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Date: 30/03/2024
KREC/FIN/S2024:2

To: Boursa Kuwait Company

Subject: Board of Directors meeting results
of Kuwait Real Estate Company

Reterence to the above mentioned subject, we
are pleased to inftorm vou that the Board of
Directors  held its meeting on  Saturday
30/03/2024 at 01:00 PM where the Consolidated
Financial Statements and the Independent
Auditor’s report for the Financial Year ending
31/12/2023 were discussed and approved. The
proposed dividend distribution for the vear 2023
was also discussed in addition to other items
which are subject Lo the approval of the general
assembly and regulatory authorities

Please find enclosed the Results form of Financial
Statements for the vear ending 3171272023,

Reference to the “Continuing Obligations in the
Premier Market” of Bouwrsa — Kuwait Rule Book
issued as per decision No. (1) for vear 2018, and
since Kuwait Real Estate Company has been
classitied in the Premier Market, we would like to
announce that the gquarterly Analvst / Investor
Conference will be held at 01:00 PM (Kuwait
Local Time) through a Live Webeast on Thursday
04/04/2024. Analysts, investors and interested
parties can wvisil our website under Investor
Felations page or communicate with our company
using the following email address:
investor.relations(@agarat.com.kw

to provide them with the invitation details of
the conference.
Best Regards
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Disclosure of Material Information Form

[ate 30/03/2024

NETIEEV B RS SOV K uwait Real Estate Company — KPSC

Please note that the Board of Directors of Kuwait Real Estate ‘
Company held its meeting on Saturday 30/03/2024 at 01:00 PM
where the Consolidated Financial Statements and the
Independent Auditor’s report for the Financial Year ending
31/12/2023 were discussed and approved. The proposed
dividend distribution for the year 2023 was also discussed in ‘
addition to other items which are subject to the approval of the
general assembly and regulatory authorities.
bia Accordingly, we attach the Results form of Financial Statements
bt 1Y for the year ending 31/12/2023. _

Also, we are pleased to announce that the Quarterly Analyst /
Investor Conference will be held at 01:00 PM (Kuwait Local Time)
through a Live Webcast on Thursday 04/04/2024. Analysts,
investors and interested parties can visit our website under
Investor Relations Page or communicate with our company using
the following email address:
investor.relations@agarat.com.kw to provide them with the
invitation details of the conference.

Significam Effect of the

Material inlformation on

UERINERETRVITITRY B N o impact on the company’s Financial Position
the Companm

Talal Jassim Al- Bahar
Vice Chairma
& CEO l'
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Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Stat t
2022-12-31 2023-12-31 sremen
A1 RS, A0 gralocay yoladl (5 Lunell) )t Lo
55.30% 7,267,875 11,287,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
i del g sl el | (35} ammsy
55.20% 7.92 12.29 . . .
Basic & Diluted Earnings per Share
:1.]_,'-.&“ .,:.I;!F_,_LI
40.60% 45,317,148 63,707,180
Current Assets
i Zhagzgll Juasl
8.12% 360,531,794 393,401,360
Total Assets
gl aall sl
24.87% 44,239,514 55,243,205 e,
ek e Current Liabilities
siligliall Jlaz]
3.16% 228,193,206 235,725,381 o
Total Liabilities
_ 138, 0 b Reoll &SI Gy Jla]
14.41% 127,674,403 146,072,545 Total Equity attributable to the owners of the
Parent Company
Ll alsigd! s
3.73% 27,620,930 28,650,858 :
A Total Operating Revenue
, BTl {5 )landell) ! Blos
8.00% 19,978,024 21,581,382 )
o S Net Operating Profit (Loss)
Wahia il dage ¥ Sy IRTSIRLY fadall U el /281 sleslt
i - No accumulated losses | No accumulated losses | Accumulated Loss/ Paid-Up Share Capital
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Statement

2022-12-31 2023-12-31
o [ LAUCA RN UPPRSES [ INES 1 FT I T
e attributable to the owners of the parent
Company
Aaaslly Bl monll (5ylon} A
(15.34)% 1.76 1.49 : " :
Basic & Diluted Earnings per Share
ALl sl Jlas)
(0.94)% 7,501,335 7,430,686 "
Total Operating Revenue
Ll )
24.67% 4,400,186 5,485,562 o e liGale e
| Met Operating Profit (Loss)

e« Not Applicable for first Quarter

Sl e 3

The Increase in net profit mainly due to:

during the year

. An increase in real estate rental income
during the year

. Anincrease in gain on sale of investment
praperties during the year

. An increase in gain from Change in fair
value of financial assets at FVTPL during
the year

. Decrease in provision for doubtful debt
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1. | Unqualified Opinion = d
2. | Qualified Opinion | laimza sy | L2
3. | Disclaimer of Opinion m| ghllelylpas |3
4. | Adverse Opinion .D el |4
In the event of selecting item No. 2, 3 or 4, Wi d 03 o0 2wl sl i
the following table must be filled out, and this form is not ahiad oy ol Lo Sz 2 Bl i iy My o Jt) St

considered complete unless it is filled.

Not Applicable sy

Not Applicable zt..y

Kuwaiti Company (KMWD)

Mot Applicable sty
Not Applicable 5.y
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4% 3,789,460 . e em
. Cash Dividends _
Rcte eyl il
6% 5,684,190 bt i ae i
Bonus Share
= Sy ¥ TR PP
. Nil Other Dividend
- 252 ol i pue
Nil Mo Dividends
g S Ags ¥ JWE Ll Bl
Nil Issue Premium Nil Capital Increase
S5 RUTPPRENEES
Nil Capital Decrease
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Independent auditor’s report

1o the Sharcholders of
Kuwait Real Estate Company — KPSC
Elurwait

Report on the Audit of the Consolidated Financial Statements

Orpinion

We have sudited the consolidated financial statements of Kuwait Real Tstate Company - KPSC {the “Parest
Company”) and its subsidiarics (the “Group™), which comprise the consolidated s:atement of financial position
as at 31 December 2023, and the consolidazed statement of profit or loss, the consolidated starement of profit
or loss and other comprehiensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including

material accounting policy information,

In our opinion, the accompanying consolidated financial statements prescar faily, in all material respects, the
consolidated financial position of the Group as at 31 December 2023, and its consolidated Anancial
performance and its consolidated cash flows for the ear then ended in accordance with Internarional Financial
Reporting Standards (IFRSs).

Bagis for Opinion
We condueted our audit in accordance with International Standards on Auditing (ISA), Our responsibilitics

under those standards are further described in the Auditor’s Besponsibilides for the Audit of the Consolidated
Financial Statements section of our repott. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Libicy for Profirianal Avcopntants {including
Internationa! Indspendence Standards) (IESBA Code), and we have fulfilled our cthical responsibilities in accordance
with the THSBA Code. We believe that the audit evidence we have obtained is sufficient and appropriatc 1o

provide a basis for cur opinion.

Eey Audit Matters
Key audit matters are those matters thar, in our professional judgment, were of mosr significance in cur audit

of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statcrments as a whole, and in forming our opinion thereon, and we do

1ot provide a separate opinion on these matters,

Valuation of inveriment propertier

The Group’s investment properties comptise of lands and buldings, including right of use assets. The total
carrying vahae of the investment properties sre significant ro the Group’s consolidared financial stmtements and
are carried al fair value. Management determines the fair value of its investment properties on a periodic basis

using external appraisers to support the valuation,

Investment properties are vahied using mark to market approach which 15 based on the latest sals prices of
properties within similar areas for cerrain investment propernes, and income capitalization approach whick is
based on estimates and assumptions such as rental values, occupancy vares, discount =ates, financial stability of
enants, market knowledpe and bistorical transactions for certain other properties. Also, the disclosures relating
to the sssumptions are relevant, given the estmation uncertainty and sensitivity of the valuatons. Given the
size and complexity of the valuation of investment propertics and the importance of the disclosures relating o
the assumptions used in the valuation, we identified this 25 2 key audit matter. The Group’s disclosures about
tts rvestment properties are included in Notes 18 and 32.3 to the conselidated finandal staternents.
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Independent Auditor’s Report to the Sharcholders of Kuwait Real Estate Company - KPSC
(continued)

Key Audit Matters (continued)

Valuation of investament properises (ontintsd)

As part of our audit procedures amongst others, we have evaluated the above assumptions and estimates made
by management and the external appraisers in the valuation and assessed the appropriateness of the data
supporting the fair value. Furthetmore, we assessed the appropriateness of the disclosures relating to the

sensitivity of the assumptions.

Voalnasion af financial asretr at FVTPL and FVTOCT

The Group's financial asscts at fair value through profit or loss (FVTPL) and financial assets at faie value
through other comptehensive income (FVTOCI) include significant unquoted investments. Due to therr
unique structure and termis, the valuaton of these instruments is based eithcr on external independent
valuations or on entity-developed internal models. Therefore, there is significant measurement uncertainty
invoived in valuations, As a result, the valuations of these instruments were significant to our audit, We have,
therefore, spent significant audit efforts in assessing the appropriateness of the valuations and underlying
assumptions. The Group’s disclosures about its financial assets ar FVTPL and FVTOCI are included in Notes

12, 16 and 32.2 to the consolidated financial statemenrs,

Our audit procedures included sgrecing carrying value of the unquoted securities to the Group's internal or
external valuations prepared using valuation rechniques, assessinpg and challenging the appropriateness of
estimates, assumptons and valuation methodology and obtaned supporting documentation and explanations

to corroborate the waluations,

Other informadion included in the Group’s Annual Report
Management is responsible for the other information. Other information consists of the informaton included

in the Group's Annual Report for the year ended 31 Deccmber 2023 other than the consolidated {inancial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s Board of
Directors, prior to the date of our auditar’s report, and we expect to obtain the remaining sections of the
Annual Report for the year ended 31 December 2023 after the date of our auditor’s report,

Our opinion on the consolidared financial statements does not cover the other information and we do not and
will nos express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we obtamed prior
to the date of this auditor’s report, we conclude that there is 2 material misstatement of this other information,
we are required to report that fact, We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements

in accordance with IFRSs, and for such internal control as management determines is necessary Lo enable the
prepatation of consolidated financial statements that are free from material misstatement, whether due to [raud

or crbor.
Tn prepating the consolidated financial statements, management is respousible for assessing the Group’s ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of sccounting unless management either intends to liquidate the Group or to cease operations,

or has no realistic alternative but 1o do so,

‘Those Charged with Governance are responsible for overseeing the Group’s financial FEPOLTng Process.
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Independent Auditor’s Report to the Shareholders of Kuwait Real Estate Company - KPSC
(continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives ate to obtam reasonable assurance ahout whether the consolidated financial statements as a
whole are free from matetial misstatement, whether due to fraud or error, and to issuc an auditor's report that
includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an acdi
conducred in accordance with [SAs will always detect o marerial misstarement when it exists. Misstatements
can atise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the cconomic decisions of users taken on the basis of these consolidated

financizl statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism tlu'c:ughm:l.t the audit. We also

* Tdentify and assese the risks of matenal misstatemen: of the consolidated fAnaneial statements, whetlier due
to frand or error, design and perforin audit procedutes responsive to those risks, and obtain audit evidence that
15 sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulling from error, as fraud may irvolve collusion, forgery,
intentonal omissions, mistepresentarions, or the overtide of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design andit procedores that are
appropriate in the circumstances, but not for the purpase of expressing an opinion on the effectiveness of the
Group's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness ol accountng estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists telated to cvents or conditions that may
cast significant doubt on the Group’s ability to conrinue as a going concern. If we conclude that 4 material
uncertainty exists, we are requited to draw attention in our suditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the datc of our anditor’s report. However, future events or

conditions may cause the Group to cease to coninue 45 2 going coticern,

* Lvaluate the overall presentation, structure and content of the consolidated financial starements, including
the disclosures, and whether the consalidated finandal statements represent the underlying tansections and

events i1 a manner that achieves fair presentation,

» Obtain sufficient appropriate audit evidence regarding the financial information of the catities or busincss
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit, We remain solely tesponsible for our audic

opinion.

We communieate with Those Charged with Governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contral
that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Independent Auditor’s Report to the Shareholders of Kuwait Real Estate Company - KPSC
(continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with Those Charged with Govetnance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precudes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to ocutwelgh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements
Furthermore, in our opinion, proper books of account have heen kept by the Parent Company and the

consolidated financial statements, together with the contents of the report of the Parent Company’s Board of
Directors relating to these consclidated financial statements, are in accordance therewith, We further report
that we abtained all the information and explanations that we reguired for the purpose of our audit and that
the consolidared financial statements incorporate all information that is required by the Companies Law Na.l
of 2016, and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried our and that, to the
best of our knowledpge and belief, no violations of the Companies Law No.l of 2016 and is Executive
Regulations nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have oceurred during the vear ended 31 December 2023 that might have had a material effect on the

business or financial position of the Patent Company.

We further report, to the best of our knowledge and belief, no violations of the provisions of Law No, 7 of
2010 regarding Capital Markets Authority and its relevant regulations have oceurred dudng the year ended 31
December 2023 that might have had a material effect on the business or financial position of the Parent

Compan

Iuwait
30 March 2024



Kuwalt Real Estate Company - KPEC and Subsidiaries

Consolidated Financial Statements
31 December 2023

Consolidated statement of profit or loss

Year ended Year ended
31 Dec 31 Dec
Notes 2023 2022
KD KD
Income
Real estate rental income 28,650,858 27,820,930
Real estate operating expenses (7,069,476} (7,642 808)
MNet rental income 21,581,382 19,978,024
Change In falr value of investment properties 18 {6,487,329) (5,594 506)
Gain / (loss) on sale of investment properties 18.2 10,958,893 {19,062)
Change in fair value of properties under development 17 45,790 1,296,849
Loss on sale of trading properties - {111,752)
Change in fair value of financial assets at FYTPL 758,535 {207 B08)
{Loss) / gain on sale of financial assets at FVTPL (28,233) 9,613
Dividend income 362,354 420,308
Share of results of associates 15.2 398,451 2,394,021
Loss on disposal of associate 15.1.2 (120,000) -
Reversal of provision for tax of overseas subsidiary - 101,282
Other income 391,491 1,635 878
27,861,334 19,902,959
Expenses and other charges
General and administrative expenses (3,833,741) (2,862727)
Finance costs 8 (10,924,254) 8,232 .452)
Provision charge for doubtful debts 13 (150,927) {931,145)
(14,908,922) (12,028 324)
Profit for the year before provisions for contribution to Kuwait
Foundation for the Advancement of Sciences (KFAS), National
Labour Support Tax {NLST), Zakat and directors’ remuneration 12,952,412 7,876,635
KFAS (160,619) -
MLST {296,731} (189,323)
Zakat (176,311) (107,708)
Board of directors’ remuneration {60,000) {40,000)
Profit for the year 12,258,751 7,539,607
Attributable to:
Owners of the Parent Company 11,287,000 71.267 875
Mon-controlling interests 971,751 271,732
Profit for the year 12,258,751 7,539,607
10 12.29 7.92

Basic and diluted earnings per share (Fils})

The notes set ot on pages 12 to 65 form an integral part of thir consolidaled finandal statemenis.



Kuwalt Real Estate Company -~ KPSC and Subsidiaries
Consolidated Financial Statements
31 December 2023

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec 31 Dec
2023 2022
KD KD
Profit for the year 12,258,751 7.538,607
Other comprehensive income /{loss):
Iterns thet will not be reclassified subsequently to consolidated statement of
prafit or loss
Met change in falr value of financial assels at FVTOCI 12,256,669 (3,277,963)
fltems that will be reclassified subseguently to consolidated statement of
profit or loss

MNet change in fair value of financial assets at FYTOCI 212,468 322,824
Exchange differences arising on translation of foreign operations 15,804 479,389
Share of other comprehensive income of associates 841,408 69,421
Total other comprehensive income { {loss) for the year 13,326,347 {2,408 348)
Total comprehensive income for the year 25,585,098 5,133,258
Attributable to:
Owners of the Parent Company 24,613,347 4 861,526
Mon-controlling interests 971,751 271,732
Total comprehensive income for the year 25,585,098 5,133,258

The notes set out on pager 12 to 65 form an integral part of these consolidated financial statements.



Huwalt Real Estate Company — KPSC and Subsidiaries
Consolidated Financial Statemants
31 December Z023

Consolidated statement of financial position

31 Dec. 31 Dec.
MNaotes 2023 2022
KD KD

Assets
Cash and cash equivalents 11 6,168,176 8,606,784
Financial assets at FVTPL 12 10,958,486 6,817,273
Accounts receivable and other assets 13 22,104,420 9,032,765
Due from related parties 28 16,312,323 12,709,129
Trading properties 14 8,163,775 8,151,197
Investment in associates 15 12,949,186 11,708,391
Financial assets at FVTOCI 16 52,785,580 35,628,130
Capital work in progress 53,180 131,015
Properies under development 17 7,867,584 4 879,134
Investment properties 18 253,631,531 262,055 687
Froperty and eguipment 2,407 119 812,309
Total assets 393,401,360 360,531.794
Liabilities and Equity
Liabilities
Cue to banks 149 3,561,368 3,083 100
Accounts payable and other liabilities 20 18,535,468 20,360,760
Lease liabilities 21 7,860,289 15,643,979
Borrowings 22 159,051,069 1B0,264.916
Due to related parties 28 5,714,560 T.837.827
Provision for employees’ end of service benefits 1,002,627 1,192 624
Total liabilities 235,725,381 228,493 208
Equity
Share capital 23 94,736,506 04 736,508
Share premium 23 3,425,191 3425191
Treasury shares 24 {5,171,096) (3,214 552)
Statutory and voluntary reserves 25 26,881,519 24 4B5 3BT
Other compaonents of equity 26 1,798,379 (19,147,172}
Retained earnings 24,402,046 27,385,043
Equity attributable to owners of the Parent Company 146,072,545 127,674,403
Mon-controlling interests 11,603,434 4,364,185
Tatal equity 157,675,979 132,038 5E8

393,401,360 360,531,794

Total liabilities and equity

———

Talal Jassem Al Bahar
Vice Chairman & Chief Executive Officer

Tiie santer vet oue? om pages 12 o G5 form an integrad part of there aomrniidaied financial statementy,



