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Date: 08/05/2023 ‘
KREC/FIN/2023/ 265

To: Boursa Kuwait Company

Subject: Results of Board of Directors
meeting of Kuwait Real Estate

Company

Reference to the above mentioned subject, we
are pleased to inform you that the Board of
Directors held its meeting on Monday
08/05/2023 at 01:00 PM where the Interim
Condensed Consolidated Financial Information
for the Three month period ending on
31/03/2023 have been discussed and approved.
Please find enclosed the Results form of
financial for the period ending 31/03/2023.

Reference to “continuing Obligations in the
Premier Market” of Boursa — Kuwait Rule
Book issued as per decision No. (1) for year
2018, and since Kuwait Real Estate Company
has been classified in the Premier Market, We
would like to announce that the quarterly
Analyst / Investor Conference will be held at
01:30 PM (Kuwait Local Time) through (Live
Webcast) on Monday 15/05/2023, Analysts
and Investors and who is interested can
communicate with our company on the
following email address.
investor.relations@agarat.com.kw

to provide them with the invitation and details

of participation %c@nference
Best Regards i
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Disclosure of Material Information Form

Date 08/05/2023

ERINERURUE RS @IS K uwait Real Estate Company — KPSC

Please note that the Board of Directors of Kuwait Real Estate \
Company held its meeting on Monday 08/05/2023 at 01:00 PM ‘
where the Interim Condensed Consolidated Financial ‘
Information for the Three month period ending on 31/03/2023 ‘
have been discussed and approved. ‘
Accordingly, we attach the Results form of financial for the
period ending 31/03/2023.
Also, we are pleased to announce that the quarterly Analyst /
Investor Conference will be held at 01:30 PM (Kuwait Local Time)
through (Live Webcast) on Monday 15/05/2023, Analysts and
Investors and who is interested can communicate with our
company on the following email address.
investor.relations@agarat.com.kw, to provide them with the
invitation and details of participation in the conference

4

Material
information

Significant Effect of the

Material information on

BERINERMETR TV R N o [mpact on the company’s Financial Position .
the Company 1

\MQ

Talal Jassim Al- Bahar
Vice Chairman
& CEO
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Kuwait Real Estate Company xPS.C
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Approved financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Nl SRR | Statement
2022-03-31 2023-03-31
AY1 S, A1 ealuay polidl (35Lull) = dle
132.42 2,008,824 4,668,878 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
aaaselly Al @ andl (5yleass) Lo,
130.77 2.21 5.10 o _ = el ?
Basic & Diluted Earnings per Share
Wglazll ologmgll
26.03 45,197,080 56,961,390 A
Current Assets
Cilagasll Jloo)
3.38 355,831,412 367,863,890 iy
Total Assets
Wgluzll csbLigllal
2.73 43,046,452 44,221,132 A Sitsian
Current Liabilities
&b I Jlez!
4.77 222,417,153 233,028,325 o Sl
Total Liabilities
138,401 (e Loladl 2SI G2 JLon]
1.00 125,114,720 130,347,396 Total Equity attributable to the owners of the
Parent Company
Aeladdi albsld Jlen
0.17 7,346,331 7,358,718 . .
Total Operating Revenue
Al 2Tl (5 ylael) syl Lo
(35.82) 3,496,251 2,243,891 _ aaslioi
Net Operating Profit (Loss)
LaSle Lt usgy ¥ LS ilus uogy ¥ odall JUI Gl / AaSTALL bl
) i NeaeEumlared Accumulated Loss/ Paid-Up Share Capital
losses losses

Financial Results Form
Kuwaiti Company (KWD)
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Statement
2022-03-31 2023-03-31
e A1 A8, (malsy ol (35luiell) ! Blio
Mo:c Gen ¥ Gebn ¥ Net Profit (Loss) represents the amount
; Not Applicable Not Applicable attributable to the owners of the parent
Applicable
Company
Gebain ¥ sbu Y sy ¥ Aaaslly Ll @l (55las) 2umy,
Not ; . , ; ;
Applicabile Not Applicable Not Applicable Basic & Diluted Earnings per Share
‘5.5:.'.._' ¥ Y S et sl s
ot . ; ;
Applicabla Not Applicable Not Applicable Total Operating Revenue
LA sdar, ¥ fan ¥ Alaad) (35busdl) ol Gl
Not . ; . .
AppliEabla Not Applicable Not Applicable Net Operating Profit (Loss)

e Not Applicable for first Quarter

during the period

the period

e Gain on sale of investment properties during

The Increase in net profit mainly due to
e anincrease in real estate rental income

Jo¥l ao)l e guaiy Y @

Tl gl S 3929 sl Blio (8 Las ¥ s
AL s Slpldall ol cilall aabyll @
BAM M Alatiinf cillic gy oy @

[
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1. | Unqualified Opinion R ] Mg | 1
2. | Qualified Opinion O Liamiagly | .2
3. | Disclaimer of Opinion O Sl el pue | 3
4. | Adverse Opinion O oSlasgly | 4

In the event of selecting item No. 2, 3

or4,

the following table must be filled out, and this form is not

considered complete unless it is filled.

Al oz 4 o 3 512 o8y sy luasl Jly
dilind o2y ol Lo SezSo 7 3gill i ing Yo« JUalf ool

Gian ¥
Not Applicable

Gl ¥
Not Applicable

RSy
Not Applicable

Gk
Not Applicable

inancial Results Form
Kuwaiti Company (KWD)
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Report on review of interim condensed consolidated financial information

To the board of directors of
Kuwait Real Estate Company — KPSC
Kuwait

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial position of

Kuwait Real Estate Company - KPSC (“the Parent Company”) and its subsidiaries (“the Group™) as of 31
Match 2023 and the related interim condensed consolidated statements of profit or loss and profit or loss and
other comprehensive income, changes in equity and cash flows for the three-month period then ended.
Management is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting™.
Our responsibility is to express a conclusion on this interim condensed consolidated financial information

based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the three-month petiod
ended 31 March 2023 that might have had a material effect on the business or financial position of the Parent

Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred during the three-month
period ended-31 Warch-2023 that might have had a material effect on the business or financial position of the

Parent £ompany.

L] v
>

Hend Abdullah Al Sprayea
(Licence No. 141-A
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
8 May 2023



Huwait Real Estote Company - KPSC and Subsidiaries
fnterirn Tondensed Consolidated Financiai iriformation
319 March 2022 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months

Three months

ended 31 ended 31
March 2023 March 2022
Notes {Unaudited) (Unaudited)
KD KD
Income
Real estate rental income 7,358,718 7,346,331
Real estate operating expenses (1,572,640) (1,645,588)
Net rental income 5,786,078 5,700,743
Change in fair value of investment properties 10 (1,945,923) (1,881,510)
Gain / (loss) on sale of investment properties 4,413,043 (27.390)
Change in fair value of financial assets at FVTPL (44,941) (469)
Gain on sale of financial assets at FVTPL - 10,230
Dividend income 38,169 48,337
Share of results of associates 48,007 280,368
Other income 40,616 213,988
8,335,049 4,344 297
Expenses and other charges
General and administrative expenses (888,752) (703,797)
Finance costs (2,472,882) (1,417,234)
(3,361,634) (2,121,031)
Profit for the period before provisions for National Labour
Support Tax (NLST) and Zakat 4,973,415 2,223,266
NLST (120,955) (52,042)
Zakat (59,598) (31,419)
Profit for the period 4,792,862 2,139,805
Attributable to:
Owners of the Parent Company 4,668,878 2,008,824
Non-controlling interests 123,984 130,981
Profit for the period 4,792,862 2,139,805
Basic and diluted earnings per share (Fils) 5 5.10 2.21

The notes set out on page: 8 to 22 form an intesral part of this tnterim condensed consolidated financial information.



- A E BT
- and Gubsidisries

ancial Information

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months
ended 31 ended 31
March 2023 March 2022
{Unaudited) (Unaudited)
KD KD
Profit for the period 4,792,862 2,139,805
Other comprehensive income:
Items that will not be reclassified subsequently to consolidated statement of
profit or loss
Change in fair value of financial assets at fair value through other
comprehensive income (319,786) (1,780)
ltems that will be reclassified subsequently to the consolidated statement of
profit or loss
Exchange differences arising on translation of foreign operations 171,717 62,069
Total other comprehensive (loss) / income (148,069) 60,289
Total comprehensive income for the period 4,644,793 2,200,094
Attributable to:
Owners of the Parent Company 4,520,809 2,069,113
Non-controlling interests 123,984 130,981
Total comprehensive income for the period 4,644,793 2,200,094

The notes set out on pages 8 to 22 farm an integral part of this interim condensed consolidated financial information,



Huwait Real Estate Company - KPSE and Subsidiaries

34 Mareh 2023 (Masudited)

srimn Gondensed Donsclidated Financial information

Interim condensed consolidated statement of financial

position
31 March 31 Dec. 31 March
2023 2022 2022
Notes  (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Cash and cash equivalents 6 12,808,925 8,606,784 12,120,489
Financial assets at FVTPL 7 6,810,255 6,817,273 6,958,546
Accounts receivable and other assets 8 15,448,361 9,032,765 8,145,471
Due from related parties 15 13,742,652 12,709,129 9,244,923
Trading properties 8,151,197 8,151,197 8,727,651
Investment in associates 11,756,398 11,708,391 8,257,510
Financial assets at FVTOCI 9 37,436,187 35,628,130 37,439,366
Capital work in progress 1,322,942 131,015 3,073,076
Properties under development 5,243,969 4,879,134 2,210,475
Investment properties 10 254,192,070 262,055,667 259,606,442
Property and equiprment 950,934 812,309 47,463
Total assets 367,863,890 360,531,794 355,831,412
Liabilities and Equity
Liabilities
Due to banks 564,840 3,093,100 4,145,974
Accounts payable and other liabilities 23,372,734 20,360,760 19,210,196
Lease liabilities 11 10,965,864 15,643,979 21,046,248
Borrowings 12 188,774,485 180,264,916 169,402,018
Due to related parties 15 8,162,916 7,937,827 7,498,425
Provision for employees’ end of service benefits 1,187,486 1,192,624 1,114,292
Total liabilities 233,028,325 228,493,206 222,417,153
Equity
Share capital 94,736,506 94,736,506 94,736,506
Share premium 3,425,191 3,425,191 3,425,191
Treasury shares 13 (4,888,022) (3.214,552) (7,396,893)
Statutory and voluntary reserves 24,485,387 24,485,387 22,964,407
Other components of equity 14 (19,354,675) (19,147,172) (15,449,194)
Retained earnings 31,943,009 27,389,043 30,834,703
Equity attributable to the owners of the Parent

Company 130,347,396 127,674,403 129,114,720
Non-controlling interests 4,488,169 4,364,185 4,299,539
Total equity 134,835,565 132,038,588 133,414,259
Total liabilities and equity 367,863,890 360,531,794 365,831,412

—

Talal Jassim Al-Bahar

Vice Chairman and Chief Executive Officer

The noter set aut on pages 8 1o 22 form an integral part of this interins condensed consolidated financial information.



