp's interim eondensed consolidared

Onarvenal oo,

Ndamdari o Dniterpweiation fsedivy for e periads Diginning

[ETS 10eqd TAS 28 Sale or Coneributon of Asscis berween an Fivestor

and s Asiodinte or [oin YVentore - Aamendments M ataled eile
LAS 1 Amendments- Classificannon af corrent aind aon-cureenr I Jungary 2023
LA 1 Amendments- Iiselosure of accounting policies | January 2023
[A5 B Amendments- Definimon ﬁfncc.mmﬁﬂg estmales | Tanuary 2023
AL 16 - Amendments — Proceeds hefore mtended use | January 2022
Annual Improvements 20018-2020 Cyele | Jamuary 2022

TERS 1 and IAS 28 Sale or Contribunon of Assers berween an Invesror and fts Associate or Joinr
Vienrure - Amnendiments

The Amendmenis o THRS 1 Consoidated Frinancial Sarements acd FTAS 28 nvestments o Sssocmies and
lonnt Mentuares (201 1) clanfy the treatment of the sale or caneebution of assers Fsoman mivestor toits assoclate
e ol een i, as Lol

o reguite full recognition in the investor's Anancial statements of paiss and nsses avising on the-sale or
cottnbution of assets thal constlutea business (as defined in [TRS 3 Business Comlunations

s reguive the paetipl recognition of gains and losses where the assers do ool constituze 2 bushness, 1o o
gain or loss 5 recopised only 1o the extent of the uncelated investars’ interests m thar assoctate o

([ R B Ol SR =y

These requircments apply regardless ot the legal formoer the ransaction, e whether the sale or contibunan
of assets eoours by an investor transterning shares inoa subsmdsaey il holds (be assct resaling i loss of
comtenl of the sulbsidian, or b the dircet sale of he dssens omselyes

TASE has postponed the effective date ir'.Lir_"ﬂn'Hclj-.' anrl pther peojecrs are completed, However, catly
implementaion 15 allowed, Management does not antigipate that the application of these ainendments may
have asipnifcant impact an the Coreup's mrerim condensed sonaolidared Gnaneta! mlomsaeon i fonre sheald
such mansacrons nelse,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.2 [ASH Standards 1ssued but not yet effeetive (continued)

TAS [ Arendmienis - Clagsificaron af currenr ér non-current

The amendments (o TAS | clarily the cassification ol a liabilie as either current or non-current iz based nn the
ennfy's dghrs ar the cnd of the reporting perod. Stadng management expectarions around whether they will
defer sertlemnent ar rot docs net impact the dassification of the liabiliy. Tt bas added guidance abour lending
conditions and how these can impact classtficaton and has included requirements For lalilines that cie be
seftled vsme an ennry's onvn instrments,

Manapement does not annoipate thiat the adoption of the amendmenes inoche fomre wall have a significan

impact on rhe Crrouns interim condensed consalidated Ananeial informanes:,

fAS 1 Amendments — Disclosure of accounting podicics

The amendmentz oo IAS | requive ennines: to diselose marerial accountng prlicles mstead of santficans
accounting polices. The amendments clasity that secounting policy mformation may be material because of
s narare, cvert if the sebied amoonts aee anmaterl,

Marigemen: clises net annoipate that the adoption of dhe ameéndments 0 the Dotore sall Bave o sapnificant
aJ

impact o the Group nterm eandensed consolidared financial informarion,

IAS 8 Amendments — Definition of accounting cstimates

The amendments to TAS B msetted the delinivon of accounting estimmates replacing the defininon of a change
i accouning cstimates, Accountig eslimates are now defined-as monetary amounts in Ananesel statements
thar are subyécr ro measuroment uncertinty,

Shanipetnent does nol anticipare chat the adoption of the amendments in the futore will have o sipnificant
tnpaet on the Group's nterim eondensed consolidared Rnancial Information.

TAS 16 Amendments - Proceeds belore inrended use

I'he smendment prohibits an entty fom deducung from the cost ol propesty, plant and sguipment ameunts
recenved from selling rems produced while the enare 18 prepng e asset For oz intended vse, Tnscead, an
entity will recopmise such sales proceeds and related cost i priadic or loss,

Management does not anteipate that the sdoption of the amendment mothe e wall hive a significast nnpac
on the Gronp's intertim condensed conselidired finandal inforomdon.

Ananal Improvements 2018-2026 Cycle

Amendment to TAS 1 simphifies the appbication of IFRS 1 by a subsidiary that becomes ¢ lirsr-nme adapier
aftee i parear i orelaten 1o die measurement of comulatve ransliion differences, Subsidiany il ds 3 frst-
time adeprer later than its parent might have been reguived (o keep two parallel sets of dooounling records for
cumilative transkinon differemees based on diffesent dares of transmon fo [THRSs However, the amendment
extends the exemplion o cumulstive rassizion diflerences (o reduce costs for first-time adoprers.

Amendment ra [HRE 9 eelares o the ‘10 per cent’ Test for Derceopnition of Finanoal Laalndices — In
deterinining whether to detecognse a Rrancial labiling that his béen niodified or exchanped, an entity assesses
whether the terms are subsoantially differenn, The amendment clarifies the fees that an entity includes when
ssessing whether the lerms of a new or modified (nancal bability are substannially different from the rerms of

the nriginal Hnancial Hability,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
i2 IAST Standards issued but not vet effective (continued)

Annual Inprovements 2008-202( Cyvele (continued)

lease Ineentived — amendment o illusrmtve examples — The TASE was miommed aboul the potential Lo
gonfusion i applving IFRS 16 Ledses beeause of how Hhsteative Bxampic 13 geeompanying TFRS 16 had
Mustrpted the requirements for lease incentves, Before the amendment, nsreative Taample 13 had incladed
as part al the faor pattern a seimborsement relatng o leasebold improverments; the example had not cxplaned
clearly enough rhe conclusion as o whether the reirnbursernent would meer the definiting of a lsse incennve
i IFRS 16, The |AS1 decided 1o remeve the potental for confusion by deleting from Husteative Example 13
the feimbursernent relatiag ro leischold Improvements

Faxation in far value mcasuremenrs — Bofore this amendsien:, when an endly bsed o discounted cash o
rechaigque 1o determmne the fair value applying 1AS 41, 1TAS 11,22 required the entity w eselude msition casl
Mewws trom the salealation, The amendment 1o A5 41 removed from this requicement o exclude lasaton cash
Mews when measunng fuir valve. Tlos amendiment aligned the requirements o IAS 41 on Lo value
rrrensurerent wirh those 1 oter TFRS Sendards,

Snapement does nap anticipame dhat the ddopton of the Gmesdments it the Tenore well lave & sgnificant

impact on the Groups interin: condensed consolidated Bnancinl information,

4 Judgement and estimates

The preparation of inerim: condensed copsolidated financial wfornalion reguires managemens o rake
judpements, estmites and assumphions that affect the application ol accountng pulicies and the reported
amounts of asses and labilines, meome and expense Actonal vesuies may differ Froon tess esiimates

Iin prepanag this interm condensed consalidated fnangial mformation, the spaticant udpements made by
msnggertenl in apnlying e Group's accountung polices and the key sources ol estimanon ancertainty were
the same us those that apphed o the consolidated Boancial statetments as atand Lo the fngcal vear ended 31
[December 2020,
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Notes to the interim condensed consolidated financial

information (continued)

5 Subsidiaries
Country of Frincipla
Mame of subsidiary incorporation Ownership Fercentage activity
31 March 3 Dec 31 Mareh
2021 2025 2020
Divectly fvaied sabsidianss!
Habara Fearl Farm Company — American
Shareholding Ca, LISA, 100% 100%: 100% Investment
Al-fagdain Kuwaili Tor Real Estale Development
Co- KSCC Kiwait 99.99% G9.99%, 90 09% Feal extata
Financial Group of Kiwait So, — KSC (Halding) KLzt 99.99% 89.88% 98 98% Investrment
Cayman
KREC Meeker Debt Company Limited Islands 100% 100, 100%: Inuastment
Cayman
KRELC Meeker Equity Company Limied Islands 100% 100% 100%: Investrment
IFé Hotels and Resorls Co, — 3. A L (Lebanan) L ehanon 100% 100% 100% Real estate
Al-Fereej International Real Estae Co. = WLL Riuwail 89% G9% DA% Heal estate
Al Mattahida Genaral Investment — LLC LAE 99% 89% ga%, Real estate
Al Durrar General Investment — LLE AR 99% 9a%, Q5% Real estate
Delana Investrients - FZE LAE 100% 1005 0% Investmeant
Detano Managing office - FZE LIAE 100% 1005 100% Service
International Resorts Co. - KS5C Kiwait 69.63% A8.82% 68.68% Real estate
Frifow subsidianas!
Al-Agdan United Adverdisement Company -
WLL, K uwalt 100% 100% 100% Advertising
General
fsgad AlKuwaill  General  Trading  and . trading and
Cantracting Co, AWWLL Kuwalt 99% 95% 88% contracting
Seven Seas Resorts Co, — 8AL Lebanon 100% 100% 100% Raal estale
International Unled Real Estate Group — SAL
(513 Labanan 100% 100% 100% Resl eslate
ebanese international Travel and Tourism Co,
- SAL(5) Lebignon 100% 100% 100%: Heal estate
5.1 The Group's ownership mn [ntematonal United Reud Estate Group — SAL and Lebanese Intermational
Travel and Tourdsm o, — SAT s pledged againat borrowings obined from g eelited parry (note 17),
6 Finance cosis
Thres months Three months
ended 34 ended 31
March 2021 March 2020
{Unaudited) [Lnaudited)
KD K
Onfinancial tabiffies al amorlised cosl
Due ta bank ' 28,251 44 885
Borrowings 1,147,691 1518373
Lease liabilites 258,814 318,109
1,434,758 1.881,370
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Notes to the interim condensed consolidated financial

information (continued)

7 Basic and diluted earnings per share attributable to the owners of the

Parent Company

Busic und dilured eamings per shate i cileulated by dividing the peafic for the penod anaburable ra the owners
o tre Paren) Company by weiphted sverage numbes of shares ourstanding durdng the period excluding treasary

shares,

Three months

Threa months

ended 31 ended 31
March 2021 March 2020
{Unaudited) {Unaudited)
Profil for the period attributable te the Parent Company (KO) 1.848,964 1,725,985
Waighted average numbar of shares cutstanding durirg the peried {excluding
treasury shares) (shara) 880,290,031 85T 186120
Basic and diluted earnings per share attributable to the owners of the .
Parent Company (Fils) _2.1 1] 2.02
As there are no dilisive Insriments outstanding, Lagte and diluced earnings per shase are dentiesl,
8 Investment properties
31 March 21 Dec 31 March
2021 2020 2020
tUnaudited) {Audited) (Unaldited)
KD KO KD
Owned properties
Balance at the beginning of the periodiyear 186,598,187 185,128,561 185,128,561
Additions during the periodiyear 39,111 418.413 354
Disposals durlng the perlodfyear (8.4} (462,414) - -
Transterred from capital work In progress - TR, TOD -
Change in fair value - 284 513 -
Baiance at the end of the pericdiyear 186,174,884 188.558, 187 186,128,820
Leased propertios
Balance at'the neginning of he periodiyear 31,740,884 38,777, EGE 38,777 867
Change infair value for the pencdiyear {1,819,294) (7.035,787) (1,759 195)
Batance at the end afl the peticdiyaar 28,921,590 31,740,884 37,018 472

Total balance at the end of the periodiyear 216,096,474

218,339,071

222147 392

Hil The Goroup’s ivesiment preoperties aee located as Folioss

31 March
2021
{Unaudited)
KD

194,621,095
21,475,378

Kuwail
Cther GCC and other couniries

31 Dez,
2020
[Audited)
i

166,863 592
21475579

216,096 474

218 335071

31 Maroh
2020
(Unaudiled)
KL

196,912 320
24,235,072

222147 392

8.2 Tnvestment properties wath cartying value of KIDIGHES3 150 (51 December 2020 KD 164853150 and 31
March 2020: K131 38,629,538 are pledged against borrowings and balance due to bank (Notes 17 snd 13
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Notes to the interim condensed consolidated financial
information (continued)

8 Investment properties {continued)
B3 Leased properties sepresent the properties ander the BT gonteaces signed sath the Ministry aof Finanee -
stte Properties deparrment.

54 The Group jointly owns a right of use real estare property in Kuowan T he owmers of theripht ol use inelude
relared parties and the propetty is managed by one of the subsidisnes of the Graup: The Ciroup’s share in the
Aghie of use 15 35 48% amountng (o KD4224 589 Dueing the pedod, the subsidiary s the proparty manager
sith=civided the property nto nomber 11 plr;r:: el el for the porpose of sale, Sulsmequently, and upto the
reporting date, the subsidiary as the property manager has sold six of plos of Tand (o (he related pasties of the
CGrroup. The total sale constderation o the related parties of the Group amounted to KO3 00000 cur of which
thie Crroup's shave weas KD 1L,064 400 rosulting dnto o total profir of KI1696,691 sut of which the Group's share
was KIDO01,986, As of the date of ssumg of this nenm condensed consolidated fnanal miermanan, the
formalities 1o transfer sold propestes into the nume ol the buyers are i progress.

9 Financial assets at fair value through other comprehensive income
31 March 31 Dec, 31 March
2021 2020 2020
{Unaudited) {Audited) iUnazudited)
KD KD KD
Local quoted securities 7,270,884 §,900 864 B,171,328
Local unguoted securities 11,330,080 11,194 875 12,288,075
Foreign unguoted sscurities 10,829,339 0,950,421 7020414
Debt ingtruments 6,949,220 6,844 730 1,733,157
36,379,533 33,890,990 27.212,574

et mstrumenrs represeat promussery notes of forelgn companies and catry apnual interest me Y {31
Dieeembier 20200 Yaand 31 March 2020 2%

The hierarchy for determining ind diselosing the far values of Ouancial asseis al Lie value throngh other
{r|r|'|'r1':-|1e.=|1ﬁ:".'[: ineeme i3 presetted moaoie 2200,

10 Investment in associates
Following i the movement Frar the investment e asseciates durog e penod fyean

31 March a1 Dec 31 March
2024 2020 2020
{Unaudited) {Audited) {Unaudited)
KD KO wo
Balanoe at the beginning of the period/vear 7,604,078 7.BET. 80T 7967 807
Arising on loss of gontrol of subsidiaries - 570 562 579,562
Arising on reclassification - 14,580 871 14 550 871
Additians In assoclates - 418,741 412,533
Share of resulls 37,588 2111 $109,114;
Dispasals = (15 BEG 448) -
Dividend received - (165 545) -

Balance at the end of the poriodiyear 7,641,665 7,604,079 23,450,659
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Notes to the interim condensed consolidated financial
information (continued)

11

Advance payments for purchase of investments

These represent the following

11.1

|12

Du"mg ULH, the Group entered into an mival wreement wath a relared parte o "ICf|lI1l.t a propety locate

1 the UIALL for a romal purchase considemntion of ATRDAND mullien: The purchaze price is 1o be g&|||{,|_|
|1:l rily in kend by anstesting eértin properies and Dalange o cash. However, this aprecment e been
amended subsequently and the purchase considerzrion has been revised wp ATLD395 million without iy
n-kid getlement. The Lu-:::up is currently in the process of comple _1_|_131 the vegulatory Formalities fo

sty the propertes o pamie and aevange Goancing for dhe [.'JLuch.m_. Phe ameant of I1316,195,1533
I"*l Decermber 2020 KLYTH,029, 281 and 31 March 2020; KID14,930, 163) paid up o the reporting: dﬂTE-.
including KI3653872 paid dunmg the period, has been ageounted for as an advance pravtnent,

Purimg 2009, the Group entered mito an il apeeement sath thisd paree o acquire Tour local propesies
fara tol consideration af KDL ITU000. As per ihe agreement, (e Group shall pay an advanee payment
ol KIDIL000 g the date of s t;.:n..n;::_ the agreement, and the remaining balanee of KD TA0,000 16 bie paid
subisequent Lo the date of signing the agreement. However, i accordance with the agreement the rerum
ot these properties and the management of these properties will remaln with the sefler until the remaming
balasice has been settled. Aecerdingly, the amount of KDL paid up o the eporning dale has been
agcounted tor as an advance payment. Hewever, the inital agreement has been amended and the number
af the propesties te beaeg :Lir‘{*d fiis been chanped to two propertios and the ral consulerition has béep
revised to K2 300,000 withour any other sipnificant smendment to the vemmising termis and conditions.

12 Financial assets at fair value through profit or loss
31 March 31 Dec 21 Marah
2021 2020 2020
{Unaudited) (Audited) iJnaudited)
KD kO K
Local quoted securities 85,771 73,138 125,870
Local unguoted securities 342,184 342 184 340 4320
Foregn guoted securities 1,703 1.863 1.401
Foreign unquoted securitics 6,620,013 5,858,796 B.527 870
Managed funds 119,352 110 352 58900
7 1?9 023 G485 324 7054 571

[he

luerarchy o determining and disclosmg the fur values of fnancial assersat fan value through prefir ar

lexss i prosented 1 nore 2200,
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Notes to the interim condensed consolidated financial

information (continued)

13 Cash and cash equivalents

31 March 31 Dec 31 Mareh
2021 2020 2020
(Unaudited) Audited) iUnaudited)
KD KD KD
Cash and pank balances 1,800,133 1516983 1.104 362
Cash in investment portfolios managed by others 60,219 116058 18,054
Term depogits 1,451,702 1,451 702 1,443,055
Cash and cash equivalents 3,312,054 3,084,723 2.585471
Less:
Due 1o bank {13.1) (4,280,842) (4448 934) (4 683,667)
Hestricled bank balances {13.2) {52,5831) (52531} {294:381)
Term depasits with maturity excesding three months (1,451,702) (1,451,702) (7,443 055)
Cash and cash equivalents for the purpose of the
consolidated statement of cash flows (2,473,121) (2 868 444) |3,BE5 532)
13,1 This represens outstanding balanee of the credir facilities granted o the Cireup bya local Talimie bank

in the farm of oyverdeaft facilines. The Tacilities carey amansual prafin me of 1.15% V3 Diesensber: 20200 1,154
ancl 31 March 2028 1.15%:) above the Centrul Bank of Kuwair diseount site: The dhae tes hank bnlatice i secured
l?lj. ITNOELE ob corram investmesit propertes (nore B,

1 e Bestricred bank bulances represent Balances deposited in a bank lpcaled m Lebanan dénnminated in
US Daollar and restrcted 1o cover any unpaid priccpal and mrevest relating 1o the wrm lnans granted o rhe
subsicdiary 1 |ehanon mete 17, However, due 1o the carrent pedivical anel economic evenrs, the Centeal Bank
of Lebanan miposed a series of measures including restneneas on wibdeels and brnoration el transfors af
meney abicosd, Conseguentdy, the Laroup lacks necess rorhese baek Balanees on ome and i (ol

14 Share capital

A 3T March 2021, the autharized, issued and fully paid ap share capital of the Pavent Company comprised ol
U7 303,058 shares of W0 fels each (7 36505 shares ps a3 Degembier 2020 and 31 Marel 20200 A sliires
nee E'itS]:J 5115:1].'"_‘.5.

15 Treasury shares
31 March 31 Dec. a1 March
2021 2020 2020

{Unaudited) {Auditecl) dnatidited)
Nurrber of treasury shares 66,262,479 71,847 840 93,555,895
Percentags of pwnership 6.99% 7.58% 5.88%
Market value (K[D) 4,680,385 TA15,876 7054 915
Cesl (kD) 6,420,017 GoGdd 417

1,313 727

Feserves ol 1the Parent Company £1] utvalent o the cost of the wensury shares have been otrmarked 08 rionn

cliseribo s lale,
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Notes to the interim condensed consolidated financial
information (continued)

16 Other components of equity
Forelgn
Treasury CUrFency
Statutory Voluntary shares translation Fair value
reserve reserve resarve reservea ragerve Total
KD KD KO KO KD KD

Balances at 1 January 2021 16,903,225 4,747,070 3905541 (210,246) (19.064.164) 6,281,426
Realized gain on dispozal of

financial assets at FVTOOI - - - - (70 438) {70,438)
Cther comprehensive ntome: - - -
Mel change im falr value of

finangiai aszets at FVTOC! - - c - 656,934 656,934
Currency translation - - - {138,114} . (139,114}
differences
Sale of treasury sharas - - 350,18 - - 350,016
Balances at 31 March 2021
(Unaudited) 16,903,225 4,747,070 4,255,557 (349 360) (1B,477,668) 7078824
Balances at 1 January 2020 16,627,026 4,370,871 3,110,821 232,073 (8,881,788) 15,588,008
Other compretiensive rcome
Met changs in fair value of

financial assets at FWTGC! - - - (ETEE41) (2765413
Currenoy translation

differences B - - [1B8,435) (186,4346)
Transfar to consolidated

statemeant of profit or loss on

disposal of subsldianes - - - (152 .160) (152, 160)
Sale of treasury shares - 11,938 - 11.838
Balances at 31 March 2020 - _
(Unaudited}) 16, 527 026 4370871 3122759 {106,522) 18,5956 3268) 14,055 808

17 Borrowings
31 March M Dec. 31 March
2021 20209 2020
tUnaudited) (Auditad) inaudited)
KD KD kD

Murabaha payable (i) 139,680,843 139,166,323 135815068
Tawarrug payable (i) 502,534 1.005075 1.005.075
Tarm leans (i) 4,780,161 4 780,161 5,430 B85
Total 144,963 542 144,840 558 143,360,028
Barrowings in KD 140,183,381 140,160,358 137,820,143
dorrewings n other currenzies 4,780,161 4 780,181 £.430,885
Total 144,963,542 144,840,559 143.360,024
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Notes to the interim condensed consolidated financial
information (continued)
17 Borrowings (continued)
The Borrewings are due for sepavment as foflows:
31 Mareh 41 Dec 31 March
021 2020 2020
{Unaudited) (Audited) (Unaudited)
KD WD D
Within ane year 13.415,398 3,346 231 5,827,265
Cwerang year 131,548,144 147,504 328 137,832 773
144 9863 542 T44 Q40 555 143,360 028
1} Mugabaha payadle represenes Telamic Oniancing obramed in Kowain Divas from loeal and Foireign Tslamic
banks, carev an aoaual e rate of 19 - 2% (31 December 20200 1% - 1.23% and 31 March 20200 1%
1.25%) ever CHIC discount tate and repayable in different anequsl insalmens ending on | [y 26028,
i)

g 'Pawareee payable represents Islanmuc Bnancing oblumed in [Kuwan Dinar feom a loea] Tshanic Brancal
ingtinshion wihich cirres an annual prafit rare of 25% (31 Decomber 2020 and 31 Mauzch 20201 2.5%)
over CHIS diseount rare and repavable an hMav 2021

nii o Term ldans cepreseént the fallowins
5 Ii.)u[hl,ﬂl'.l."iir-l[_f ferm loan of 32996300 abidned 1o AT from g Fraresn bank, Earry an Al
interest rate al 3.5% (31 Decomber 2020 and 31 March 2020: 3.5%) aver HIBOR and repavahle in

semiznnual various mstalinents coding on 31 Devember 2024,

Oarsranding term lom obiined in UISLY from g related marty equivaient of KI131.2833.661 ca ey i

antial inferest rate of 7.5% and repavable 1n semi-annual instalmenss ending on 30 June 2024,

Borrowing: are sveured by pledge of Group’s investment in vertain aubsitdianes, invesrment [Iroperties atcl
ek propertes fnores 50 and 85

18 Lease liabilities
The Group has ledses For the prapertics undes the BOYT contriels sgmed with the Ministry of Fiance - Stare
Prapirties deparmment. J"u:|r_w.f:11.!._:; 15 the movement [or the lease Habilioes durtng the e

Period ended Year ended Period ended
31 March 31 Dec 31 March
2021 2020 2020
KD K2 kDO
Balance al the beginning of the pericd/year 29,954,345 ar.254.859 37,674,124
Finance costs charged lor the pesodiyear (rote 8) 258,814 1,185,220 318,109
Sattled durlng the parlodiyear - (5.065,534) (4,812 000
Renl concessians - (3:4230,000) -
Balance at the end of the periodfyear 30,213,159 25954 345 33180233
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information (continued)

18 Lease liabilities (continued)
Farore sunimnm ledse payinents are as follows:

Minimum lease payments due Taotal
One 1-5
Year Years
KD KD KD
31 March 2021
Lease payments 13,044,000 19,884,000 32,828,000
Financa charges {1,184, 983) {1,529,858) {2,714 841)
Nel prasent values 11,859,017 18,354 142 30,213,158
Minimum lease payments due Total
One 1-5
Year Years
KD KD KD
31 December 2020;
Lease payments 8222 000 24 896,000 32,918 000
Finance charges (1. 158.804) (1774751 i2,5683,655)
Met presant valuss 7.033.095 22,821 249 28,854,345
Minimum lease payments due Tatal
CThe 1-5
year Years
KD KD KD
31 March 2020 )
Lezse paymeanis B 23z.000 28,118,000 26,348 000
Finance charges §1.135,922) (2,031 845) (3,787,767
Met present values 7,096,076 26,084,165 33,180,233

Lhe Group has written 1 the Miniseey of Pinance requestung pustponement of lease payients for 2021 due 1o
the circumstances assocated with the effecrs of the Coronavieus pandemic. L o the date of issue of this
interin condensed conselidared financial imformabon, the Ministry of Fimanee has not cesponded o thie
Group's request, As the Group awais the sesponse from the Mirstry ol Finanece, the lease vy
agprepanng to KID2ZEITIN doe on Dol Januwry 2021 sete net pand

19 Related party transactions
Relared parties represent assocates. dwectors and key management personnel of the Group, major
sharcholders; and companies in which dircoross and Fey mumaperment personnel of the Group are princpal
erwners ar over whicl they are able o exercise sigiticant mtluence o joint conrrol, Pricing policies and rerins
af these transactions wre approved by the Group's munagement.

Dietacls of significant related party ransactions and balances are as follows:

3 March 31 Dec 31 March
2021 2020 2020
{Unaudited) fAudited) iUnauditedy
KD KD K[
Balances included in interim condensed consolidated statement
of finangial position:
Cue from refated parties 12,329,165 B,352.940 6,828 732
Dueto related partias 6,166,710 3486913 405 165
Advanze payments far purchase of mvestments (nate 11 1) 16,195,153 16,029,281 14,830 163

Tenm loan (nate 17) 1,833,660 1,833 880
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Notes to the interim condensed consolidated financial
information (continued)

19 Related party transactions (continued)

Financial sssees ab fale value theough other comprehiensive tncome amountng o KIDR6H352 (31 December
2020 K1I515,583 and 31 March 20200 KIIZ58.945 and Gnancial assets at fair value through peofit ar loss
amounting o R12730360 31 Decomber 20200 KIDB0.244 and March 2020 KDAUZ607) are managed by 4
relazed parry.

Three months Three manths
ended 31 ended 31
March 2021 March 2020
(Unaudited) tUnaudited)
KD KO
Interim condensed consalidated statement of prafit ar loss:
Real gstate rantal Income B0, 844 577,034
Feal estale operating expenses 184,416 106 681
Gain on sale of investment properties (note 8) 601,986 =
Gain on sgle of financial assets at FWTPL - 155083
Gain on disposal of subsidiaries - 291687
General and adminestrative expensas 110,992 107,586
Finance costs 34,381 .
Key management compensation:
Salaries and short-tenm bensfits 71,410 71410
Employess' end of service benefils 1,378 1375

20 Segmental analysis
The f}njup SPerHles i ceal fstate sod mvestment seamenits, The s;r::t_'.-l-mrm-.l] ;m:-,l:,.-:giﬁ' pof the ol meome and
gl prolil for the Business depments are as follows:

Mot
Real estate  Investment allocated Total
KD KD KD Ko
Three months ended 31 March 2021;
Total income _ 2,824,555 1,124,485 87,811 4,036,831
Frofitflloss) for the perod 1,389,799 1,124,465 {403 668) 2,110,698
As of 31 March 2021: o -
i Total assels 237,036,469 67,405,373 20,758,070 325,199,912
Total liakilities B 179,346 464 15.159.%2 5.2?3,1}41 200,739,410
Met assats 57,690,005 51,235471 16,535,026 124,460.50é
Three months ended 31 March 2020; _ ) _ i
Todal income ) 3565033 573.353 168,713 4,307.095%
Profitfiloss) for the pericd 1._583.65:1 573 353 1452 772) 104,244
As of 31 March 2020:
Total assels 240,354 7859 T2 058 368 14,048 359  327.081 516
Tatal liskilities ) 179,754 269 14 825,810 1,188.63% 195 802.813

Net assets BO570,520  67.728/458 12,859,720 131158698
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information (continued)

21 Annual general assembly

AL the date of ssoance of thiy inreeim congdensed consolidated fnanaa) wlormaton, the Anneal Cenersl
Assembly af the sharcholders of the Parent Company has not been held to approve the consalidated lnancil
staterrrents (o the pear ended 31 Decomber 2020, The interim cimdensed comsolidited Snancil informatdon
P tlie three-month geriod ended 31 March 2020 does nat nelude any adjustments, whicl mighe have hbeen
reguires, bad the General Assembly nor approved the consolidaied Gonancal seaterments Fore the wear ended 31
ecermber 2020

(s 24 Mareh 2021, the board of dieetors proposed 1o distesbuare 3% bones shares trom treasury shares foe the
sharehialdess of the Parent Company withour an increase i shate capilil orineresse 1n number of shares ssaed
for the year ended 31 Diecember 20200 This proposal s subject to the approval of the general assembly and the
reptilatory authntines,

22 Fair value measurement

221 Fair value hieearchy
Fair value represents the price that would be recerved tiosell an 2ssetor paid ro rransfer a lability in an oedery
tratisaction herween marker |-‘Jﬁrr.1'|,:1']::a;ml:: al the measurement date.

Fimancial assers and ool habilites measoeed ar Fae walioe in the e condensed somsolidated soitemen)
ol financial position aregrouped nto theee Levels of a e value lierirchy, The three Levels are defined based
o the observabilily of sanrfcant inpurs o the mepsurermen |, ws (ellows:

e Level 1 value messurements are those derived from guoted prces (unadjusred) i acnve markews o
wlentieal assem or hahibines;

o |evel 2 fair value measirements ure those desrved from inpute atbier tlian gquated prices thut are ebiervable
for e assel or ]ji%bﬂi‘.:,'_ cither divectdy e, #s prives) o indizectly (e dedved from prices: and

o Level 3 fuir value measurements are thiose derived [tom valualion lechnigues thar inelude inpues For the usiol
o hababie that are not based on observalle market dara (anobservable T ITES

The carrying amounts of e Group's fnancial aszers and labilides us stated in the ntesim oomdensed
consclidited staement of financial posinen are a2 fnliows:

3 March 31 D, 31 Marzh
2024 2020 2020
{Unaudited) {Audited) iUnauditaa)
KD K0 kD
Financial assets:
At amortised cost: ]
Due from related parties 12,329,165 8,382,840 B928 732
Accounts receivable and cther assets 4,912,801 4402 874 4173970
‘Cash and cash equivalanis 3,312,054 3,084,723 2585471
At fair value: )
Firancial assets sl FVTPL 7.178.023 5,495,324 7,054 571
Financial assets at FWTOC| 36,379,523 33:8a90.580 27,212,974
64,112,576 65, 366,851 43835718
Financial liabilities:
At amortised cost
Borrowings 144,963,542 144,940 5558 143,360,028
L.ease liacilities 30,213,158 28,954 345 33180232
Provision for employees’ end of service benefils 1,001,931 984,372 8993 201
Due to reiated parties 6,166,710 3,486,913 458 165
Accounts payable and cther liablities 14,123,126 13,480,083 13177624
[Due ta bank 4,280,942 4 448 934 4 G653 657
200,739,410 197,295,188 165,802 618

Management considers that the carying amounts of [nancal assers and all Aoaneia] alilices, which e staed
st amoriieed cost approxinate their e valies
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information (continued)

22 Fair value measurement (continued)

22,1 Tair value hierarchy (continued)
The level within which the Dnaneal asser or Haluliy 15 classificd s deteeruned based oo the lowest level of

s feant mput to the air value measurement.

The Onaneidl assers and habilices megsueed ar S value on oo recurdng basds o the intedm condeased
consolidated stalerient of financial posirion are grouped o (he faie vadoe hicmrchy as follows:

Level 1 Level 2 Level 3 Total
KD KD KD KD

31 March 2021 {Unaudited)
Financial assots
Financial assets at fair value through profit or loss:
Local qualed securities 88,771 - . 95,771
Local unguotad securifies - - 342184 342,184
Forggrn guated securities 1,703 - ) - 1,703
Faraign unguoted securilies - - 6,620,013 6,620,013
Managed tunds - 118,352 - 119,352

Financial assets at fair value through other
comprehensive incomo:

Local quoted securitiss 1,270,884 - - 7,270.884
Lozal unquoted securities - - 11,330,080 11,330,090
Foraign unguoted securifies - - 10,829,334 10,829,338
Debt instruments - - 6,949,220 6,949,220
7,368,358 119,352 36,070,846 43,558,556
Level 1 Leval 2 Level 3 Total
KD KD KD KD
31 December 2020 (Audited)
Financial assets
Financial assets at falr value through profit or loss: )
Local quoled securities 73,138 - - 73,139
Local upouoied securities - - 342 184 342 184
Fareign guoted securities 1,853 - ) - 1,853
Fareign unguoted securities - = 5,968,756 5,958,756
Managed funds - 118,352 - 119,352
Financial assots at fair value through other
comprebensive income, _
Local guated securilies 5,800,864 - z 5,800,854
Local ungquoled securities - - 11,184 975 11,194 875
Forelgn uhquoted securities - - 8,550,421 5,950,421
Debt instruments - - G844, 730 844,730

5,575 BE6 118,352 34,291,106 40,386,314
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Notes to the interim condensed consolidated financial

information (continued)

22 Fair value measurement (continued)

22.1 Fair value hierarchy (continued)
Level 1

Level 2.

KD
31 March 2020 {Unaudited)

Findancial assets

Financlal assets at fair value through profit or loss:

Local quoted securities 125,870
Local unguoted securilies -
Fareign quoled secuntles 1,401
Fargign unquoted securties -
Managed funds

Financial assels al fair value through other

comprehensive income; _
Local guoted securities 6171528
Local unguoted securities =
Faraign unguoted securities
Debl instrumants

KD

£,298,584

52,900

Leval 3 Total
KD KD

: 125 870
340,430 340,430
- 1401
4527 870 6,527,970
- 58,900
. 6,171,328
12288075 12288075
7,020,414 7,020 414
1.733.157 1,733,157
27.810,046 34,267 545

There have been no reansters between levels dunny the seporting period.

Lievel 3 fair value measurements

he Ciraup's measurement of financil assets and liabilives chsstfied in level 3 uses valuarion technivues inputs
thar are not hased on observalble market dara, The Fnanctal instroments within this level ean be recondled from

Begnnmg toending balamees as Follows:

31 March 31 Dec, 31 March
2021 2020 202a
tUnaudited) (Audited) (Unaudited)
KD k[ Kz
Opening balance 34,291,106 46 028 532 45,028 6532
Additions 1,372,078 1,650,623 320,261
Disposals / transfer - {3,088.033) i1, 104,07 3)
Met reclassifications - 1,602 538 (14,599 870)
Felaled {o disposal of subsidiaries - (2,734 504) {2,734 804}
Change in fair value 407 662 (9,169 750) -
Closing balance 36,070,846 34,291 108 27T 910,046

Changing miputs to the level ¥ wiluadons o reasonalily possible allernative assumpron would s ehange

synificantly smounts recoprised in profit or loss, ol assets ar tomal liabilities o ol equity,

The metheds and valuanon rechniques wsed for the parpase of measurnyr Ler valoe are unchanged compared

the previets repoeting perioc,
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Notes to the interim condensed consolidated financial
information (continued)

23 Contingent liabilities and commitments
Contingent labilices and capiial commitments o the fnterim condensed consolidated Gnancia! positon date

are s followws,

31 March 31 Dei: 21 March
2021 2020 2020
(Unaudited) (Audited) iUnaudited),
KD KD wD
issued letters of guaraniee 10,773,628 10,773 828 10,773 8z28
Capital commitments 12,926,579 13,949,364 14,868,760
23,700,407 24 T23 192 28 742 553

] i i 5
(..:l:JlL'.L] cormmiimen s renresenl {J’t‘-‘-‘L‘l{HJ[I]L‘lH Casls 0L F.'IEI.'.'I'[!I'L'L"Z]L':F- uidder Lll'_"".'i_'l'!}l:'.ll".'!{_".".[.

24 Operating leases

Dperaung leases, in which the Group s the lessor, relate o mvestnent properties owned or leased by the
Group as well as lield under head-lease drrunpements, The teems of opersdog leases mnge benween 103 yenrs
witht onesyear extension oplion, Al opersting lease contracts contain marker review clagses in the event thar
the lesser exercises its option to fenew, The lessee doey aor havean optien to aurchase the propeery an e end

oof lease term

Covid19 pandemic impact

The cutbreak of Coromavirns (CCOVIDEST pandemie and related global responses have cansed materinl
disruptions to businesses dround the waorld, leading 1o an cconomic slowdowin. global and local markets have
exper ienced significant velanlity and weakness. While governments and cenreal banks have reacied wali vanous
financial packages and relefs dmgﬂm{ e stabilise econamiec vondions, the dumton and extent of the impaer
of the COVIIY authreak, a8 well as the effectivencss of gpovemnment und cential bank responses, remains

drechent al 1his vime

Management has updated its assumptions wath respees to udgemenrs and estimiates on various ncomanl hilances
which may be porentially impacted dug to continued nncerramties in the valacle economic enviconment in
which the Group conduers its operanons, | he assessment did nov reselt inte any sgreficant impact on this
miterur: condensed consolidared Tuanoial infommanoen,

Mangpernent is aware that a continued and persistent disruprion could negatively impact the finandal position,
prerformance and cash flosws of the Groap m the future, Management continues 1o dosely monitor the marker
reends, s suppiy-chain, mdustey reports and cash fows (o minimise any aegative impact oa the Group,



