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Date: 31/10/2022
KREC/FIN/2022/240

To: Boursa Kuwait Company

Subject: Results of Board of Directors
meeting of Kuwait Real Estate

Company

Reference to the above mentioned subject, we
are pleased to inform you that the Board of
Directors held its meeting on Monday
31/10/2022 at 01:00 PM where the Interim
Condensed Consolidated Financial Information
for the Nine month period ending on 30/09/2022
have been discussed and approved.

Please find enclosed the Results form of
financial for the period ending 30/09/2022.

Reference to “continuing Obligations in the
Premier Market” of Boursa — Kuwait Rule
Book issued as per decision No. (1) for year
2018, and since Kuwait Real Estate Company
has been classified in the Premier Market, We
would like to announce that the quarterly
Analyst / Investor Conference will be held at
01:30 PM (Kuwait Local Time) through (Live
Webcast) on Sunday 06/11/2022, Analysts and
Investors and who is interested can
communicate with our company on the
following email address.
investor.relations@aqarat.com.kw

to provide them with the invitation and details
of participation in the conference
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Disclosure of Material Information Form

Date 31/10/2022

INETHCROR G RN R @UNHRNNE Kuwait Real Estate Company — KPSC

Please note that the Board of Directors of Kuwait Real Estate
Company held its meeting on Monday 31/10/2022 at 01:00 PM
where the Interim Condensed Consolidated Financial
Information for the Nine month period ending on 30/09/2022
have been discussed and approved.

period ending 30/09/2022.

Also, we are pleased to announce that the quarterly Analyst /
Investor Conference will be held at 01:30 PM (Kuwait Local Time)
through (Live Webcast) on Sunday 06/11/2022, Analysts and
Investors and who is interested can communicate with our
company on the following email address.
investor.relations@agarat.com.kw, to provide them with the
invitation and details of participation in the conference

Material
information

Accordingly, we attach the Results form of financial for the |

Significant Effect of the

Material information on

L ER IR ETRVOSTTVIRVU B N o Impact on the company’s Financial Position
the Company

—
A

Talal Jassim Al- Bahar
Vice Chairman
& CEO
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Company Name 1Syl pal

Kuwait Real Estate Company KPSC g a b — cueSdl ol e 38,4
| Third quarter results Endedon | 2022-09-30 { 3 k! Z1 )l ol |
| Board of Directors Meeting Date | 2022-10-31 [ I el plaial s |

Required Documents Z 39ty LBLS,| cenl gl ol iiiualf

Approved financial statements. otenall 2 il 0 R

Approved auditor's report 2l bl caBlyn oy i

This form shall not be deemed to be complete unless the R T

documents mentioned above are provided eihutalledaigtsfsien pls Hoeptoatilia o

Oledl
: - Lo Statement
2021-09-30 2022-09-30
138,201 malucas ol (55leall) ! §la
0.9% 5,589,163 5,636,973 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Laazlly Lulad | (8yles) Aumms
(0.8%) 6.21 6.16 o , ’ ger s 2
Basic & Diluted Earnings per Share
Uglazll mlsgzgll
(45.5%) 70,595,824 38,453,677 4 Nl
Current Assets
Elsgmald Jlaz)
3.3% 343,275,560 354,461,855 e
. Total Assets
Wgluzll obglall
(21.8%) 31,977,049 25,019,199 S P
Current Liabilities
Sbgllall Jlex
7.1% 208,642,049 223,523,794 R ’ 4
Total Liabilities
A1 28, 4 i Aol LS Ggi> Jloa]
(3.1%) 130,527,173 126,493,280 Total Equity attributable to the owners of the
Parent Company
EWIED-ViCREI Y (g (PES]
28.2% 15,697,994 20,119,595 .
Total Operating Revenue
Al a0l (3,luczdl) = 01 3ls
(0.4%) 8,401,816 8,371,276 _ sl
Net Operating Profit (Loss)
HaSlie il usg Y HaSlie Lt umgy Y godall JUWI aly / AeSTAL jslacidd)
- N
bl acElnTulared o axcumulatd Accumulated Loss/ Paid-Up Share Capital
losses losses
Financial Results Form 1 B bl ks 3ge0 :
Kuwaiti Company (KWD) (1ths) 2,Lg80 1S, 500 {

R
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Statement
2021-09-30 2022-09-30
‘55‘1 as, 4l (gonlue: el (3,luzll) e}.ﬁ @L.a
(59.3%) 2,268,933 923,297 Net_Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
Baasielly Aol @l (Blus) Zums
(59.2%) 2.45 1.00 o o Felle ?
Basic & Diluted Earnings per Share
Al adi ool dlea
14.6% 5,417,321 6,210,728 .
Total Operating Revenue
adpaadd (5yluzell) xSl
(23.6%) 3,003,212 2,294,299 ) ) S
Net Operating Profit (Loss)
e Not Applicable for first Quarter ol aoll e gdasy Y @

) bl JSa 390 7l Glio § el cuta

The change in net profit mainly due to:

Increase in net rental income sl slalyl dle Gaslll @
e Loss in the change of fair value of financial assets Akl Hagally ZIL) oSl Aolall Aasill § path o Biluaill @

aLEvTet slacell of ~ LS s ¢
e Anincrease in finance cost > Sl ¥ s o
e Loss in the sale of investment properties ool IS5 G5alst @

Alie Sblollu) ag oo blus @

1,326,867

LU il sl g 3g

inancial Results Form 2
Kuwaiti Company (KWD) (1h.3) AuiagSI 06,000



Unqualified Opinion i el | L

2
shllelyl pue | .3
4

1
2. | Qualified Opinion O Liimis gl
3. | Disclaimer of Opinion O
A O

Adverse Opinion oSlas gl
In the event of selecting item No. 2, 3 or 4, Aad e 4 51 3 o 2 0y iy jlasl Sl
the following table must be filled out, and this form is not aiyad s o) Lo SLezSle g 3g.0all 1 yizay Yy o JUH St

considered complete unless it is filled.

Gebai ¥
Not Applicable

Gelasy ¥
Not Applicable

Gibr ¥
Not Applicable

Gibazy ¥
Not Applicable

aJUl sl E'.‘l.b zagad
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GrantThornton

Al-Qatarni, Al-Aiban & Partners
Souq Al-Kabeer Building
Block A - 9th Floor
P O.BOX 2986 Safat 13030
Stateof Kuwait
T+965-2244-3900/9
F+965-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
Kuwait Real Estate Company — IKPSC
Kuwait

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial position of

Kuwait Real Estate Company - KPSC (“the Parent Company”) and its subsidiaries (“the Group”) as of 30
September 2022 and the related interim condensed consolidated statements of profit or loss and profit or loss
and other comprehensive income for the three-month and nine-month periods then ended, and statements of
changes in equity and cash flows for the nine-month period then ended. Management is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Seape of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepated, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred duting the nine-month period
ended 30 September 2022 that might have had a material effect on the business or financial position of the

Parent Company.

We further report, to the best of our knowledge and belief, no violadons of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority and its relevant regulations have occurred during the nine-month
period ended 3 ,ﬂ,b:_m@el 2022 that might have had a material effect on the business or financial position of
the P“Lre Company. )

~—— L,._/""
Hend Abdul la h Al Su{myea

{Ticence No. 142-;’\)/
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
31 October 2022



Interim condensed consolidated statement of profit or loss

Three months ended

Nine months ended

30 Sept. 30 Sept. 30 Sept. 30 Sept.
Notes 2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Real estate rental income 6,210,728 5,417,321 20,119,595 15,697,994
Real estate operating expenses (1,457,065) (651,626) {4,541,757) (1,830,872)
Net rental income 4,753,663 4,765,695 15,577,838 13,867,122
Change in fair value of investment
preperties 11 (1,881,510)  (1,819,294) (5,644,530) (5.457,882)
(Loss) / gain on sale of investment
properties (44,474) 1,315,535 (118,612) 1,837,858
Change in fair value of financial assets at
FVTPL (26,920) 2,708 {59,542) 455,855
Gain on sale of financial assets at FVTPL - - 9,813 168
Share of results of associates 10 108,741 81,878 2,309,721 233,089
Dividend inccme 61,192 62,737 381,639 247,623
Reversal of provision for tax claims of
overseas subsidiary - - - 504,718
Other income 511,007 67,093 739,536 181,945
3,481,699 4,476,352 13,195,863 11,870,496
Expenses and other charges
General and administrative expenses (502,375) (391,865) (1,739,756) (1,228,402)
Finance costs (1,913,664) (1,268,070) (5,232,489) (3,990,330)
(2,416,039) (1,659,935) (6,972,245) (5.218,732)
Profit for the period before provisions
for National Labour Support Tax
(NLST) and Zakat 1,065,660 2,816,417 6,223,618 6,651,764
NLST (23,920) (58,781) (146,038) (144,797)
Zakat (19,405) (43,767) (88,281) (101,777)
Profit for the period 1,022,335 2,713,869 5,989,301 8,405,190
Attributable to:
Owners of the Parent Company 923,297 2,268,933 5,636,973 5,589,163
Non-controlling interest 99,038 444 936 352,328 816,027
Profit for the period 1,022,335 2,713,869 5,989,301 5,405,190
Basic and diluted earnings per share
attributable to the owners of the Parent
Company (Fils) 8 1.00 2.45 6.16 6.21

The mote sei oul on pages § to 24 forsy an intesyal part of ts interim condenved eonsolidated fiverncial information,



Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

Nine months ended

30 Sept. 30 Sept. 30 Sept. 30 Sept.
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Unaudited}
KD KD KD KD

Profit for the period 1,022,335 2,713,869 5,989,301 6,405,190
Other comprehensive income:
ftems that will not be reclassified subsequently to

consolidated statement of profit or loss
Change in fair value of financial assets at fair value

through other comprehensive income (1,201,274) 747,341 (3,109,145) 7,683,381
{tems that will be reclassified subsequently to

consolidated statement of profit or loss
Exchange differences arising on translation of

foreign operations (34,759) (55,334) 317,260 (303,033)
Total other comprehensive (loss) / income (1,236,033) 692,007 (2,791,885) 7,380,348
Total comprehensive (loss) / income for the

period (213,698) 3,405,876 3,197,416 13,785,538
Attributable to:
Owners of the Parent Company (312,7386) 2,960,940 2,845,088 12,969,511
Non-controlling interests 99,038 444,936 352,328 816,027
Total comprehensive (loss) / income for the

period (213,698) 3,405,876 3,197,416 13,785,538

/4

"The gate set ot oir peages 8 to 24 form an inresrdl pent of this interim condensed consalidated fnancial information,



oo o

AT and Subsidiavies

“ingncist nformation

Interim condensed consolidated statement of financial

position
30 Sept. 31 Dec. 30 Sept.
2022 2021 2021
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Cash and cash equivalents 7 6,959,840 15,201,669 19,224,109
Financiat assets at FVTPL 6,965,537 7,139,943 7,867,972
Advance payments for purchase of investments 8 - 17,230,565 17,396,436
Accounts receivable and other assets 8,889,553 7,086,217 6,465,924
Due from related parties 16 6,911,096 10,231,581 10,975,522
Trading properties 8,727,651 8,727,651 8,665,861
Investment in associates 10 11,317,700 7,977,142 7,921,168
Financial assets at FVTOCI 9 36,093,892 36,664,608 37,276,582
Capital work in progress 6,199,824 1,832,421 2,800,034
Properties under development 3,567,992 2,183,842 13,086,108
Investment properties 11 258,556,885 226,839,628 211,376,991
Property and equipment 271,885 44 182 218,853
Total assets 354,461,855 341,159,449 343,275,560
Liabilities and Equity
Liabilities
Due to bank 2,961,042 4,470,735 4,372,734
Accounts payable and other liabilities 18,199,913 18,759,498 17,189,318
Lease liabilities 14 15,477,958 26,906,229 28,685,530
Borrowings 13 181,862,078 146,760,672 146,937,430
Due to related parties 16 3,858,244 10,617,587 10,414,997
Provision for employees’ end of service benefits 1,164,559 1,065,150 1,042,040
Total liabilities 223,523,794 208,579,871 208,642,049
Equity
Share capital 94,736,506 94,736,506 94,736,506
Share premium 3,425,191 3,425,191 3,425,191
Treasury shares 12 (2,995,760) (5,735,769) (3,970,981)
Statutory and voluntary reserves 22,964,407 22,964,407 21,650,295
Other components of equity 15  (19,013,520) (15,855,824) (14,980,347)
Retained earnings 27,376,456 28,874,724 29,666,509
Equity attributable to owners of the Parent

Company 126,493,280 128,409,235 130,527,173
Non-controlling interests 4,444,781 4,170,343 4,106,338
Total equity 130,938,061 132,679,578 134,633,511
Total liahilities and equity 354,461,855 341,159,449 343,275,560

Talal Jassim Al-Bahar
Vice Chairman and CEO

The nater set out on pages 8 to 24 form an integral part of this interim condensed consolidated financeal infornation.



