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Report on review of interim condensed consolidated financial information

1o the board of dircctors of
Fouwait Real Fatate Company — KPS0
Fouswait

Tutroduction

We have reviewed the accompanyving interim condensed consolidated statement of (nancal posidon of
Iwarait Real Estatle Cotmpany KPS the Parent Company™) and 1ts subsidizres (M the Group™ as of 31 March
2019 and the related interim condensed consolidated statements of profic or loss, profic or less and other
comprehensive income, changes in equity and cash flows for the three month penod then ended. Management
is responsible for the prepararion and presentarion of this interm condensed consalidared Anancial information
i accordance with International Accounting Standard 34, *Interim Financial Reporung”™. Cur responsibility i
Lo express a conclusion on thiz mtessm condensed consalidated financial mlormation based on our review,

Feope of Renden

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Fingneal Information Performed by the Independent Auditor of the Eotity” A review of inrerim
financial informatien consists of making inquiries, primartly of persons responsthle for financial and 2ccounting
marters, and applying analytical and other review procedures. A review 15 substantially less in zeope than an
audit conducted in accordance with Inrernanonal Srandards on Auditing and consequently does not enable us
lo obtam assurance that we would become aware of all significant marters that might be identified in an audit.
Accordingly, we do not express an audit opinion,

Cuslrion

Based oo our review, noething has come to our attenton that cavses us o believe that the sccompanying inrerim
condensed consolidated financial information s oot prepared, inoall marerial respeces, in accordance with
[nternanonal Accounring Standard 34, “Intertm Financial Reporting”™.

Report on review of other legal and regulatory requirements

Based on cur review, the mterim condensed consolidated Gnancial informanen is in apreement with the books
oof the Parent Company, We further report thar, to the best of our knowledge and helief, no vinlations of the
& ‘ompanies Lawe Mo 1 of 2006 and it Faxecutive Regulations, or of the Memorandum of Ineorporation and
Arucles of Assocmntion of the Parent Company, as amended, have occurred during the three-month perdod
ended 31 March 2019 that might have had a materal elfect on the business or finanaal position of the Parent

Company.

LA

Amwar Y. AL Qatami, FCCA
(Lirence Ne 5024
of Grant Thornton — Al-Crarami, Al-Adban & Partnets

Eoiaeadl

12 May 201%
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B

Interim condensed consolidated statement of profit or loss

Three months

Three months

anded 31 ended 31
March 2019 March 2018
Motes [Unaudited) {Unaudites)
KD KD
Income
Real estate rental income 5,927,167 4,408 131
Real estate operating expensas (921,338) (1,932 943)
Met rental income 5,005,828 2,472,188
Change in fair value of investment properties g {1,686,071) -
Change in fair value of financial assels at FVTPL {47,276} 9,797
Share of results of associates - 7,388
Dividend income 49,583 39637
Reversal of provision no lenger required - 903,744
(3ain on bargain purchase of a subsidiary 5 3,579,018 <
Other income 314,518 414,596
7,215,600 3,647 350
Expenses and other charges
General and administrative expenses (451,503} [263,740)
Finance costs & {1,976,031) {1.254,041)
Provision for doubtful debts {400,000) (26,818)
Pravision for tax claims of overseas subsidiary T {608,000} E
(3,435,534 1,544 599)
Profit for the period before provisions for Kuwait Foundation for the
Advancement of Sciences (KFAS), National Labour Support Tax (NLST)
and Zakat 3,780,066 2,302,751
Provision for KFAS (16,789) (10,362)
Provision for MLST (96,605) (87 569)
Provision for Zakat (44,134} (23,028)
Profit for the period 3,622,538 2,211,752
Attributable to !
Ownars of the Parent Company 3,583,499 2,211,792
Mar-contrelling interests 39,039 -
3,622,538 2,211,792
Basic and diluted earnings per share attributable for owners of the
a 4.02 2.44

Parent Company {fils)

e maier o7 oat o8 haser 7 dn 26 forw an fnlegrad part of this interdm condenivd o o sndickaded Francad fnformation,



Huwait Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consclidated Financial Information
31 March 2019 {Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months
ended 31 andad 21
March 2019 March 2018
(Unaudited) (Unaudited)
KD KD
Profit for the period 3,622,538 2,211,782
Other comprehensive loss:
ftems that will not be reclassiied subsequently fo statement of profif or loss
Financial assets at fair value through other comprehensive income:
- Met change in fair value arising during the pernod {1,559,955) (3,425 54T}
items that will be reclassified subsequently to staterment of profit or loss:
Exchange differences arising on translation of foreign oparations 15,879 {673,555)
Total other comprehensive loss {1,544, 076) (3,493 .152)
Total comprehensive income/{loss) for the period 2078462 i(1.281,360)
Attributable to:
Chwners of the Parent Company 2,039,423 {1,281,380)
Non-controlling interests 39,039 -
Total comprehensive income/{loss) for the period 2,078,462 i1,281,360)

Tha nater vel ond 68 Fetdtd Tl ln _.'?_.'.".-'.-'.-' an _‘j_:_:.l‘.;'r."l I.".I:'.'.":" f:.'_n".."?l'.‘t..-' L ferter comaeiiee sona ot .l'.ﬂ:-'."-'l'-'f-:i"."u"-"l -".-'-'_.'l':-'?"J'fﬂ'-".ﬁl"-'."-'.



Kuwait Real Estate Company - HPSC and Subsidiaries
Intarim Condensed Consolidated Financial Information

31 March 2018 (Unaudited)

Interim condensed consolidated statement of financial

31 March 31 Dac. 31 March
2019 2018 2018
Motes {Unaudited) (Audited) (Uraudited)
KO AN KD
Aszsots
Non-current assels
Property and aquigment 242,288 1,888,775 2117635
Irwastment properiies ] 223,104 409 174,738,425 164 278,810
Propenies under develagmeant 10 7450 699 - -
Capital work in progress 846,720 221,864 750,983
Financial assels at FVTOCI 33,861,662 31,983 586 33,790,221
|rvastment in associates 6. 743817 5,415 0495 1572 3685
Total non-current assets 272,249,295 274,811 045 203.909,715
Current assets
Trading propertias 9.258,085 4,268 055 12,401,800
Cue from ralated parties 18 2,417,298 2,018 328 2,561,247
Accounts recevable and other assets 9,518,190 IMERTTV 3,332,504
Advance payrmeants for purchase of invesiments 1 8,838,309 14,007 524 -
Financial assets at fair value through orafitar ioss 256,234,086 24 274 495 23318817
Cash and cash equivalants 12 4,380,775 2 561 885 3,338,602
Total current assets 59,647,754 B2 DB3 978 44 954 770
Total Assets 331,897,049 270,805,023 245 884 485
Equity and Liabilities
Equity
Share capital 13 94,736,506 O0.E71,204 40,871,294
Share premium 3425191 3425181 3426191
Treasury shares 14 12,647,921) (8423 694 (208 145)
Cther compoanants of equity 15 20,267,407 21,735,600 23,884 743
Fetainad earnings 21,526,435 17.418,769 14,186 562
Equity attributable to owners of the Parent Company 137,307,618 132 308,469 131 528 641
Mon-cantrolling interests 2,933,208 - .
Total equity 140,245,826 132,308 469 131,829 641
Liahilities
Mon-current liabilities
Borrowinos 16 126,019,265 111,571,399 03,372 733
Laase lizbilities 17 32,442,663 - -
Prowision for employess’ end of service oenefits 975 461 786 597 T33 748
Total non-current liabllities 159,437, 3689 112,367 296 94 106,475
Current liabilities
Due to related paries 15 657,199 BOE AT G419 550
Borrowings 16 6,924,570 5,892 577 2,155,00
Lease liabilities 17 7.597,731 - =
Leaze contracts Hability - 3,207 988 1,531,825
Accounts payable and other liasilities 12,347,516 11,032 321 14,772 BET
Due to bank 4,686,816 4,399 353 3,719,383
Total current liabilities 32,213,834 28,220 258 22 B28, 385
Total Liabilities 191,651,223 138,586,554 116,934 Ba4
Total Equity and Liabilities 331,897,049 270,895,023 748 BG4 485

2

Talal Jas&im Al-Bahar
Vice Chairman and Chief Executive Officer

Tl weger il il ow pager T e 26 e i dafepnd pord o B e poadeaed conrodidased fadncrad tnfaveion,
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Huwait Real Estate Company - KPSC and Subsidiaries 6
Interim Condensed Consolidated Financial Information
31 March 2019 [(Unaudited)

Interim condensed consolidated statement of cash flows

Three menths Three manths
ended 31 andad 11
March 2019 March 2018
MWotes  (Unaudited) (Uraudited)
KD ]
OPERATING ACTIVITIES
Profit for the period 3,622,638 2.211,752
Adjustments:
Dapreciation 70,751 78,085
Finance costs 1,976,031 1,254 041
Change in fair value of inancial assets at fair value through profit ar loss 47,276 [9.797)
Cnange in falf value of investment properties 1,686,071 -
Share af results of agsociates - [7.3848)
Dividend income {49,683) (39637
Gain on bargain purchase of a subsidiary (3,579,018)
Provision for amployees’ end of service berefls 18,151 254449
Laase cantracts commitment - 1,068, 354
Provision for doubtful deots 400,000 26,818
Pravision for tax claims of overseas subsidiary 608,000 -
Feversal of provision na longer required = (803, Y44}
4,800,217 3,704,057
Changes in operating assets and liabilities:
Due from related parties (397.971) (1,287,125
Accounts receivable and other assets (4,113,678) 88,340
Advance payments to purchase investments 5,199,216 -
Due to related paries (39,472) (57,076
Accounts payable and cther liabilities [1,067,633) [1.085,804)
Leaso contracts commitments paid - [4.812,000)
Employees’ end of service benefits paid - (1,000
Met cash fromi{used in) operating activities 4,380,678 i3 42 DBE)
INVESTING ACTIVITIES
Purchase of property and eguipment (17,900} {45813
Additions 1o capital work in pragrass [624,856) {264 237)
Additions to proparties under davelapment {7,450,699)
Purchase of financial assats at fair value through othar comprehansive income 13,569,560} (B0.053)
Purchasa of financial azsets at fair value through profit or loss {713,070} (2125 739)
Purchase of investmeant propertias {337,000} -
Addition in associates {771,800} =
Dividends received from associates 3,518 53,004
Dividands income received 49,583 39,637
Bank balance resulted on acquisition of a subsidiary 3,046,106 -
Tarm deposits with maturty exceeding three manths (1,652,660 -
Met cash used in investing activities (12,038,340) (2,448 201}
FINANCING ACTIVITIES
Met change in borrowings 14,479,558 2,958,024
Finance coste paid (B10,768) [131,888)
Lease liabilities pad (4,812,000) F
FPurchase of treasury shares [1,704,227) -
Met cash from financing activities 7,152,564 Z 866,126
Met decrease in cash and cash eqguivalents (B0S5,098) {3,225 161
Met foreign exchange differences [16,075) {107 .807)
Cash and cash equivalents at the beginning of the periad 12 (1,847,8972) 2,618,815
Cash and cash equivalents at the end of the period 12 (2,369.145) {774,353)

Material non-cash transactions:
Acquizsition of a subsidiary

- lzsue of share capilal acguire a subsidiary 4,065,212 7
- Mon-controlling interast 2,809,169 -
- Progead on disposal of francial assets at FVOCH 350,499 -
- Increase in nat agsets excluding bank accounts {6,213,760) -
Investment properties 126,144,198} -
lease liahlites 26,144,158

e sindes ied oad o pager 7 fo 26 faem ai indverad St of Wi interi condented comindidaied finanal tforsiaiion,
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Huwait Real Estate Company - KPSC and Subsidiaries
Interim Condensad Consolidated Financial Information
31 March 2019 {Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent cumpany

Kuwair Real Estate Company — KPSC (Parent Company) was incorporated in 1972 as a Kuwald Pulblic
Shareholding Company n accordance m'h rhe provisions of the commercial Companies Law in the State of
Fouavait,

The Group comprises the Parent Company and its subsidiaries {together referred as “the Group”). The details
of the subsidiaries are described in INote 5,

The main activities of the Parent Company are as follows:

- Carry out various real estate works for achieving profit, including sale, purchase, renting out and leasing of
lands and real estate properties, erect buildings, prepare and implement srudies of the privare and public
real estate projects directly or through mediation whether in Kowart or abroad.

- Carry out various building works and related works whether for s account or for the account of third
parties and import, trade in all materials related to real estate and other works related or necessary thereto,
Invest in companies” shares or projects similar to the Company’s objectives or manage and direct =uch
institations in such a way that achieves interest.

- Build housing whether for cilizens or government employees or the emplovees of official or private
authorities against recerving their value from them either in cash or on instaliments.

- Carsy out contracting works in general whether directly or through participation with other contracting
companics or representing same,

Manage others’ properties in Kuwail and abroad.

- Hrecr private and public buildings and projects, including malls, enterfainment cenlers, tourisnc utilities
and smplement them directly or through third partics in Kuwait or abroad and renf out or sell same in cash
or on installments after approval by the comperent aurhorities.

Create, manage or share third parties in real estate investment funds only whether in Kuwail or abroad o
employ and invest funds on behalf of others altet approval by the comperent authorities.

- Do various real estate work for achieving profit, including acquisition, sale and purchase of lands and real
estate properties and develop them for the account of the Company inside and ouside Kuwait, renl oul
and lease same and erect buildings
Prepare studies and provide consultations in all kinds of real estate fields, provided the required terms anl
conditions are met by those who offer this service.

Acguire, sell and purchase shares and bonds of the companies or projects similar to the Company’s
objectives or manage such institutions and direct same m such a way that achieves intetesl,

Acquire movables and real estate properlies necessary to conduct irs acrivity within the limits permitled by
the law and in compliance with irs objectives,

Perlorm maintenance works related 1o the buildings and properties owned by the Company and others,
including civil, mechanical and electrical works, elevators and ar condinoning works in such a way that
maintains buildings and their safety.

- Orpanize real estate exhibitions for the Company's real estate projects.

[old real estate auctions.

- Utilize the sarplus funds available with the Company by investing same in financial portfolios managed by
specialized companies and entities inside and ourside Kuwait.

- Contribute directly to sel out the basic structure of the residential, commercial areas and projects by

"Building, Operation & 1'ransfer” (BOT] sysrem and manage the real estate u lities by BOYL system,



Huwait Real Estate Company - KPSC and Subsidiaries 8
Interim Condensed Cansolidated Financial Information
31 March 2019 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

‘Ihe Parent Company has the right to perform the shove mentoned scivices inside and outside the Stale of
IKwait directly or through an agent. The Parent Company may have an interest of participiate inoany aspect
wirh the entities performing similar works or which might assist it in the achicvement of its ohjectives in JKuwait
or abroad. The Parenr Company may also establish or share or purchase these entities or affiliate them

therewith.
The Parent Company’s shares are listed on Boutsa [ wralt.
The address of the Parent Company’s registered office 15 .03, Box 1257, Salal 13013, State of Fuwall,

T'his interim condensed consolidated financial information for the three-month period ended 31 March 2019
was authorised for issue by the Parent Company’s board of directors on 12 May 2015,

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the three-month period ended 31
March 2019 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. The accounting polices used in the preparation of these inrerim condensed consolidated Anancial
information are consisrent with those used in the preparation of the annual consolidated {financial staremenrs
for the year cnded 31 December 2018, except for the changes desctibed in nore 3.

The interim condensed consolidared financial information has been presented in Kuwaid Dinar which is the
tunctional and presentation currency of the Parent Campany.

The interim condensed consolidated financial informacon does not include all informartion and diselosures
required for complere financial statements prepared in sccordance with the International Financial Reporting
Standards. In the opinion of the Parent Company’s management, all adjustments consisting of normal recurring
accruals considered necessary for a fair presentation have been included.

The preparation of interim condensed consolidated financial information requires management to malse
judgements, estimates and assumplions thar affect the application of accounting policies and the repotted
amounts of assets, liahilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
manggrement in applying the Group’s accountng policies and rhe key sources of estmanon uncertainty were
the same as those that applied Lo the annual audited consolidated Anancial starements as at and for the vear
ended 31 December 2014,

Operaling results for the three-month period ended 31 March 2019 are not necessarily indicative of the resules
that may be expected for the financial year ending 31 December 2019, For further derails, refer to the
consalidated fnancial statements and its related disclosures for the vear ended 31 December 2018

3 Changes in accounting policies

3.1 Mew and amended standards adopted by the Group
A number of new and tevised standards are effective for annual periods beginning on or after 1 January 2019
which have been adopted by the Group, Information on these new standards is presented el



Kuwait Real Estate Company - KPSC and Subsidiaries 9
Interim Condensed Consolidated Financial Information
31 March 2019 {Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group (continued)
Siandard or Teterpretalion Hfiective for anmual peviods bepinning
TFRE 16 Leases 1 January 20149
LAS 28 - Armendments 1 January 2019
Anrnual Improvements to IFRSs 2015-2017 Cycle I [anuary 2019
IFRS [t Leases

TFRS 16 replaced TAS 17 and three related Interprera Hons [FRS 16 introduced new and amended requirements
with respect Lo accounting for leases. As a resull, lessee accounting is now significantly different and removes
distinction between finance and operating leases, Tt now requires recognition of a rght-o use asset and lease
liability ar commencement date for all leases, except for shoet torm leases and low value leases, However, the
accounting by lessor has largely remained unchanped. The new accounting policy is described helow.

Transition on duite of initial application:

The new Standard has been applied using the modified retrospective approach, with the cumulative effect of
adopring IFRS 16 being recognised in sharcholders” equity as an adjustment to the apening balance of retained
earnings for the current period.

For contracts in place ar the date of initial applicaton, the Group has elected ro apply the definition of a lease
from 1AS 17 and IFRIC 4 and has not applied IFRS 16 1o arrangements that were previously not idennified as
lease under 1TAS 17 and IFR1C 4

‘The Group has elected not to include inital direct costs in the measurement of the right-ofuse asser for
operating leases in existence al the date of initial applicadon of IFRS 16, being 1 Januaty 2019, At chis dare, the
Group has also elected o measure the right-of-use assets ar an amount equal to the lease liability adjusred for
any prepaid or acerued lease payments that existed at the date of transitdoen,

Instead of performing an itnpairment review on the right-ol-use assets at the date o Finitdal applicacen, the
Group has relied on irs historic assessment as (o whether leases were onerous immediately before the date of
initral application of TFRS 16.

On transition, for leases, if any, previously accounted for as operating leases with a remaining lease term of less
than 12 months and for leases of low-value assers the Group has applied the oprenal exemptions to not
recognise right-ofuse assets but 1o account for the lease expense on a straight-line basis aver the remaining

lease term.,

For those leases previously classified as the right-ofuse assel and lease liability are measured at the date of
mitial application at the same amounts as under [AS 17 immediately before the date of inval application.

O reansidon to IFRS 16 the \J.-'L*I;_l,hlt*t‘] Average incremental horeowing rale 1a|J]}|-.erL ro Jease lalalives recopnised
under TFRES 16 was 4.15%0.

The Group has benefited from the use of hindsight for determining lease rerm when considering oprions o

exrend and terminate leases,



Muwait Real Estate Company - KP3C and Subsidiaries 10
Iinterim Condensed Consolidated Financial Information

31 March 2019 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.1 New and amended standards adopted by the Company (continued)

IFRS I Leases (continucd)

Tt ant faidiad appdication
The impact on the Group as 2 lessee 15 described below:

31 Dec, 1 Jan.
2018 Adjustments 2018
KD KD KD

Property and equipmeant 1,775,048 (1.775,048) -
Investment properies - 26,944 198 26,944 166
Lease liabilities - 26,144 198 26,144 188
Lease contracts liability 3,207,998 (3,207 ,996) -
Retained earnings 17.419,768 2,232 950 19,652,719

As a resull of implementation of IFRS 16, the Group has determined that its properties leased {rom the Ministry
of Finance-State Propertics department meet the scope of the standard and the Group 1s an intermediate lessor,
Further, these leased properties meet the definition of mvestment property in [AS . Accordingly, these
properties have been recognised as mvestment propertics and are measured ar fair value in line with the
accounting policy choice of the Group for its investment properties, Consequent to implementation of the
standard, the Group’s retained earnings as of 1 January 2019 has been adjusted with a gain of KID2232,051,
The gain represents recopnition of change in fair value of the righr-of use of assets of [KIDE00 00, reversal of
the acerual of lease contracts liabilities and write off of development costs of the leased propernes.

There was no impact on adopton of IFRS 16 on rhe Group as 4 lessor. The Group confinues Lo classify and
accounts for its leases as either fnance leases or operating leases, Tlowever, the standard has chanped and
expanded the disclosures required relating management of risks arising from the Group’s residual interest in

leased assets.
Lnder IFRS 16, an inrermediate lessor accounrs for the head-lease and sub-leaze as rwo scparate contracts.
New accounting policy for leases

The Coronp ar a deiies

For any new conrraces entered into on o afrer 1 January 2019, the Group considers whether a conract s, or
contains a lease, A lease is defined as % conlract, or part of a contract, that conveys the right to use an asset
{the underlying asset) for a period of time in exchange for considerarion’.

Toapply this definition the Group assesses wherher the contract meets three key evaluations which are whether:

+  the contract contams an identified asset, which is either explicitly idenufied in the contract or implicitly
specified by being identificd at the tme the asset is made available to the Group

»  the Group has the rght to obrain substantially all of the eeanomic henefirs from use of the wWdentfied
asser throughout the period of use, considering s rights within the defined scope of the contract

« the Group has the right to direct the use of the dentified asset throughout the period of use. The
Giroup assess whether it has the right o direet how and for what purpose’ the asset is uzed throughout

the period of use,



Kuwait Real Estate Company - KPSC and Subsidiaries 11
Interim Candensed Consolidated Financial Information
31 March 2019 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.1 New and amended standards adopted by the Company (continued)
IFRS 16 Leases {continued)

MNew accounting policy for leases (continued)

The Group as a feirgs foniinied)

The Group has elected o account for short-term leases and leases of low-value assels using the practical
expedients, Instead of recognising a rght-ol-use asset and lease liability, the payments in relation to these are
recophised as an expense in profir or loss on a siraight-line basis over the lease term.

Measurement and recognition of leases as a lessee
At lease commencement date, the Group recognises a tighl-of-use asset and a lease liabilicy on the statement
of financial posttion measured as follows:

Righi-af e aivel

The right-of-use asset iz measured at cost, which 1z made up of the inidal measurement of the lease liabilite, any
initial direct costs incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end
of the lease, and any lease payments made in advance of the lease commencement date {net of any iheentives

FECEIY r‘:d::.

Subsequent to bl measurement, the Group accounts for its right-of-use asscts as invesrment proporties
carried at fair value. The fair values are determined by external professional vahiers with su [Ticient experience
based on projected cash flows using discount rare and market conditions., Any gain or loss resulling from a
change in rhe Fair value is immediately recognised in the statement of profit or loss,

[ e ;E'a:‘)s}’."_.'}'
At the commencement date, the Group measures the lease lability at the present value of the lease payments
unpaid at that date, discounred using the interest rate implicit in the lease if that rate i3 readily available or the

Group's ineremental borrowmg rate.

[ease payments included in the measuremnent of the lease lability are made up of fixed payments | mchuding in
substance fixed), variable payments based on an index ar rate, ameunts expecred o be payable uticer a residual
value puarantee and payments arising from opuons reasonably certain o be exercised.

Subsequent to initial measurernent, the liability is reduced for payments made and incrensed For interest, Tt s
remeasuted to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.
When the lease lability is remeasured, the corresponding adjustment 15 reflected in the ripht-of-use assel, or
profir and loss if the right-ofuse asset is already reduced to zern.

The Glrneet i a fesvar

The Group enters into lease agreements as a lessor with respect to some of its nvestment properties. The
Group classifies its leases as cither operating or finance leases. When the terms of a lease transter subscantially
all the risks and rewards of ownership 1o the lessee, the contract is classified as finance lease. All other leases

are classificd as U[:Il.".f'ﬂ.l'i:'lg leases.

When the Group is an intermediate lessor, it accounts for the head-lease and sub-lease as two separale contacts,
The sub-lease is classified as finance lease or operating lease by reference to the right-of use of asset arising

Frovm the head-lease,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Company (continued)
IFRS I Leases {continued)

Mew accounting policy for leases (continued)

The Grogp as o fecsear {Goniingsd]

Rental income From operating leases is recognised on a straight line Lasis over lease term. Initial divect cost
incurred in arranging and negotiating a lease are added to the carrving amount of the lease assets and recognised
on a stradght line hasis over the lease term,

Amoents due under Anance leases are rtcugniﬁtd az receivables. Finance lease ncome is allocated 1o the
accounting periods o as to reflecta consmnt periedic rate of relurn on the Group's net investment outstanding

for the finance lease,

TAS 28 — Amendments
T'he amendments to LAS 28 clarify thal an entity applics IFRS 9 Fenanaa! Lisivments to lonp-lerm interesrs i an
associate or joint veature that farm part of the net investment in the associate ar joint venture but to which the

equity method is not applied,

The adoption of this amendment did not result in any significant impact on the Group’s consolidated fnancial

slaterments,
Annual Improvements to IFRSs 2015-2017 Cycie

Amendmentr fo IFRS 3 aud TFRY 11 - Clarify that when an entity obtains control of business that is a joint
operation il remeasures previously held interests in thar business, The pmendments o TFRE 11 clarify that when
an entity obtaing joint control of 2 business that is a joint operation, the enlily does not remeasure previously

hield interests i that business.

145 12 -'Ihe amendments clarify that the requirements in the former paragraph 528 (1o recognise the income
tax consequences of dividends where the lransactions or events that generated distributable profits are
recognised) apply to all income rax consequences of dividends by moving the paragtaph avway [rom paragraph

524 that only deals with sitvations where there are different tax rates for distribured and undistributed profits,

18 27 - The amendments clanfy that if any speciic boreowing remams outstanding [ter the related asscr is
ready for s intended use or sale, thal borrowing becames part of the funds that an entity

borrows generally when caleulating the capitalisation rate on general borrowings.

The adoption of these amendments did not resull in any significant impacr on the Group’s consalidared

financial staccments.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

32 IASB Standards issucd but not yet effective

At the date of authorisation of this interim condensed consolidated [fnancial informalion, certam new
standards, amendments and interpretations (o existing standards have been published by the TASB but are not
ver effective, and have not been adopted carly by the Group,

Management anticipares that all of the relevant pronouncements will be adopted in the Group's accounting
policies for the [irst period beginning afrer the effective date of the pronouncements, Information on new
standards, amendments and interpretations that are expected ro be relevant to the Group’s intetim condensed
consolidated fnancial information is provided below, Certain other new standards and interpretations have
been issued bue are not expected to have a material fmpact on the Group’s mterim condensed consolidated

financial information,

Siandard or Lnterovelation Fiffacicve for aupaad berinde begingning
o ot o (= P

IFRS 10 and TAS 28 Sale ar Contribution of Assets belween an Investor

and its Associate or Joint Venture - Amendments Mo srated date
[FILE 3 — Amendments I Jamuary 2020
[AS 1 and 1AS 8 - Amendments 1 [anuary 2020

TERS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture - Amendmens
The Amendments to IFRS 10 Consolidated Financial Statements and 1A5 28 Investments in Assoctes and
oint Ventures {2011) clarify the rrearment of the sale or contribulion of assets from an investor t irs associate
or joint venture, as follows:
»  require full recopmiton in the investor's financial stalements of gains snd losses arlsing on the sale or
contribution of assets that constitute a business (as defined in IFRS 3 Business Combinations)
e require the partial recognition of gaing and losses where the assets do not constinure 2 business, Le a
pain or loss is recopnised only to the extent ef the unrelated investors’ interests in thar azsociate or

jolnt venmire.

Thesze requirements apply regardless of the legal form of the transaction, ez, whether the sale or contribution
of assets occurs by an investor transferring shares in a subsidiary that holds the assers resultng in loss of
control of the subsidiary), or by the dircet sale of the assets themselves.

1AST has postponed the cifective date indefimtely until other projects are completed. However, eatly
irmplementation is allowed. Management does not anticipate that the application of these amendments will have
a sigmificant impact on the Group’s consolidared financial statements in future should such rranssctions arise,

IFRS 3 - Amendments
The Amendments to IFRS 3 Business Combinations are chanpes 1o Appendix A Defined terms, the application

guidance, and the dlustralive examples of IFRS 3 anly with respect to Definiton of Business. The amendments:

o clarify that to be considered a business, an sequired set of activides and assets must include, L a minimum,

an inpul and a substantive process that together significantly contribute to rhe ability to create outpuls,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.2 IASB Standards issued but not yet effective (continued)

FFRS 3 — Amendments (continued)

s narow the definiions ol a business and of outpurs by focusing on goods and services provided te
customers and by removing the refercice (o an ability tor reduce cosrs;

e add guidance and illustrative cxamples (o help entitics assess wherther a subslantive process has been
acquired;

o remove the assessment of whether market participants are capable of replacing any missing inputs or
processes and continuing to produce outputs; and

e add an optonal concentration test thal pernits a simplificd asseszment of whether an acouited set of

activities and agsetz & not a business

Management docs nol anticipate that the application of the amendmenls in the future will have a significant

impact on the Group's consolidated financial statements,

TAS [ and 148 8 — Amendments
I'he amendments to TAS 1 and TAS 8§ clarify the definiven of 'marerial” and align the definitien used in the
Conceptual Frameworl and the slandards.

Management does nol anncipate that the application of the amendments in the future will have a significant
P i g

impact on the Group’s conzolidated {inancial starements,

4 Judgement and estimates

The preparation of intetim condensed consolidated financial information teguires manapgement to make
judgements, estimares and assumpuons that affect the applicaron of sccounung policies and the reported
armounts of assets and liahilides, income and expense. Actual results may differ from these esfimates,

[n preparing this interim condensed consolidated fnancial information, the significant judgements macde by
management in applying the Group’s accounting policies and the key sources of esfimation uncertainly were
the same as those that applied to the consolidated financial statements as at and for the Fnancial year ended 31
IDecember 2018, except for the changes arizing from applying [FRS 6 a5 noted in 3 above, These nclude
identification of whether a conteact contains a lease, derermine reasonable certainty of cxtension or rerminarion
of a lease, classification of leases, derermining whether variable payments are in-substance fixed, establishing
whether there are multiple leases in a single contract and determination of appropriate discount rite.
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5 Subsidiaries

Country of Principle
Mame of subsidiary incorperation Ownership Percentage activity
31 Mar. 31 Dec. 31 Mar.
2019 2018 2074
Habara Pearl Farm Company — American
Sharehelding Co. usA 100% 100% 100% Investment
Al-Agdain Kuwaiti for Real Estate Development
Co- KSCC Muwait 99.99% 09.59% 96% Feal esiate
Financial Group of Kuwait Co. — KSC [(Holding) Huwait 99.99% 99.99% 959.99% Investment
KREC Debt Company Limited Cayman
Islands 100% 100% 1005 Investment
KREC Equity Company Limited Cayman
Islands 100% 100% 100%: Investment
Cayman
KREC Meeker Deht Company Limited Islands 100% 100% 100% Investment
Cayman
KREC Meeker Equity Company Limited Islands 100% 100%: 100% Irvestment
cayman
KIREC Yotel Miami Debt Company Limited Islands - - 1005 Investment
Cayman
KREC Yolel Miami Equity Company Limited Isfands - - 100%: Investment
IF& Holels and Resorts Co. — S.A.L (Lebanon) Lebanon 100% 100% 100%: Real gstate
&l-Fereaj International Real Estate Co. - WLL Kuwait 99% 89% 99% Real estate
&1 Metlahida General Investment — LLC * UAE 99% - - Feal estate
&l Durrar General Investment — LLC * UAE 99% - - Real estate
International Resorts Co. - KPSC *= Kuwait 68.69% - - Real estate

During the perind the Group established tavo new subaidiaries under the natme of Al Motmhids General
Tnvestnent — LG and Al Durrar General Investment — LLO in UAL with o share capital of
ATD00.000 {equivalent to K12 8,300) cach representing its 99% ownership interest in the subsidiaries.

“t  On 11 March 2019, the non-cash acquisition of Internatonal Resorts Co. — KIPSC TR was
completed, where the Group acquired an additional 89,345,319 shares representing 57.84%0 iterest in
IRC by issuing of 40,632,120 new sharcs of the Parent Company with a fair value of KID2.430,997,
Accordingly, the Group’s ownership in TRC increased from 10.83% as of 31 December 2018 to
68.69%. "I'hercfore, the Group reclassified the existing investment from financial assets at FVTOCT o
mvestment in subsidiary since management believes thar subsequent to acquisition of additional shares
the Group has the power to contrel the investee. The acquisiion resulted in a provisional bargain
purchase of KID3,579,018, The provisional far value of the idenufiable aszers and liakilines as ar the

dare of acquisidon of the above investee are as follows:
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5 Subsidiaries (continued)
kD

Total assels 20,685 423
Total liabilities 16,425 557
Met assets i 9 258 BEG
Purchase consideration:

Fair value of new shares 2430997
Fair value of the previously held equity interasts in IRC 350,493
Tetal consideration 2,781,490
Less: share of net assels acquired (6,360,508}
Bargain purchase _ (3,579.018)

The Ffair value of idenrifiable assets and liabilities acquired have been [_1:'|:)i:'is;iﬂnal]§-' determined by the
management of the Group, The estimates referred to above, and resultant Largain purchase, are subject Lo
revizion wichin tawelve months of the ucqmsir:nn date.

6 Finance costs
Three months Three months
anded 31 ended 1
March 2019 March 2018
(Unauditod) Unaudited)
KD kD
Interest on due 10 bank 40,214 44 241
Finance costs on borrowings 1,555,373 1,209,800
Interast on lease liabiities 380,444 -
1,976,031 1,254,041
7 Provision for tax claims

As at the reporting dare, there are a number of outstanding fax claims by the Miniztey of Iinsnee i the Republic
of [ebanon apamst a subsidiary invalving taxes for the vears Fram 2002 to 2014, Although manapement of the
subsidiary has filed objections against these tax claims with the respective tax administranon, the Group has
recopnised a provision of KIX608,000 equivalent ro USD 2 million against liabilides that may arise from these

disputed claims.

8 Basic and diluted earnings per share attributable to the owners of the
Parent Company

Basic and diluted earnings per share is caleulated by dividing the profit for the period arrributable 1o the owners

af the Parent Company by weighted average number of shares outstanding during the period excluding treasury

shares.
Three months Three manths
ended 31 anded 31
March 2019 March 2015
{Unaudited) [Unaudited;
Frofit for the period attributable to the Parent Company (KD) 3,583 499 2,211,792
Weighted average number of shares cutstanding during the pericd {excluding

treasury shares) (share) 891,662 372 206,330 848

Basic and diluted earnings per share attributable to the shareholders of the
parent company (Fils) . 4.02 2.44

As there are no dilutive instruments ourstanding, basic and diluted earnings per share are idennical,
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information (continued)

9 Investment properties
31 March 3 Dec 31 March
2018 2018 2018
(Unaudited) iAudited) iUnaudited)
KD AN KD
Owned praperties
Balance at tha beginning of the period/year 174,739,425 164 278,165 164,278,168
Additicns during the period/vear 337,000 8,286,685 444
Transferred from capital work in progress - 1,626,784 -
Arising on acquisition of subsidiary 4,192,103 - .
Change in fair value - 347 770 -
Balance at the end of the pericd/year 179,268,528 174,730,425 164,278,610
Leased properties
Balance at the beginning of the pericdfyear - 2 -
Arising on adaption of IFRS 16 26,944,198
Arising on acquisition of subsidiary 18,677,754 - c
Change in fair value for the period/year {1,686,071) " =
Balance at the end of the pericd/year 43,835,881 = -
Balance at the end of the period/year 223,104,409 174,739,425 164,278,610
I'he Group’s investment properlies are locared as follows;
31 March 31 Dec. 21 March
2019 2018 2018
(Unaudited) (Audited) iLUnaudited)
KD KD KD
Kuwait 196,786,785 148 421,800 145,379,125
Other GCC and other countries 26,317,624 26,317 6825 18,899 485
223,104,409 164 278610

174,739 425

Investment properties with carrying value of [I153,5%94,200 (RD53,5394,200 a5 of 31 December 2018 and
KT 102,950,000 a3 of 31 March 2018} are pledped against borrowings and balances due ro bank (Notes 12 and

16,

[eased propertes represent the properties ander the BO'L contracts simed with the Mintstry of Finance - Stare

Prop ertics deparument,

10 Properties under development
Cost
Land cost

Development cosls
Net book value at end of the period

3 March
2019
(Unaudited)
KD

5,349 888
2,100,811

7,450,659

Properties under development are locared in UAE which have been
of developing staff housing buildings (note 11.2).

acquired during the pericd For the purpose
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11 Advance payments for purchase of investments
Advance payments COMpPrise of the follows:

1.1 Duting the 2018, the Group entered into an inilial agreement with a related party to acquire a properry
located in UAL for a total purchase consideration of AHLI400 Million {equivalent KID33,200,0007 The
purchase price will be settled pardy in kind by transferring certain propertics and balance in cash, The
Cieoup s currently in the process of completing the repulatory formalities to register the properties in
irs name, The amount of KD2838,309 paid up to the reportng dare has been accounted for 2z an
advance payment.

112 On 27 December 2018, the Group entered into an agreement Lo purchase properties located in LA
for a toral amount of equivalent KD5,200,000. The title deeds of these properties were tansferred 1o
the Group during the current period. Accordingly, this amount has been reclassified [rom advance
payment 4s of 31 December 2018 o propertics under development during the current perind.

12 Cash and cash equivalents

31 March 31 Dec. 31 March
2019 2018 2018
{Unaudited) (Audited) (Unaudited)
KD w0 A W]
Cash and bank balances 2,278,178 2 604 544 2737593
Cash in investment portfalios managed by others 177.0M1 154,455 BO3 461
Term deposils 1,825,526 272 866 Q8 448
Cash and cash equivalents 4,380,775 2,061 865 3,339,602
Less: [236,114)
Due to bank {4,686,816) {4,399, 3493) {3,719,393)
Restricted bank balances (137,578} (137.578) (98 448,
Term deposits with maturity exceeding three months (1,925,526) (272 866) -
Cash and cash equivalents for the purpose of the
consolidated statement of cash flows {2,369,145) {1847 872) (714,353)

Restricred bank balances is maintained with loreign banks to cover any unpaid principal snd interest selaring m
the certain rerm loans granted to the Group (note 16).

13 Share capital

At 31 March 2019, the authorized, issued and [ully paid up share capital of the Trarent Company comprised of
047,365,059 shares of 100 fils each (906,712,940 shares as at 31 December 2018 and 31 Blarch 2018 All shares
are cash shares,

During the period, the Parent Company increased its share capital to KID94,736,506 by issuing 40,652,120
shares of 100 fils cach [or non-cash acquisitdon of 57.84% cwnership interest in International Resorts Company

KPSC (*IRC™ (note 5). As required by the Companies Law, the new shares were izsued ar par value of 100
fils. As a resull, the difference between the par value KD4.065,212 and the fair value KID2 430,997 of the new
shares issued amounting o KID1L634209 has been recognised as @ loss in the retained carnings in the siatement
of changes in cquity,

The documentation in commercial register on share capiral increase was completed on 11 flarch 20019,
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14 Treasury shares

Mumber of treasury shares
Percentags of ownership
Market value (KD}

Cost (KD}

31 March

2019

{Unaudited)

KD

45,893,361

4.844
2,762,780
2,647,921

19

31 Dec, 31 March
2018 2018
fAudited) iUnaudited)
kD KO
16,544 661 1,373,021

1.87 1581
913,217 B5,.222
843 654

208,148

Reserves of the Parent Company eguivalent to the cost of the treasury sharves have been earmarked as non-

disrributable.

15 Other components of equity

Foreign
Treasury currency
Statutory Voluntary shares translation Fair value
rescmve reserve FEServe resarve raserve Total
KD KD KD KD KD KD

Balances at 1 January 2019 15,785,487 3,629,332 2,298,155 142,619 (119,684) 21,735,909
Realised loss on disposal of

financial assets at FYTOC! - - - - 75,874 75,574
Other comprahensive incorma,
Met change in fair value af financial

assels at FVTOCI - - - - (1,558,955) (1,559,955)
Currency translation differences - - - 15,870 = 15,679
Balances at 31 March 2018
(unaudited) 15,785,487 3,629,332 2,298 155 158,498 (1,604,0865) 20,267 407
Balances at 1 January 2018 15,078 144 2,621,989 2,298,155 127,044 68,050,732 26 476,064
Adjustments arising an adoption of

IFRS 9 - - B71,83 aram
Balances at 1 January 2018 15,078 144 2,821,989 2,298,155 127.044 6,022 583 27,347 895

(restated)

Other comprehensive income.
Met change in fair value of financial

assets at FWTOCI - - - - (3429887 {3,42059T)
Currancy translation differences - - - (63,558) . (63,555)
Balances at 31 March 2018
(Unaudited) 15,078,144 2,298,155 63,489 3452 966

2,821,988

23,854,743
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16 Borrowings

31 March 3 Dec, 31 March
2019 2018 2018
(Unaudited) [Audited) (Unaudited)
KD KD KD
Murabaha payable (i) 124,943,700 110,212 8564 80,099,613
Tawaron payable (i) 2,010,150 2261414 3015 225
Term loans (i} 5,989,985 5,889,983 2412995
Tatal 132,943,835 118,464,275 05,627,733
Borrowings in KD 126,953,850 112,474,283 93,114,738
Borrowings in AED, USD and LBP 5,989,985 5,089,093 2412995
Tatal 132,943,835 118 464 275 95,627,733
The borrowings due for repayment as follows:
31 March 21 Dec. 21 March
2019 2018 2018
{Unaudited) tAudited) i(Unaudited)
KD KO kL
Within one year 6,924,570 5,892 877 2,155,000
Over ane year 126,019,265 111,671,399 83,372,733
132,943,835 118,464,278 95,627,733

#

i)

Murabaha payable reprezents Islamic financing oblaned in Kuwairi Dinar from local and foreign Telamic
banks, carry an annual profit rare of 1.15% - 1.25% over CBK dizcount rate and repayable in different
unegual instalments ending on 31 December 2025, Murabuha payable are secured by certain investment
properties.

Tawarrug payable represents Islamic financing obtained it Koo Dinar from 2 local Tslamic Dnancizl
mstinwion, carry an annual pro fit rare of 2.3% over CBIC discount rate and repayable in four quartery
r;--;]l_ml instalments starting on 1 May 201 9 and ending on 1 Febroary 2021,

Term loans are obtained in USD, AED and Lebanese Pound from foreipn banks, The USLY loans carey
an annual inlerest rate of (1.3% over USD Beirut Relerence Rare (“BRR™) with 2 mimmum of 6.5%, the
loans in Lebanese Pound carry an annual interest rate of 0.5% over LB [Feirar Reference Rate "BRR™)
and the loans in ARD carry an annual inrerest rare of 3.5% over EIBOR. Term Inans are secured by
pledged investment properties, certain properties held for rrading and the Group’s shares in certain fellow
subsidiaries,
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17 Lease liahilities
Lease liahilities are presented in the interim condensed consolidated statement of fnancal position consist of
the following:

31 March 2018 (Unaudited)

Man-
Current current Total
KD KD KD
Discounted future payments 7,217,289 32,442,663 39,659,952
Accrued finance costs 380,444 - 380,444

7,587,733 32,442,663 40,040,396

The Group has leases for the propertics under the BOT contracts sig'wd wirh the Minsstry of Finance - State
Properties department. Future minimum lease payments at 31 March 2019 were a2 follows:

Minimum lease payments due

One 1-5 Over 5

year yoars years Total

KD KD KD KD
31 March 2019:
Leasa payments 8,232,000 32,928,000 3,420,000 44 580,000
Finance charges (1.014,711) (3,859,912) {45,425) (4,920,048)
Met present values 7,217,288 29,068,088 3,374,575 39,659,952

18 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, major
sharcholders, and companies in which directors and key management perzannel of the Group are principal
crwners or over which they are able to exercize significant influence or joint control. Pricing policies and rerms
of these transactions are approved by the Group’s management.

Details of significant related party transactions and balances are as follows:

31 March 21 Dec, 31 March
2019 2018 2018
{Unaudited) {Audited) iUnaudited}
KD KD KD
Interim condensed consclidated statement of financial position:
Due from related parties 5,883,183 2,019,328 2,561,247
Due to related parties 1,232,700 695,671 G40 B30
Advance payments for purchase of investments 8,838,309 8,837 524 -
Purchase of investment properties - 5,540 280 -

Financial assets al far value through other comprehensive income amounting to KID499,603 (KI12523,678 in
31 December 2018 and KID2,616,651 in 31 March 2018) are managed by a related party,
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18 Related party transactions (continued)
Three months Threa months
ended 31 ended 31
March 2018 March 2016
(Unaudited) {Unaudited)
KD KD
Interim condensed consolidated statement of profit or loss:
Feal estate rental income 887.041 .
Real estate operating expensas 129,179 125,232
General and administrative expenses 63,750 57,600
Key management compensation:
Salaries and short-term benefits 71,410 ‘
Employees’ end of service benefits 1,375 A

19 Segmental analysis

The Group operates in teal estare and investment segments. The segmental analysis of the total income and

net profil for the business segments are as fexlloras:

Real estate Investment Unallocated Tatal
KD KD KD KD
Three months ended 31 March 2019:
Total income 3,319,757 3,596,534 314,519 7,230,810
Profit/{loss) for the period 1343726 3,596,534  (1,317,722) 3,622,538
As of 31 March 2019:
Total assets 237,731,939 74,677,584 19,487,526 331,897,049
Total liabilities 177,671,047 12,347 516 1632,660 191,651,223
Net assets 60,060,892 62,330,068 17,854,866 140,245,826
Three months ended 31 March 2018:
Total income 2472 188 56,821 1.318,341 3,847 350
Profit for the period 1,218,147 56,821 936,824 2,211,792
As of 31 March 2018:
Total assets 177431073 60,082,524 11,350,888 248 854 485
Total liabilities 100778750 14,681,239 1474856 116,934 344
Net assets 76,652,323 45,401,285 9676033 131020641
20 Annual general assembly

The Annual General Assembly of the sharehalders of the Parent Company held on 1 May 2019 approved the
consalidared financial statements for the vear ended 31 December 2018 and the board of directlors proposal to
distribute 5% bonus shaves for the sharcholders of the Parent Company by distributing 5 treasury shares for
each 100 shares held withoul an increase in share capital. Furthermore, the general assembly approved the
board of directors’ proposal to distribute directors” remuneration of KIXO,000 for the year then ended.
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21 Fair value measurement

211 Fair value hierarchy

Fair value represents the price that would be received to sell an asser or paid o transfer a liability in an orderly
transaction herween market participants at the measurement dale,

Financial assers and financial Habilitdes measured al fair value in the interdm condensed consolidated stalement
af financial position are grouped into three Levels of a fair value hierarchy. The three Levels are defined based
on the ebservabiliny of significant inputs to rthe measurement, a5 follows:

o Lovel 1 fair value measurements are those derived from quoted prices {unadjusted) in actve markets lor

identcal assets or lahilives;

o Level 2 fair value measurements are those derived from inputs other than quoted prices that are abservable

for the asset ar Lisbility, either directly {i.e, as prices) or indirectly (i.e. derived from prices); and

e Level 3 Fair value measurements are those destved from waluation technigues that include inputs Tor the asset
ar liability that are not based on observable market data {unobservable inputs).

The carrving amounts af the Group’s financial assets and liabiices as stated o the inrerim condenzed

consolidared statermnent of financal positdon are as Frallevaes:

3 March 31 Dec. 31 March
2019 2018 2018
(Unaudited) {Audited) {Unaudited)
KD kD kD
Financial assets:
At amaortised cost;
Due from related parlies 2,417,299 2,019 328 2,561,247
Accounts receivable and other assets 9,519180 3,201,870 3,332,804
Cash and cash equivalents 4,380,775 2,981,865 3,241,154
At fair value:
Investments at fair value through profit or loss 25,234,096 24 374 4599 23,319,817
Financial assets at FVTOC| 33,861,662 31,063,888 33,190,221
75,413,022 Bd,521 448 35,645 043
Financial liakilities:
At amaortised cost
Borrowings 132,943,835 118,464,278 95 527,733
Lease liabilities 40,040,396 - =
Lease confracts liabilities - 3,207,994 1,531,825
Provisicn for employees' end of service benefits 975,461 785,897 733,748
Due to related parties 657,199 696 671 G499 GBS0
Accounis payable and other liabilities 12,347,516 9,638,177 14 772 857
Due to bank 4,686,816 4,399,393 3,719,393
191,651,223 137,392,410 116,934 844

Management considers thar the carrying amounts of loans and receivable and all Bnancial labilities, which are

stated at amartized cost, approximate their far values.

‘The level within which the financial asser or liability is classified is derermined based on the lowest level of

significant input Lo the fair value measurement.
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21 Fair value measurement (continued)

21.1 Fair value hicrarchy (continued)
The financial assers and labilides measured at faie value on a recurring basis in the interim condensed
consolidated statement of financial positon are grouped into the fair value hierarchy as follows:

Level 1 Leve| 2 Level 3  Total
KD KD KD KD

31 March 2019 {Unaudited)
Financial assets
Financial assets at fair value through profit or loss:
Local guoted securnities 151,991 - - 151,991
Local unqueted securities - 370,246 370,246
Foreign quoted securities 3,224 3,224
Fareign unguoted securities - - 17,594 141 17,594,141
[Debts instrument 7,085 580 7,055,580
Managed funds - 58,900 - 58,900
Financial assets at fair value through othar

comprehensive incoma:
Local guoted securities 7,246,199 - - 7.246,194
Local unguoted securities - - 11,760,742 11,760,742
Foreign unguoted securities - - 13,285,295 13,285,295
Cebt instrumesants - - 1,569 417 1.569,417

7,401,414 58,900 51,635431 59,095,745

31 December 2018 (Audited)
Financial assets
Financial assets at fair value through profit or loss:
Local guoted securities 14,186 - - 14,186
Local ungquoted securities - - 370,246 370,248
Foreign quoted securities 3,224 - - 3,224
Foreign ungquoted securities - - 16,910,048 16,910,043
Debt instruments - - 7,017 894 7,017,894
Managed funds - 58.900 - 58,900
Financial assets af fair value through other

comprehensive income:
Local quoted securities 9,156,652 - - 9,156,652
Local unquoted securities - - 13,305,347 13,395,347
Foreign unquoted securities - - T.B47T 625 7 847 625
Debt instruments - - 1,564,255 1,564,255

9,174,062 58,900 47105416 56,338,378
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21 Fair value measurement (continued)

211 Fair value hierarchy (continuved)

Level 1 Level 2 Level 3 Total
KD KD KD KD

31 March 2018 (Unaudited)
Financial assets
Financial assets at fair value through profit or foss:
Local quoted securities 16,833 - - 16,833
Local unguoted securities - - 418,849 418 840
Foreign quoted securities 4 025 - - 4 025
Fareign unquoted securities - - 22822310 22,822,310
Managed funds - 58,500 - 56,500
Financial assets at fair value through other

comprehensive income:!
Local guoted securilies 9,764 487 - - 0,764 487
Local unguoted securities - - 10,430 207 10,430,207
Foreign unquoted securities . E 7700 282 7,700,282
Debt instruments - - 5.295 245 5,295,245

9,764,345 58,500 55,510,138

44 GEG 522

There have been no transfers between levels during the reporting period,

Level 3 fair value measurements

The Group measurement of financial assetz and liahilities classified in level 3 uses valuation technigques mputs
that are nol bazed on observable marker dara. The financial instruments within this level can be reconcled from

beginning Lo ending halances as follows:

31 March 31 Dec. 31 March
2019 2018 2018
(Unaudited}) (Audited) iUnaudited}
KD AN kD
Dpening balance 47,105,416 32,198 941 32,188 841
Additions 4,530,015 11,764,088 11,764 088
Sales - (486 528} -
Purchases - RBED.436 2,140,375
Change in fair value - (2,231.521} 553 488

Closing balance 51,635,411

47,108 416

Changing inputs to the level 3 valuations to reasonably possible alternative assumprtion would not chanpe
significantly amounts recopnised in prolit or Joss, ratal assers or total labiliies or total equity.

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared 1o

the [1L‘L':1,'if|11ﬁ reportng pesod,
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22 Contingent liabilities
Contngent lisbilities and capital commitments at the interim condensed consolidared financial position date

are as follows:

21 March 31 Dec. 31 March
2019 2018 2018
{Unaudited) [Audited) (Unaudited)
KD KD kD
Issued letters of guarantee 6,647 952 4,084 374 4084 374
Capital commitments 16,911,777 24 362 478 -

23,558,729 26,448 350 4,084,374

Capital commitments represent developing costs for propertics under development [nore 10,

[ease cominitments arising on the apreements signed for with the Ministry of Finance — Srate Properties
Deepartment for maintain, develop and operate certain properties owned by the government. However, as 2
result of adoption of IFRS 16 starting from 1 January 2019, commirments [rom those contraces have been
recognised on interim condensed consolidated starement of linancial position (Nate 17},

23 Operating leases

Operating leases, in which the Group is the lessor, relate to investment propertics owned or leased by the
Group as well as held under head-lease arrangements. The lerms of operating leazes range between 1-5 vears
with ohe vear cxtension option, All operaring lease contracts contain market review clauses in the event that
the lessee exercises ils option to renew. The lessee does not have an option to purchase the property at the end

af lease Lerin,

24 Comparative amounts
Cerrain other comparative amounts have been reclassified to conform Lo the presentation in the current period,
and such reclassification does not affect previously reported net assers, net equity and net results for the year.



