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Report on review of interim condensed consolidated financial information

T the board of directors of
Kuwmir Real Estate Company — KPSC
Flueart

Tniradsciion

We have reviewed the accompanying interim condensed consolidated searement of financial positon of
Kuwair Real Estate Company KPSC (“the Parent Company”} and its subsidiaries (“the Group™) as of 30
sSeptember 2018 and the related interim condensed consolidated starements af profit or loss, profit or loss and
ather comprehensive income, changes in equity and cash flows for the nine-month pericd then ended,
Management is responsible for the preparaton and presentation of this intesim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Tnterim Financial Reporting™,
Our responsibility is to express a conclusion on this interim condensed consolidated financial inlormartion

based on cur review.

Yot o Wanden

We condueted aur review in accordance with Internatonal Standard on Review Enpapements 2410, "Review
of Interun Financial Information Performed by the Independent Audiror of the Entrg” A review of interim
lirancial informanon consists of making inguiries, primartly of persons responsible for financial and accounting
matters, and apolying analytical and other review procedures. A review is substantially less in scope than an
audit conducted i accordance with Tntemanonal Standards on Auditing and consequently does not enable us
to obtan gssuranee that we would become aware of all significant matters tha might be identified 1 an audir,

Aceordingly, we do not express an audit opinion.

Coascdierion

Based on our review, nothing has come to our attention that causes us 1o believe that the accompanying interim
condensed consolidared financial information s not prepared, in all material respects, 1n accordince with
International Accounting Standard 34, “Interim Financial Reporting”,

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidared fnancial information is in agrecment with the boaoks
uf the Patrent Company. We further report that, to the best of our knowledge and belief, no violidons of the
Companies Law Ne.o 1 of 2016 and its Frecunve Regulauons, or of the Memorandium af Incorporation and
Artcles of Associition of the Parent Company, as amended, have ocourred during the nine-manth pesiod
ended 30 September 2018 thar might have had a matenizl effect on the husiness or financial position of the

Parenr Compary.

LA

Anwar ¥, AOwami, FLOOCA,
(Licence No. 50-A)
of Grant Thornton ~ Al-Qatami, Al-Aiban & Partners

Bouwait
8 November 2008



Huwait Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

30 September 2018 (Unaudited)

Interim condensed consolidated statement of profit or loss

Threa months anded s Hine months ended
30 Sept. 30 Sept, 30 Sept. 30 Sept
2018 207 2B 2017
Noles  (Unaudited)  (Unaudited) {Unaudited) {Unaudited)
KD KD KD kD
Revenue
Feal estate rental income 4,306,310 4,353,145 13,169,309 13,118,113
Real estate operaling expenses {1,963,18B8) (1,533,475 (5,860,171}  (5598.218)
Met rentzl income 2,343,122 £.424 170 7,509,138 7,517 ao7
Loss on sala of investment properties - - - 4,810
Gain on sale of available for sale investments - - 353
Gain on sale of investments at fair value
through prafit or loss . - & 9139
Change in fair value of investments at fair
value through profit or loss 487 461 275 725,910 (12,308)
Share of results of associates 8,619 84 057 3 5687 105,870
Cividend income 71,839 127 042 305,001 353,704
Faoreign exchange gain/(loss) 1,151 G458 165 (2,635)
Reversal of provision na longer reguired & - . 903,744 ‘
Othar income 197,843 450,333 836,537 1,473,525
3,110,035 J.067.375 10,315,062 8,344 537
Expenses and other charges
General and administrative expenses 404,148 364 915 1,010,487 G972 375
Finance costs 1,448 105 1,278,527 3,903,026 3,684,030
Provision for doubiful debts 67,178 - 172,203
1,920,429 1,643,442 5,085,716 4 538 405
Praofit for the perlod before provisions for
KFAS, NLST and Zakat 1,189,608 1,423,833 5,229,348 4708 232
Kuwait Foundation for the Advancemert of
Sciences (KFAS) {5,353) {6,408) (23,532) {21,187
Mational Labour Support Tax (NLST) (29,740) {35,596) (130,734) (117,708}
Zaka (11,898) (14,239 152,293) {47 082)
Frofit for the period 1,142,617 1,367.668 5,022,787 4,622 257
Basic and diluted earnings per share {fils} 1.51 5.60 449

6 1.28

F e naves et asit on puter 7 do 23 fons an ategral part of i interine condensed sonsofidited finanaal dnfavemalion,



Kuwait Real Estate Company - KHPSC and Subsidiaries
lnterim Condensed Consolidated Financial Information
30 Septemnber 2018 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Nine months ended
30 Sept. 30 Sepl. 30 Sept, 30 Sapt,
2018 2017 2018 2017
{Unaudited) [Unaudited) {Unauditad) {Unaudited)
KD kL KD KD

Profit for the period 1,142,617 1,367 688 5,022,787 4 522 957
Other comprehensive income/{loss):
ftems that will nof be reclassified subsequently lo

profit or loss
Investments at fair value through other

comprehensive income:
- Met change in fair valug arising during the perioa {63,915) g (4,539,927 .
fterms that will be reclassified subsequently lo

statemeant of profit ar joss:
Available for sale investments:
= Met change in fair value - 3,511,837 - 5,071 572
- Transfarred to interim condensed consslidated
staternent of profit or loss due to sale - - . (261}
Exchange differerces arising on translation of

foreign operations 405,136 {113,165} 69,325 285,375
Total other comprehensive (loss)fincome 341,221 3,308 6572 4,470,602) 4,785 935
Total comprehensive income for the period 1,483,838 4,766,380 552,185 8308 193

i mader et ont ow pagec 7 in 23 fover an indegrad pant af thei dwterion condensed consoliduted fnaneal informaion.



Kuwait Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

30 September 2018 (Unaudited)

Interim condensed consolidated statement of financial

position

30 Sept. 1 Dag, 3 Bept.
2018 2047 2017
Motes {Unaudited) (Augited) (LUinaudited)
KD KD KO

Assels
Mon-current assets
Proparty and equioment 2,070,205 2148812 2,131,744
Investment propertias 7 172,570,350 164,275,185 163,746,657
Capital work In prograss 1,280,875 457 170 5813 154
Investments at fair value through sther comprehensive

income -] 31,831 457 - -
Available far sale investments - 57,756,230 BT 426,037
Irvastments in associates 3,226,904 3623,001 B.302 85§
Tatal nen-current assets 210,979,831 228 263373 242 200,478
Currant assets
Trading propartias 12,442,565 12,407,500 13175812
Due from refatad parties 10 9,749,924 1,304,124 1,227 842
Accounis recewvable and other assats 3,328,666 3.248 896 4,372 438
Investrants at fair value theaugh profit or loss 8 28,238,458 22 008 26,928
Cash and cash equivalants 1 8,077,251 4,600,327 4,277,827
Total current assets 58,836,864 21,677,353 23.078 545
Total Assets 269,816,695 245,840,732 265,279,323
Equity and liahilities
Equity
Share capital 90,671,294 90,671,204 90,671,294
Share premium 3,425191 3425191 3,425 1954
Treasury shares 12 1943 694) (208 149) (208, 149)
Treasury shares resene 2,208,155 2298155 2,298,155
Statutory reserve 15,078,144 15,078,144 14,5845 707
Voluntary reserve 2,821,089 2921 985 2,680 552
Foreign cumancy transiation reserve 194,264 127 044 255,561
Fair valua resarve 2,530,788 6,050,732 11,533,564
Retainad earninga 16,849,405 12 953,860 15,716,045
Total equity 133,027 841 133,318,260 141,228 520
Liabilities
Mon-current liabilities
Barrowings 13 110,110,580 S0,624,704 21,440 368
lL.ease contracts commitment 14 - " 1,531,628
Frovision for amployees’ end of service benefits 787,241 700,297 1.236,6M
Total non-current liabilities 110,907,821 51,334,006 94,208,794
Current llabilities
Due to related parias 70 730,240 TO7 GBS G, 708 647
Barrowingz 13 2,696,113 1,905,040 1,077 500
l.ease contracis commiiment 14 3,670,288 5274 258 4 204 955
Accaunts payable and other labilitiss 15 14,176,788 156,653 862 15,748 627
Due ta hank 16 4,607,795 1,847 BSO 2,101,850
Total currant liabllitios 26,881,233 25,188 468 25 841 609
Total Liabilities 136,789,054 116,522 472 124,050,403
Total Equity and Liabllitles 268,818,696 249,840,732 265.279,323

/

S

Talal Jassi)
Vice chairman and CEQ

Al-Bahar

Ve nader vet ot on pager 7 00 23 forss an intearad part of this interine sondensed comtalidnied actacind fafarmation,
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Huwait Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information
30 September 2018 (Unaudited)

Interim condensed consolidated statement of cash flows

MNine months MNine mionths
ended 30 endad 30
Sept. 2018 Sept. 2017
Mot (Unaudited} rUnaudited)
KD K
OPERATING ACTIVITIES
Prafit for the period 5,022,787 4 622 257
Adjustments:
Depraciation 242,269 18,854
Provision for lease contracts commitment 3,208,001 3,208,001
Loss on sale of investment propertias - 4810
Gain on sale of available for sale investments - {353)
Gain on sale of invesiments at falr value through profit or loss - 9,12
Change in fair value of investments at fair value through profit or loss {725,910) 12,308
Share of results of associates (34,567) (109,870
Dividend income 1305,001) (353,704)
Provision for employees’ end of service benefits 162,218 141,407
Provision for doubtful debis 172,203 .
Reversal of provision no longer required (903,744) =
Finance cosls 3,803,026 3,684 030
10,741,282 11,008,709
Changes in operating assets and liabilities:
Cue from related parties (8,475,800) 456 282
Accounts receivable and other assets {329,235) G5 223
Due to relatad partizs 22,583 {TBY 187
Accounts payable and other liabilities (1,688,030) (1,665 424)
Lease contracts commitment paid (4,812,000) 4,812,000
Employees’ and of service benefits paid [T4,274) 135, 848)
Met cash (used in)/from operating activities (4,615,474} 4,318 781
INVESTING ACTIVITIES
Furzhase of propery and equipment (163,662} (324,833
Additions to capital work in progress {823,704) (282,550
Furchase of available for sale investments - (7.138,581)
Purchase of investments at fair value through other cemprehansive income (156,858} -
Purchase of invesiments at fair value thraugh profit or loss {6,285.520) -
Furchase of tradirg propertias (41,065) (372,924)
Furchase of investment properties (8,291 7T80) -
Proceeds from sale of investment properties - arr 70
Proceads fram sale of available for sale investmants - 190,329
Froceads from gale of investments at fair value through ather comprehensive
income 363,723 -
Proceeds from sals of investments at fair value through profit or loss - 9,139
Divigend received from associates 430 664 103,353
Increase in term daposits (153,750) -
Cividends income received 305,001 363,704
Net cash used in investing activities {14,818,951) (G.485,253)
FINANCING ACTIVITIES
Met change in borrowings 20,276,984 6547470
Finance costs paid (2,788,336) (2.573.963)
Net change in dus to bank 2,960,145 (1.271,180)
Purchase of reasury shares (735, 545) -
Net cash from financing activities 19,713,248 2,702,327
Met increase in cash and cash equivalents 280,823 538,835
Met differences in fareign currency translation 41,851 2682 837
Cash and cash equivalents at the beginring of the peried 11 4,266,265 3,159,008
11 4,588,939 3,850 678

Cash and cash equivalents at the end of the period

The mader sef wai on Pager T e 23 foves ay .s'r.'.fa.::;::-z.-:'l.-':-..'r.-‘ af iy dngeriog condansed somandidaied Guanial Do,



Kuwait Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information
30 September 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company
Kuwar Real Estate Company — KPSC (Parent Company) was incorporated in 1972 as a Kuwaiti Public
Sharcholding Company in accordance with the provisions of the commercial Companies Law i the State of

Kuwair,
The Group comptises the Parent Company and its subsidiaries {together referred as “the Group"),
The main activities of the Parent Company are as follows:

Carry out various real estare works for achieving profit, including sale, purchase, renting out and lessing of
lands and zeal estate propertics, erect butldings, preparce and unplement studies of the private and public
real estate projects directly or through mediation whether in Kuwait or abroad,
Carry cut various butlding works and related works whether for its account or far the account of thied
parties and import, trade in all materials related to zeal estate and other works related or necessary thereto.
Invest in compantes’ shares or projects similar to the Company’s objectives or tanage and direct such
instititions 10 such a way that achieves interest,
Build housing whether for citizens or government emplovees or the emplovees of official or private
authorives against receiving their value from them either in cash or on installmenrs.
Carry out contmcnng works in general whether directly or through participation with ather eontracting
COMPANES OF represcnting sime,
- Munage others’ properties in Kuwair and abroad,
Lrecr private and public buildings and projects, including malls, entertminment cenders, tourisic utilines
and implement them direcedy or through third parties in Kuawait or abroad and reat out or sell same i1 cash
or on installments after approval by the competenr authorities.
Creare, manage or share thard parties in real estale investment funds only whether in Kuwait or abroad o
employ and invest funds on behalf of athers after approval by the competent authorities,
Dra vanous real estare work for achieving profit, including acquisinon, sale and purchase of Linds and real
estate properties and develop them for the account of the Company inside and outside Kuwail, reat our
and lease same and erect buddings.
Prepare studies and provide consultations in all lkinds of real estate fields, provided the required terms and
conditions are met by those who offer this service.
Acquire, sell and purchase shares and bonds of the companies of projects similar to the Company’s
objectives or manage such institutions and direct same in such a way that achieves interest.
- Acquire movables and real estate properties necessary to conduct its activity within the lmirs permittec by
the law and in compliance with 1ts objectives,
Perform mamtenance works related to the buildings and properties owned by the Company and others,
including civil, mechanical and electrical works, elevators and air conditioning works in such a way thar
maintains buildings and their safety.
Crrganize real estate exhibitions for the Company's real estate projects,
- Held real estare aucnons.
- Utlize the surplus funds available with the Company by investing same in firancial portfolios managed by
spectalized companies and entities inside and outside Kuwait,
Contribute directly to set out the basic structure of the residenttal, commercial areas and projects by
“Building, Operaton & Transfer” (BOT) system and manage the real estare wilities by BOT system,



Kuwait Real Estate Company - KPSC and Subsidiaries
Intarim Condensed Consolidated Financial Infarmation
30 September 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the abave mentioned activities inside and outside the State of
Kauwair directly ar through an agent. The Parent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achieverment of its chjectives in Kuwait
or abroad. The Parent Company may alsa establish or share or purchase these entities or affiliate them

therewith,
The Parent Company’s shares arc listed an Boursa Kinwait
The address of the Parent Company’s registered affice is P.O Box 1237, Safar 13003, State of Kuwait,

This interim condensed consolidated financial informarion for the nine-manth perind ended 30 September
2018 wras authorised For 1ssue by the Parent Company's hoard of directors on 8 Novernber 2018,

2 Basis of preparation

The interim condensed consolidated finaneial informacion of the Group for the aine-month period ended 30
Septernber 201 8 has been prepared i accordance wirth Tnrernational Accounnng Standard 34 “Tnterim Vinancia|
Reportung”™. The accounnng polices used in the preparaton of these interim condensed consolidated Gnaneial
informanon are consistenr with those used in the preparation of the annual consolidated financial sttements
For the year ended 31 December 2017, except for the changes deseribed in note 3.

The imrerim condensed consolidated financial informadon has heen presented m Kuwwair: Dinar which is the
functional and presentation currency of the Parent Company.

The intenim condensed consalidated financial information does not include all information ard diselosnres
required for complete financial statoments prepared in accordance with the International Financial Reporting
Standards. [n the opinion of the Parent Company’s management, all adjustments consisting of normal recuering
accruals considered aecessary for a fair presentadon have been included,

The preparation of inrerim condensed consolidated financial information requires managernent o make
judgements, estimates and assumptions that affect the application of aceounting palicies and the reparted
amaounts of assels, labilites, income and expense. Actual results may differ from these estimates,

[n preparing this interim condensed consolidated finaneial informartion, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainey were
the same as those that applied to the annual audited consolidared financial statements as at and far the vear
ended 31 December 2017,

Operanng resulls for the nme-month period ended 30 September 2008 are nar necessarily indicative of the
results that may be expected for the financial year ending 31 December 2018, For further details, reefer to the
consolidated financial stacements and its celated disclosures for the vear ended 31 Diecember 2017,

3 Changes in accounting policies

3.1 New and amended standards adopted by the Group
A number of new and revised standards are effective for anmual periods heginning on or after 1 Janwary 2018
which have been adopred by the Group, Information on these new standards is presented below,



Huwait Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information
30 September 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.1 MNew and amended standards adopted by the Group (continued)

Kancerd or Dnterpretation igm".-’.%:_,-"_iaramm.rf f.f,\_-.-'rzbu':r begduning

IFRS 9 Financial [nsruments: Classification and Measurement 1 January 2018
[FRE 15 Revenue from Contracts with Customers 1 January 20118
LAS 40 Investment Property - Amendments L January 2013
IFRIC 22 Porelgn Currency Transactions and Advance Consideration 1 January 2018

TERS 9 Financial Instruinents

The 1ASH published IFRE 9 Financial Instruments’ (2014), representing the completion of its project to replace
LAS 39 Financial Instuments: Recopnition and Measurement’. The new standard introduces exiensive changes
ter LAS 395 puidance on the elassification and measurement of financial assers and inroduces a new ‘expected
credit lass” model for the impatrment of financial assets. IFRS 9 also provides new guidance on the application

of hedge accountng,

The main areas of impact are as follows:

#  rhe classification and measurement of the fnpncial assets are based on the nesw crireria that considers
the assets” contracual cash flows and the business model in which they are managed.

* an espected credic loss-based impairment is recognised on the trade receivables and investments in
debr-type assets currently classified as available for sale and held-to-manurty, unless cassified as ar fair
valae through peofic or loss in accordance with the new coitetia.

e itis nolonger possible to measure equiry investments at cost less impaiement and all such investments
are instead measured at fair value, Changes in fair value are presented in profit or lass unless an
irrevocable desipnation is made o present them in other comprehensive ineome,

o if the farr value option continues o be elected for certain Anancial Habilites, fair value movements are
presented in other comprehensive income to the extent those changes relate to own credit rsk,

IFRS 9 contans three principal classification categories for financial assets: measured at amortised cost, fair
value through other comprehensive income (FVOCI) and Fair value through profit or loss (FVTPL). The
standard eliminates IAS 39 catcgories of held m malurity, loans and receivables and available for sale.

Further, the gains and losses on subsequent measurement of debt tyvpe financial instruments measured at Fair
Value Theough Other Comprehensive Income (FVOCI) are now recopnised in equity and will be recyeled to
profil or loss on derecopniton or reclassification,

Iowever, gains or losses on subsequent measurement of equity type financial assets mezsured ar FVOC] are
now recognised i equity and not recycled to profit or loss on derecognition. Dividend income an these assets

continues to be recognised in profit or loss,

Based on the analysis of the Group’s financial assets and liabilinies as at 1 January 2018 and of the circumstances
that existed at that date, management of the Group have determined the impact of implementation of [FRS 9
on the interim condensed consolidated financial information as follows:

Clarsification and mearutement:
Certain financial assers are likely to be measured ac Fair Value Through Profit or Toss (FVTPL) as the cash

Hevws are not solely payments of principal and interest,



Kuwait Real Estate Company - KPSC and Subsidiaries
Intarim Condensed Consalidated Finanaial Infarmation

30 Septembear 204 8 (Unaudited)

10

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.1 New and amended standards adopted by the Group (continued)

TFRS 9 Financial fnstruments (continued)

Clasiffication and mearsrement: {continned)

Dbt instruments to be measured at FVOCT, with pans or losses recycled to profit or loss on derecopnution.
Financial azsers in this category are the Group's debr financial instruments thar meet the SPPT ertterion and are
held within a business model hoth 1o collect cash Hows and to =ell,

Equity investments are to be measured at FVITPL as well as FVTOCT as ceetain existog investments m equity
instraments qualify for designation as F'VI'OCT category. The gains and losses oo FVTOCT investments will
ne longer be recyeled to statement of profic or loss on subsequent measusement or an derecognition, Further,

these investments are no longer subject to Impairment test.

Accounts receivable are held 1o colleet contractual cash flows and are expected ta give rse to cash flows
representing solely pavments of principal and interest, Management analysed the contractual cash fAow
characteristics of those instruments and concluded that they meet the eriterin for amortsed cost measurement
under TFRS 9. Therefore, reclassification for (hese instruments i3 fol reguired,

The following rble explain the criginal measuremenr categaries under [AS 39 and the new messurement
categaries under [FRS 9 for each class of the Group’s financial assets as at 1 January 2018,

= 1AS 39 o IFRS 9
Carrying Carrying
Classification amaunt Classification amount
KD KD
Financial assets
Cash and cash equivalents Loans and 4600 827 Amortised cost 4 600,827
receivables
Accounts receivable and other assets Loans and 3,248,896 Amortised cost 3,171,837
receivables
Due from related parties l.oans and 1,204,124 Amortised cost 1,274,124
receivables
Equity securities FWTPL 22,008 FYTPL 22,008
Equity securities Available for sale 21,131,312 FVTPL 2113192
Equity secunties Available for sale 31270173 FWTOC! 31270173
Debts instruments Aveilable for sala 5,205,245 FWTOC 5,295,245
Maraged funds Available for sale 58,900 FVWTPL 58,500
Tetal financial assets 66,932,083 66824 824

As a result of the above re-classification of available for sale investments ta fnancial azsels at Fair valee theough
profit or loss, the Group reclassified an amount of KIDA71,831 from the cumulative changes in fair value

account to the refained varnings.

There is no impact on the financial liabilites of the Group and will continue to be measured at amortised cost,
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information (continued)

3 Changes in accounting policies (continued)

31 New and amended standards adopted by the Group (continued)

IFRS 2 Financial Instrumerns {continued {)

Toturermmenic

HRS U requires the Group to record expected credit losses (ECL) on all of its financial assets measured at
amortised cost. ECL are based on the differance between the contracraal eash flows due in aceordance with
the contract and all the cash fows thar the Grroup espects oo receive, The shortfall s then discounted at an
approwimation to the asset’s oviginal effective interest rate, Under IFRS 9, the Caroup measures BCL as follows;

*  1Z-moncth ECL:: these ave ECLs that tesulr from pesaible default events within the 12 months after the

reporting: date; and

*  lifetime ECLs: these are BCLs that result from all possible default evenrs over the expected life of a financial

instrument

The Group has applied simplified approach te impairment for accounts receivable and other assets as required
aor permitted under the standaed. The Group has established a provision matrix (hat i3 based on the Group's
historical credit loss experience, adjusted far forward-looking factors specific to the debrors and the cconomic

CNVIIONNIeN T

Management determined that the additional impatrment required by this standard is marerial and accordingly
the Group recognised an addivonal impairment losses amounting ro KI107,259 on its accounts receivabile and

athor assers.

Seemmary af impact on appfiaion of IFRLY 8

s allowed by the transinon provisions of [FRS 9, the Group elected not 1o restate comparative information
for prior periods with respect to classification and measurement, and including impairment requirerments,
Differences in the carrying amounts of financial assets resulting from the adoption of IFRS 9 are rucognised in
the rerained earnings and reseeves as at | Januvary 2018, Accordingly, the information presented for the
compatative periods does not generally reflect the requirements of [FRS 9 but rather those of TAS 39,

Adjustments o the opening statement of financial posinon are detailed below:

31 Dec. Adjustments! 1 Jan,
2017 reclassification 2018
KD KD Ko
Assets
Cue from related parties 1,304 124 (30,000) 1,274,124
Investments at fair value through profit or loss 22,008 21,190,812 21,212,818
Accounts receivable and other assets 3,248 895 (77,254 3,171,827
Investments at fair value through other comprehensive
income - 368,565,418 36,565 418
Available for sale investiments 57,756,230 (57,756,230 .
Equity
Cumulative changes in fair value 3,050,732 871.831 G522 563

Retained earnings 12,953,860 (979,080 11,974,770
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3l Mew and amended standards adopted by the Group (continued)

TERS 15 Revenue from Contraces with Customers
IFRS 15 replaced IAS 18 "Revenues®, IAS 11 “Construction Contract™ and several revenues — related
[aterpretations and provides a new conreal-based revenue recognition moadel nsing five-step approach to all

contracts with cusbomers.

The five steps 0 the model are as follows:
s Identify the contract with the customer
o Tdentify the performance abligations in the contoact
*  Delermine the transaction price
*  Allocate the transacnion price to the performance obligations in the contracts
* Recogruse revenue when (or s} the entity satisfies a performance obligation.

The

4

standard includes tmportane puedanee, such as:

»  Conrracts invalving the delivery of two or more goods or services — when to account separately [or
the individual performance obligations in 2 multiple element areangernent, how to allocare the
tranaactinn price, and when to combine contracts

*  Timing — whether revenue is required to be recognized over time or at a single point in time

*  Varmble pricing and eredit risk — addressing how to trear aceangements with variable or contingent
(e.g. performance-based) pricing, and introducing an overall constrain: on revenue

*  Time value — when (o adjust o contract price for a financing component

*  Specific dssues, including -

nod-cash consideration and asset exchanges

conteact costs
rights of return and other customer optons

supplicr repurchase optians

w]

WaLranles
principal versus agent

licensing

breakape

non-refundable upfront fees, and
consignment and bill-and-hold arrangements.

00 0DOoC0000

As the Group’s revenue ts mainly arising from the rental ncome and related services generared [rom the
operating leases, the adoption of this standard did nat result in any change in accounting palicies of the Group
and does not have any maresial effect on the Group's interim condensed consolidated financial infommanos,

TERS 40 Investment Property - Amendments
The Amendments to TAS 40} clarifies that cransfers 1o, or from, investment propesey are teguired when, and

vnly when, there is a change in use of property supperted by evidence. The amendments also re-characrerise
the list of circumstances appearing in parageaph 570)—(d) as a non-exhaustive list of examples of evidence thar
a change in use has nceurred. The Board has also clarified that a change in management’s intent, by itself, does
not provide sufficient evidence that a change in use has occurred, Fvidence of a change in use must he

ohservable.

Adopuon of these amendments did not have a significant impact oo the Group’s interim condensed

consolidared finanetal information.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended standards adopted by the Group (continued)

TFRIC 22 Foreigm Currency Transactions and Advance Consideration

The Interpretations looks ar what exchange rate to use for translation when payments are made or received in
acvance of the related asset, expense or income, A diversity was observed in practice in circumstances in which
un entity recognises a noo-monetary lability arising from advance consideration. The diversity resulted from
the facr that some entities were recognising revenue using rhe spot exchinge rate at the date of the receipt of
the advance consideration while others were wsing the spot exchange rate a1 the date that revenue was
recognized. TFRIC 22 addresses this ssue by clarifying that the date of the transacnan for the purpose of
determizmng the exchange rate to use on inital reeognition of the relared asser, expense or income (or part of
it} 15 the date on which an entity initially recognises the non-monetaey asset or non-maonetary labiity arising
from the pavment or receipt of advance consideration.

Adoption of these amendments did not have a significant impact on the Group’s interim condensed

consolidated fnancial infeemation.

32 IASB Standards issued but not yet effective

At the date of authorisation of this interim condensed consolidated financial informatian, cermin new
standards, amendments and mnterpretations to existing standards have been published by the LASE bul sre not
vet effective, and have nat been adopred early by the Group.

Management anticipares that all of the relevant pronouncements will be adapted in the Crroup’s accounting
policies for the [irst period beginning after the effective date of the pronouncements. Tnformation on new
standards, amendments and inteepretations thar are expected to be relevant to the Group's interim condensed
consolidated financial information 18 provided below. Certain other new standards and interpretations have
been issued but are not expected 1o have a material impact on the Group’s interim condensed consolidared
financal informaron.

Standiard or Tntseprstiation

LIRS 16 Leases 1 January 2019

IFRS 16 Leases
IFRS 16 will replace IAS 17 and three related Interpretations. Leases will be recarded on the statement of
financial posinon in the form of 4 right-of-use asser and a lease liabuity.

Management is yet to fully assess the impact of the Standard and therefore is unable to provide quintified
infarmation. However, in order to determine the impact, management is in the process of:

o performing 4 full review of all agrecments o assess whether any addinonal contracts will now hecome
a loase under TFRS 18" new definition

* deciding which transitional provision to adopt; either full retrospective applicaton or partal
retrospective application (which means comparatives do not need to he restated). The partial
application method also provides optional relief from reassessing whether contmets in place are, ar
contain, a lease, as well as other reliefs, Deciding which of these practical expedients to adopt is
important as they are ane-off choices
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.2 IASB Standards issued but not yet effective (continued)

TFRS 1o Leases fcontinucd)
*  assessing ther current disclosures for finance and operating leases as these are likely to form the basis
of the amounts to be capualised and become right-of-use assets
* derermining which optienal accounting simplifications apply to their lease portfolio and if they are
going to use these exemptions
e assessing the additional disclosures that will be required.

4 Judgement and estimates

The prepargiion of ntenm condensed consclidated fnandal information requi ires management o make
judgements, estimates and assumptions that affect the application of accounting policies and the reporred
amounts of assets and liabilities, income and expense, Actual results may differ from these estimates.

ln preparing this interim condensed consolidited financial information, the mg'uﬁmnl judgements made by
IMRNAZEmenl in ﬂ"IIJL‘ lnl:r the 'i:n:ﬂJ]‘.l 5 hC{Uu[lUng prJh-::mi and the key sources of estimation uncerlain by were
the same as those that applied to the consolidared financial statements as ar and for the financial yeak endec d 31

December 2017

5 Reversal of provision no longer required

During the year 2010, the Parent Company had filed a Jegal case apainst the Ministry of Finance disputing the
basis of ealeulation of National Labour Support Tax imposed for the financial years ended 31 December 2005
and 31 December 2007 agpregating to KID 1,934,707,

Subsequenty and after hearing of the case ar the Court of First Instance and the Court of Appeal, it has been
ruled that the National Labeur Support Tax due for the above financial years amounts to only KI31,030,963.
Accordingly, the Parent Company has reversed the excess provision of K903, 744,

6 Basic and diluted earnings per share
Basic and diluted earnings per share is calculated by dividing the profit for the period by weighted avesage

number of shares ourstanding during the period excluding tre; asury shares.

Three months ended Mine months ended
(Unaudited) (Unaudited)
30 Sept. 20 Sept. 30 Sept. a0 Sept.
2018 2017 2018 2017
Profit for the period (KD 1,142,617 1,367,688 5,022,787 4,522 257
Weighted average number of shares outstanding
during the period {axciuding treasury shares)
{share] 890,246,540 005 339 845 696,385,207 905,330,849
Easrc am:l d|luted earnings per share (Fils) 1.28 151 5.60 4499

As there are no dilutive instruments outstanding, basic and diluted earnings per share are idenrical.
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information (continued)

7 Investment properties
30 Sept. 3 Dec, 30 Sept,
2018 2mv 2m7
(Unaudited) {Audited) (Unaudited)
KD KL KD
Balance at the beginning of the period/year 164,278,166 154,728,737 1684 728,727
Additions during the period/year 8,202,224 - =
Transferred from capital warks in progress unger
development - Mote & - 247 185 -
Disposals during the period/year - $1,172,320) (962,080
Changa in fair value - 474,580 -
Foreign currency translation differences - - "
Balance at the end of the periodiyear 172,570,390 164,278,165 163,746 857

The additions represent purchase value of residential units located in UAE and local land during this peded.

The Group’s investment properties are located as Follows:

30 Sept. 31 Dec. a0 Sept.
2018 2017 2017
(Unaudited) [Audited) iUnaudited)
KD LAn] O
K Lwait 148,897,102 144 B45 200 145007173
Other GCC and other countries 23,673,288 18,631,966 18,730 454

172,570,390 164,278,186 163,745 657

Invesrment properties with carrying value of KID107,430,000 (KT2102,950, 000 as of 31 December 2017 and
K98, 300,000 as of 30 Seprember 2017) are pledged apainst borrowings and balances due to bank MNores 13
and 163,

8 Investments at fair value through other comprehensive income
30 Sept. 31 Dec, 30 Sept,
2018 2y 2017
(Unaudited) iAudited) {Unauditad)
KD kL KD
Local quated securitizs 8,860,736 - -
Local unguoted securities 12,033,236 - =
Fareign unguoted securities 4,077 985 - %
Debt instrumeants 6,859,600 . 5
31,831,457

Dbt instruments represent pramissory notes to foreign companies and carry annual interest rate 10%,

The hierarchy for determining and disclosing the faie value of financial instruments is presented in node 19,
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information (continued)

9 Investments at fair value through profit or loss
30 Sept. 31 Dec. 30 Sapt,
2018 2017 2017
{Unaudited) (Audited) iUnaudited)
KD An! KD
Local quoted securntias 13,552 16,079 26,028
Local unguated securities 431,252 - a
Fareign quetsd securities 3.697 3,927 -
Forgign unquoted securities 27,731,057 . a
Managed funds 58,900 -
28,238,458 22,008 26,528

The hiesarchy for determining and disclosing the fair valaes of fnancial imstruments is presented in Mote 19,

10 Related party transactions

Related parries represent associates, directors and key management personnel of the Uiterij, Imajor
shareholders, and companies in which directors and key management personnel of the Group are principal
owners or over which they are able ro exercise significant imfluence or joint cantzal. Pricing policies and terms
aof these transactions are approved by the Group's management.

Dierails of significant related party transacrons and balinces are as follows:

30 Sept. 31 Dec. 20 Sept.
2018 2017 2017
(Unaudited) {Audited) {Unaudited)
KD KD KD
Interim condensed consolidated statement of financial position:
Due from related parties 9,745,924 1,304 124 1,227 842
Due to related partizs 730,249 TOT7 666 6,708 547
Furchase of investment in associate - 10,000 1

Investments at fair value through other comprehensive income amounting to KI385314 {available for sale
investmenrs KD2,511,325 in 31 December 2017 and KID3,036,735 in 30 September 2017) are managed by a

related party,

Three months ended Mine manths endaed
(Unaudited) (Unaudited)
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2018 2017 2018 2017
KD KO KD kD
Interim condensed consolidated statement of
profit or loss:
Real estate operating expenses 161,736 108,857 366,318 323,255
General and administrative expenses 98,750 57,500 226,250 172,800

Key management compensation:
Salaries and short-lerm benefits 37,760 35,770 75,520 107,308
Employees' end of service benefit 1,375 £,500 2,750 14,500
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Notes to the interim condensed consolidated financial

information (continued)

11 Cash and cash equivalents

30 Sept. 31 Dec. 30 Sept,
2018 207 2mv
(Unaudited) tAudited) (Lnaudited)
KD kD KD
Cash and bank balances 4,545,267 4,058,851 3,731,877
Cash in investment portfolios managed by others 279,786 445 528 447 502
Term deposits 252,198 96,448 G98,448
Total cash and cash equivalents 5,077,251 4800827 4277 827
Less:
Restricted bank balances 1236,114) (236,114 {220,701
Term deposits with maturity exceeding three months [252,198) 198 448 (98 448
Cash and cash eguivalents for the purpose of the consclidated
statoment of cash flows 4,588,939 4 266 265 3,958,678
Restricted Sank balances is mainiained with foreign banks to cover any unpaid principal and interest relating 1o
the certan term loans pranted to the Group (note 13).
12 Treasury shares
30 Sept. 31 Dec, 0 Sept,
2018 207 207
{Unaudited) tAudited) [Unaudited)
KD KD L]
Mumber of lreasury shares 16,944,661 1,373,081 1,373,081
Parcentage of ownarshin 1.87% 0.151% 0.151%
Market value (KD) 784,538 78,344 86,505
Cost (KD} 943,694 208149 208,149

Reserves of the Parent Company equivalent to the cost of the treasury shares have been earmarked as non-

distethutable.

13 Borrowings

30 Sept. 31 Dec. 20 Sept,
20138 2m7 2017
{Unaudited) {Auditad) {Unaudited)
KD KD KD
Murabaha payabla (i) 104,347,020 87,101,489 87,159,023
Tawaroq payable (i) 2,512,688 3,015,225 3,015,225
Term leans (i) 5,946,985 2412 985 2343620
Total 112,806,693 92,529 709 92,517,858
Borrowings in KD 106,859,708 90 118,714 B0 174 248
Borrowings in AED, USD and LEP 5,948 985 2,412 595 2,343 820
Total 112,806,693 92,524,704 82,577 868
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information (continued)

13 Borrowings (continued)
The borrowings due for repayment as follows:

30 Sept. 31 Dec. 30 Sept
2018 2017 2017
(Unaudited) [Audited) (Unaudited)
KD KD KD
Within one year 2,696,113 1,808,000 1,077,500
Ohver one yaar 110,110,580 80,624,705 91,440,268
112,806,693 §2,524 700 G2,517 868

Murabaia payable represents [slamic financing obiained in Kuward Dinar from local and foreign Islamic
Lanks, carry an annual profit rate of 1.5% - 2.00% over CBK discount rare and repavable in differen:
unequal insralments ending on 31 December 2025 Musalaba payable are secured by certain investment

’

properties,

ii;  Tawarruq payable represents Islumic financing oblained in FKuwaitt Dinar fFrom a local Tslamic financial
instituton, carcy an annual profit rate of 2.5% over CBK discount rate and repayable in four quarterly
equal instalments starting on 1 May 2018 and ending on 1 February 2021,

itf)  Term loans are abained in USD, AED and Lebanese Pound from foreipn banks. The USD loans carry
an annual interest rate of U.5% over USD Beirut Reference Rate (“BRR™) with a minimum of 6.5%, the
loans ir: Lebanese P'ound carry an annual interest rare of 0.3% over LBP Beirut Reference Rate (“BRR™)
and the loans in AED carry an annual interest rate of 3.5% over EIBOR.

Term loans are secured by pledged investment properties, certain propertics held for trading and the
Caroup’s shures in certain fellow subsidiares.

14 Lease contracts commitment

Lease conreacts commitmen represents thie accrued rental payable I_p;.- the Gnmp for both Souk Al-Euwwair and
Souk Al-Kabeer buddings in accordance with the BOT contracts signed with the Ministry of Finance - Stare
propetties,

During the year ended 31 December 2013, the Parent Company signed contracts [or MmAnAZenenf,
develepment, operaton and mamtenance of Souk AlKabeer and Souk Al-Kuwart propertries for a period of
ten vears. Under the final agreements for those properties signed on 1 Oetaber 2013, the Parent Company shall
pay agprepate anoual rental amount of KIML812,000 starting an 1 January 2013,

15 Accounts payable and other liabilities

30 Sept. 31 Dec. 30 Sept,
2018 2017 2017
{Unaudited) Audited) (Linaudited)
KD KD KD
Accounts payabie 4,497 811 4 843,664 &4 801,000
Deposits received from clients on sale of properties 2,185,490 2,185 490 2,184 381
Accrued interasts 1,114,690 1,382,336 1,137,308
Accrued expenses and leave 376,966 377,549 516,455
Rent collected in advance 1,314,885 1,685,227 1,520,215
Kuwait Foundation for the Advancement of Science 56,520 32,808 43,760
Mational Labour Support Tax 2,129,551 2902 562 2,962 409
Zakat 350,812 307,519 331.456
Dividends payable 1,730,410 1,766,573 1,718,503
Other ligbilities 410,643 379,954 433,140

14,176,788 15,653,862 15,742 827
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16 Due to bank
This represents outstanding balance of the credir facilities granted 1o the Group Ly a local [slamic bank in the
form of overdeaft facilities. Those facilities carry an annual profit rate of 1.75% above the Central Bank of

Fouwwatl disconnt rate,

The due to bank balance is secured against mortpage of certan investment properiies.

17 Segmental analysis
[he Group operates in real estate and investment segrnents. The segmental analysis of the cotal income and
net peofit for the business segments are as Millows:

Real estate  Investment  Unallocated Total
KD KD KD KD
Mine months ended 30 September 2018:;
Total income 7,509,138 1,065,478 1,740,446 10,315,082
Profit far the period 3,606,112 1,065,478 381,197 5,022 787

As of 30 September 2018:
186,293,830 63,296,819 20,226,046 269,816,695

Total assets
Total liabilities 121,084,776 14,178,788 1,527,490 136,789,054

65209054 49,120,031 18,698,556 133027641

Met assets

Mine months ended 30 September 2017;

To‘allncame 7512 887 460,760 1,370,880 9,344 837
Frafit for the period 3,848,057 4450, 760 212,540 4,522 257

. As .bf 30 Septemﬁl:.r;r IZUTT: ) -
Tatal assets _— 177,513,653 75755821 12009849 265279323
Total Iiabilitie; - 165,35’6.32B“"I""%E,?’iiﬂ.ﬁE? 7,045,448 124,080,402
Met assels - 77157225 60,007 194 4,064,401 141228 320

18 Annual general assembly
The Annual General Assembly of the shareholders of the Parent Company held on 28 May 2018 approved
the consolidated financial statements for the year ended 31 December 2017 withourt distrthutng any dividends,

19 Fair value measurement

19.1 Fair value hierarchy
Fair value represents the price that would be received to sell an asset ar paid to transler a liability in an ordetly
transaction between market participants at the measurement date,

Financial assers and fnancial labilines measured at fair value in the interim condensed consolidated statemen:
of financial positon are grouped into three Levels of a fair value hicrarchy. The three Levels are defined based
on the abservability of significant inputs to the measurement, as follows:
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19 Fair value measurement (continued)

19.1 Fair value hicrarchy (continued)
» level 1 fair value measurements are those derived from quoted prices {unadjusted) in active markets for
identical assees or labilites;

¢ Level 2 fair value measurements are those denved from inpurs other than quored prices that are obsesvable
tor the asset or lability, either directly (ie. as prices) or indireetly (i.e, derived from prices); and

o Level 3 falr value measurements are these derived from valuation techniques thar include inprars Tor the asset
ar lability that are not based on observable marker dara (unobservalile inputs),

The camying amounts of the Group’s financial assers and liabilities as stated in the interim condensed
conschidated statement of Hnancial positon are as follows:

30 Sept. 31 Dec, 30 Sept
2018 2017 2017
(Unaudited) (Audited) (Unaudiled)
KD kD K
Financial assets:
Financial assets at amorfised cost:
Due fram related parties 9,749,924 1,304 124 1,227,842
Accounts receivable and other assets 3,328,666 3,224 8978 4 372 438
Cash and cash equivalents 4,825,053 4,502 379 4 170375

Financial assets at fair value:
Investments at fair value through profit or loss 28,238,458 22,008 26,8928
Invastments at fair value through cther comprehensive income 31,831,457 . A

Available for sale investmenis:

Availahle for sale investments - at tair value - 4G 527 607 A8 790,132
Availabia far sale investmenis - at cost - 11,228,623 28,835,005
77,973,558 G 809,717 TT.R232 B2

Financial liabilities:
Financial fabilities at amortised cost

Borrowings 112,806,693 92 529,709 82,517 853
Lease contracts commitment 3,670,288 5,274,288 g,736, 580
Pravision for employzes’ end of service benefits 797,241 709,297 1,238,801
Due {o related parties 730,249 0T B6S 6,708 647
Accounts payable and other labilities 14,176,788 15,653,862 15,748 627
Qe to bank 4 607,795 1,647 BE0 2,101,880

136,789,054 116,522 472 124,050 403

Management considers that the carrying amounrs of loans and receivable and all financial liabilities, which are
stated at amortized cost, approximate their fair values.

The level within which the financial asset ar lisbility is classified is detesmimed based on the lowest level of
significant input tor the fair value measurement.
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19 Fair value measurement (continued)

19.1 Fair value hierarchy (continued)

21

The finandal assers and liabilities measured ar fair walue on a recurdng basis o the inrerim condensed
L+

consolidared statement of financial positnon are grouped into the fair value hierarchy as follows:

Level 1 Leval 2 Level 3 Tatal
KD KD KD KD
30 September 2018 (Unaudited)
Financial assets
Investments at fair value through profit or loss:
l.ocal quoted securities 13,552 - - 13,552
Local ungueted securities - - 431,252 431,252
Faoreign quoted securifies 3.687 - x 3,897
Foreign unguoted securitins - - 27,731,058 27,731,058
Managed funds - 58,900 - 58.900
Investmeants at fair value through other
comprehensive income:
Loca’ guoled securities 8,860,736 - - 8,860,736
Local unguoted saourities . - 12,033,236 12,033,236
Foreign unguoted securilies - 4,077,985 4,077,985
Debt instruments - - 6,859,500 6,859,500
8,877,985 58,800 51,133,031 60,069,918

31 December 2017 {Audited)
Financial assets
Investments at fair value through profit or loss:
Quoted securities 22 005 - - 22,008
Avallable for sale investments;
Local quoted securities 14,255 786 - - 14,269,785
Local unquoted securities . - 11,780,492 11,780,452
Foreign unquoted securities - - 10,485,513 10,485 513
Debl instrumerts - - 2.8952,936 9,952 935
Managed funds - 58,900 - 58,900

14 251 772 58,900 32,158,541 45,549,513
30 September 2017 (Unaudited)
Financial assets
Investments at fair value through profit or foss:
Quoted securitias 26,928 - - 26,928
Available far sale investments:
Local quoted securties 20,488 219 - - 20,488 210
Local unguoted securities - 11,986,291 11,588,291
Foreign unquoted securities - - 25,051 157 25,081,157
Dabt instruments - - 9,841 470 8,641 470
Managed funds 58,900 - 58 900

20,515,147 58,800  AGETE B8 §7 452 965

There have been na transfers between levels during the reporting period.
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19  Fair value measurement {continued)
19.1  Fairvalue hicrarchy (continued)

Lewvel 3 fair value measurements
The Group measurement of [inancial assets and labilities classified m level 3 vses valuaton techniques inpurs
that are nod based on abservable marker data. The financial instruments within tus level can be reconciled feam

beginning to ending balances as follows:

30 Sept. 31 Dec. 30 Sept.
2018 2017 2017
{Unaudited) iAudited) (Unaudited)

KD KD KD
Cpening balance 32,188,941 20,582 230 40,109,268
Additions 11,764,088 - 7,138,580
Sales (650,611) {385 1587 189,500
FPurchases 6 456 589 4,398 059 .
Transfar from level 1 - 1,463 296 -
Change in fair value 1,364,024 {2,803 826} -
Fereign currency - (51,861 (178, 740)
Closing balance 51,133,031 32,188,847 43,678,018

Changing inpurs o the level 3 viluations to reasanably possible allernative assumption would not change
significantly amounts recognised in profit ar loss, total assets or total liabilities or total equity,

The methods and valuation technigues used for the purpose of measurng fair value are unchanged compared to
the previcus reporting period.

20 Contingent liabilities

Contmgent habilites and capital commitments at the interdm condensed consolidated fnancial position date

are 1 follows:

30 Sept. 3 Dec. 30 Sept,
2018 207 2017
{(Unaudited) {Audited) [Unatudited)
KD KD KO
Issued letters of guarantes 4,084,374 4084374 4,084 374
Capital cormmitmenis 737,218 1,541,150 1,652 960
4,821,592 5625524 5,737,334

Capital commitments on lease conteacts arising on the agreements signed with the Miistry of Finance - $tace
Property Management Department (Note 14),

Further, these agresments result in capital commitments an the Parent Company to maintain, develop and
uperate the properties within three vears from the date of signing the final agreements.
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Notes to the interim condensed consolidated financial
information (continued)

21 Business combination

During the period, the board of directors of the Parent Company announced irs intentian to make non-cash
acquisition of shares of International Resorrs Company — KPSC (“IRC™), a related party. The Parent Company
has obtained CMA’s approval on the non-cash acquisition offer to acquire all outsranding shares of the IRC by
issuing a maximum of §4,403,643 shares of the Parent Campany which was also approved by the extracrdinary
general assembly of the shareholders of the Parent Company held on 5th July 2018,

The process of acquinng the [RC's shares commenced from 0 September 2018 undl 31 October 2018,
However, subsequent to the date of this interim condensed consolidated fBnancial informacion, the CHA
approved the Parent Company's request for extending the period unidl 31 December 2018,



