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Date: 11/08/2021
KREC/FIN/2021/ 267

To: Boursa Kuwait Company

Subject: Results of Board of Directors
meeting of Kuwait Real Estate

Company

Reference to the above mentioned subject, we
are pleased to inform you that the Board of
Directors held its meeting on Wednesday
11/08/2021 at 01:00 PM where the Interim
Condensed Consolidated Financial Information
for the Six month period ending on 30/06/2021
have been discussed and approved.

Please find enclosed the Results form of
financial for the period ending 30/06/2021.

Reference to “continuing Obligations in the
Premier Market” of Boursa — Kuwait Rule
Book issued as per decision No. (1) for year
2018, and since Kuwait Real Estate Company
has been classified in the Premier Market, We
would like to announce that the quarterly
Analyst / Investor Conference will be held at
01:00 PM (Kuwait Local Time) through (Live
Webcast) on Tuesday 17/08/2021, Analysts
and Investors and who is interested can
communicate with our company on the
following email address.
investor.relations(@aqgarat.com.kw

to provide them with the invitation and details
of participation in the conference
Best Regards
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Disclosure of Material Information Form

Date 2021/08/11

INENCRO RIS @nBEIE Kuwait Real Estate Company — KPSC

Please note that the Board of Directors of Kuwait Real Estate
Company held its meeting on Wednesday 11/08/2021 at 01:00
PM where the Interim Condensed Consolidated Financial
Information for the Six month period ending on 30/06/2021
have been discussed and approved.

Accordingly, we attach the Results form of financial for the
period ending 30/06/2021.

Also, we are pleased to announce that the quarterly Analyst /
Investor Conference will be held at 01:00 PM (Kuwait Local Time)
through (Live Webcast) on Tuesday 17/08/2021, Analysts and
Investors and who is interested can communicate with our
company on the following email address.

investor.relations@agarat.com.kw, to provide them with the

invitation and details of participation in the conference

Material
information

Significant Effect of the

Material information on
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Company Name

A Al o

Kuwait Real Estate Company KPSC

Ed‘au.n o8l il jlie A8

[ Second quarter results Ended on | 2021-06-30 L A Mg ]
| Board of Directors Meeting Date | 2021-08-11 l

Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided

Bacizall Lallall ULl e das
dinall lloasll (81 e 85 e A
il o3 (3l 5] 5 o ol Lo Slaia 3 gaill 138 yiiay Y

Ol
Statement
2020-06-30 2021-06-30
1 AS LA aalises alall (3 lusall) ) iLa
66.33 1,996,144 3,320,230 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
4883 o) g Al ageaall (3 lud) day
60.52 2.33 3.74 R A e
Basic & Diluted Earnings per Share
4 glarall el |
11.48 51,654,831 57,586,844 gt Shigmad
Current Assets
2l | Jaal
(0.35) 328,198,931 327,064,594 Szl s
Total Assets
4 glatd) ab sllagl)
22.144 33,249,857 40,612,573 o T
Current Liabilities
ut FPVI 50N | I DO
(1.88) 198,038,701 194,306,152 R = s
Total Liabilities
Y AS Al aalioey Lalall ASL (3 4ia  laa)
1.61 127,054,819 129,097,040 Total Equity attributable to the owners of the
Parent Company
Aabiadall ol Y Jlas)
3.13 9,969,045 10,280,673 . T
Total Operating Revenue
Dbl (5 ,lually ol Lo
15.60 4,670,077 5,398,604 _ , tibaaul ot
Net Operating Profit (Loss)
- | - & . . i - - ‘ .
T s Pk s mﬁzcy:af:;‘é’ g sdaall Jlall Ll 7 481 iall yilal)
umu
- No accumulated losses [ Accumulated Loss / Paid-Up Share Capital
Financial Results Form 1 Alall lilull il 3 ga
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Statement
2020-06-30 2021-06-30
AV AS Al aabieay palall (5 luall) 2 W dla
45278 266,160 1,471,266 Net.Prof:t (Loss) represents the amount
attributable to the owners of the parent
Company
Gaaddl 5 Al agadl (3 jlud) sy
396.97 0.33 1.64 R Sotbedlgled] [Tty
Basic & Diluted Earnings per Share
Al ) ol ey Jaa)
20.42 4,169,663 5,021,099 . ’
Total Operating Revenue
Al il (3 laal) | Ala
45.02 1,848,705 2,680,990 _ e
Net Operating Profit (Loss)
e Not Applicable for first Quarter AW gl e Gia Y 0

e Increase in rental income alth i gl o
e Gain on sale of investment properties Ay Lt QUEW o i G"L' g e
e Decrease of general and A1 e el i 'n ¥ ‘_,::Lis..ﬂ .

administrative expenses T i e E et Eoe
Jugatll it A aldssl o

¢ Decrease of finance cost
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Unqualified pinion - b e [

1. 1
2. | Qualified Opinion 0 Lisia gl | 2
3. | Disclaimer of Opinion O Sl el ae | 3
4. | Adverse Opinion O oSl gl [ 4
In the event of selecting item No. 2, 3 or 4, Ll o3 512 A8, a0 sl sy
the following table must be filled out, and this form is not Aiad oy ol Lo Dt o gl 138 ity Y g ¢ AUl J gasl)

considered complete unless it is filled.

Not Applicable (bis ¥

Not Applicable (i ¥

Not Applicable (i ¥

Not Applicable (ahis¥
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Aguil) dajil)
Y A Clay )58
] Nil Cash Dividends
R dais pgd Sy 5 58
) Nil Bonus Share
oY oAl a5
] Nil Other Dividend
cll gsipae
No Dividends

EY e A a9 Y JLll 530l 5

i Nil Issue Premium Nil Capital Increase
e R Judl i

) Nil Capital Decrease
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1,996,144 3,320,230 266,160 1,471,266 A1 AS il Sl
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) GrantThornton | An instinct for growth”

Al-Qatami, Al-Aiban & Partners

Souq Al-Kabeer Building
Block A - 9th Floor

P O, BOX 2986 Safat 13030
Stateof Kuwait
T+965-2244-3900/9
F+965-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
Kuwait Real Estate Company — IKPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Kuwait Real Estate Company - KPSC (“the Parent Company”) and its subsidiaries (“the Group”) as of 30 June
2021 and the related interim condensed consolidated statements of profit or loss, profit or loss and other
comprehensive income, changes in equity and cash flows for the six-month period then ended. Management is
responsible for the preparation and presentation of this interim condensed consolidated financial information
in accordance with International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is
to express a conclusion on this interim condensed consolidated financial information based on our review.

Seope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting™.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the six-month period ended
30 June 2021 that might have had a material effect on the business or financial position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred during the six-month
period ended 30 June 2021 that might have had a material effect on the business or financial position of the
Parent Company.

Hend Abdullab Al Suraye
(Licence No. 141-A)
of Grant Thornton — Al-Qatami an & Partners
Kuwait

11 August 2021



Kuwait RHeal Estate Company - KPSC and Subsidiaries
interim Condensed Consolidated Financial Information

30 June 2021 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2021 2020 2021 2020
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Real estate rental income 5,021,099 4,169,663 10,280,673 9,969,045
Real estate operating expenses (563,521) (848,749) (1,179,246) (1,323,903)
Net rental income 4,457,578 3,320,914 9,101,427 8,645,142
Change in fair value of investment
properties 9 (1,819,294)  (1,759,195) (3,638,588) (3,518,390)
Gain on sale of investment properties 9.4 (79,663) - 522,323 -
Change in fair value of financial assets
at FVTPL 22,585 95 453,147 (1,292)
Gain on sale of financial assets at
FVTPL 168 (35,998) 168 237,865
Share of results of associates 11 113,625 42,088 151,211 (67,026)
Dividend income 130,555 4 658 184,886 68,247
Gain on disposal of subsidiaries - - - 346,401
Reversal of provision for tax claims of
overseas subsidiary 6 504,718 - 504,718 -
Other income ' 27,041 123,064 114,852 291,778
3,357,313 1,695,626 7,394,144 6,002,725
Expenses and other charges
General and administrative expenses (427,003) (324,926) (836,537) (869,749)
Finance costs 7 (1,287,504) (1,148,746) (2,722,260) (3,030,116)
(1,714,507)  (1,473,672) (3,558,797) (3,899,865)
Profit for the period before provision
for National Labour Support Tax
(NLST) and Zakat 1,642,806 221,954 3,835,347 2,102,860
NLST (38,115) (4,411) (86,016) (51,715)
Zakat (23,966) 5,874 (58,010) (23,485)
Profit for the period 1,580,725 223,417 3,691,321 2,027 660
Attributable to:
Owners of the Parent Company 1,471,266 266,160 3,320,230 1,996,144
Non-controlling interests 109,459 (42,743) 371,091 31,516
Profit for the period 1,580,725 223,417 3,691,321 2,027,660
Basic and diluted earnings per share
attributable to the owners of the
Parent Company (Fils) 8 1.64 0.33 3.74 2.33

The notes set ont on pages 9 to 27 form an integral part of this interim condensed consolidated financial information.
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3¢ Sune 2021 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2021 2020 2021 2020
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
KD KD KD KD
Profit for the period 1,580,725 223,417 3,691,321 2,027,660
Other comprehensive income:
ltems that will not be reclassified
subsequently to interim condensed
consolidated statement of profit or loss
Financial assets at fair value through other
comprehensive income:
- Net change in fair value arising during the
period 6,279,106 (1,119,267) 6,936,040 (1,395,808)

Items that will be reclassified subsequently to
interim condensed consolidated statement
of profit or loss:
Exchange differences arising on translation of
foreign operations (108,585) (10,178) (247,699) (196,613)

Transfer to interim condensed consolidated
statement of profit or loss on partial disposal

of subsidiaries - - - (152,160)
Total other comprehensive income/(loss) 6,170,521 (1,129,445) 6,688,341 (1,744,581)
Total comprehensive income/(loss) for the

period 7,751,246 (906,028) 10,379,662 283,079
Attributable to:

Owners of the Parent Company 7,641,787 (863,285) 10,008,571 251,563
Non-controlling interests 109,459 (42,743) 371,091 31,516

Total comprehensive incomel/(loss) for the
period 7,751,246 (906,028) 10,379,662 283,079

The notes set out on pages 9 1o 27 form an integral part of this interim condensed consolidated financial information.



Huwait Real Estate Company - KPSC and Subsidiaries
interim Condensed Consolidated Financial information

30 June 2021 (Unaudited)

Interim condensed consolidated statement of financial

position
30 June 31 Dec. 30 June
2021 2020 2020
Notes  (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Property and equipment 93,461 89,848 206,795
Investment properties 9 212,617,540 218,339,071 220,388,557
Properties under development 12,340,548 10,377,048 8,733,245
Capital work in progress 1,762,420 814,569 1,095,372
Financial assets at FVTOCI 10 34,585,022 33,890,990 37,133,190
Investment in associates 11 7,719,290 7,604,079 8,627,472
Due from related parties 20 359,469 359,469 359,469
269,477,750 271,475,074 276,544,100
Current assets
Trading properties 8,665,861 8,727,651 8,795,050
Due from related parties 20 12,539,411 8,033,471 11,180,591
Accounts receivable and other assets 5,816,844 4,697,332 6,792,081
Advance payments for purchase of investments 12 16,779,153 16,039,281 14,995,342
Financial assets at FVTPL 13 7,560,800 6,495,324 7,018,146
Cash and cash equivalents 14 6,224,775 3,084,723 2,873,621
57,586,844 47,077,782 51,654,831
Total Assets 327,064,594 318,552,856 328,198,931
Equity and Liabilities
Equity
Share capital 15 94,736,506 94,736,506 94,736,506
Share premium 3,425,191 3,425,191 3,425,191
Treasury shares 16 (2,116,049) (6,644,417) (4,073,080)
Other components of equity 17 5,724,100 6,281,426 13,953,473
Retained earnings 27,327,292 20,157,247 19,012,729
Equity attributable to owners of the Parent
Company 129,097,040 117,955,953 127,054,819
Non-controlling interests 3,661,402 3,301,717 3,105,411
Total equity 132,758,442 121,257,670 130,160,230
Liabilities
Non-current liabilities
Borrowings 18 137,353,101 141,594,328 137,447,149
Lease liabilities 19 15,316,618 22,921,249 26,322,863
Provision for employees' end of service benefits 1,023,860 984,372 1,018,832
153,693,579 165,499,949 164,788,844
Current liabilities
Due to related parties 20 6,313,681 3,486,913 729,687
Borrowings 18 7,512,444 3,346,231 6,892,227
Lease liabilities 19 13,140,257 7,033,096 7,190,436
Accounts payable and other liabilities 13,646,191 13,480,063 13,585,463
Due to bank - 4,448,934 4,852,044
40,612,573 31,795,237 33,249,857
Total Liabilities 194,306,152 197,295,186 198,038,701
Total Equity and Liabilities 32 4 318,552,856 328,198,931

Talal Jassim Al-Bahar

Vice Chairman and Chief Executive Officer

The notes set out on pages 9 to 27 form an integral part of this interim condensed consolidaled jinancial information.



