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Report on review of interim condensed consolidated financial information

To the bosrd of directorss of
[wweait Real Hsate Company — KIPPSC
arais

Trdradsiion

We have reviewed the accompanving interim condenzed consolidated statement of Onancial positon of
Fuwail Real Estate Company KPSC (Fthe Parent Company™) and its subsidiaries {"the Group™) as of 30 June
2019 and the related intenm condensed consolidated sratements of profic or loss, profit or loss and other
compichensive income, changes i equiry and cash flows for the six-month peried then ended. Management 15
responstble for the preparation and presentation of this interim condensed consalidared financial mformaton
in accordance with Inrernanonal Accounung Standard 34, “Interim Financial Reporting”. Our responsibility is
to exptess 4 conclusion on this interim condensed consalidated fnancial inlommation based on our review.

Yeape of Betdew

We conducted our review in accordance with Internarional Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Badee.™ A review of interim
financial information consists of making maquiries, primarily of persons responsible for Anancial and accounting
marters, and applying analetical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Audiring and consequently does not enable us
to obrain assurance that we would become aware of all sipnificant matters that tipht be idendfied in an audsr,
Accordingly, we do not express an sudit opinion.

Caisirion

Based on our review, nothing has come to our artenoon thal causes us to believe thar the aceompanying interim
condensed consolidated financial informanon s not prepared, in all marerial respecrs, in accordance with
Internarional Accounning Standard 34, “Intesim Financial Reporting™.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, o the best of our knowledge and belief, no violauons of the
Companies Law Mo, 1 of 2016 and its Executive Regulations, or of the Memorandum of [ncorporation and
Articles of Associauen of the Parent Company, as amended, have oceurred duting the six-meonth period ended
30 June 2019 that might have had a material effect on the business ot financial position of the Parent Company.
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Anwar Y, AL-Quatami, FCC A
{Licence No, 30-A}

of Geant 'Tharnron — Al-Clatami, Al-Adban & Partners

Foaralr
18 Kt 2009



Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30June 30 June 30 June 30 June
20148 2018 20148 2018
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD kD
Income
Real estate rental income 6,041,419 4 456 868 11,968,586 8,862,999
Real estale operating expenses (490,900}  {1,946,143) (1,412,239) {3,880,086)
Met rental income 5,550,519 2,510,725 10,556,347 4982 913
Change in fair value of investment proparties g (1,686,071} . {3,372,142) :
Change in fair value of financial assets at
FWTPL 125,695 228,652 78,418 238 449
Share of results of associates 162,502 18,560 162,502 25 948
Dividend income 183,006 183,525 232 589 233,162
Reversal of provision no longer required - = - 803, Tdd
(Gain on bargain purchase of a subsidiary 5 - - 3,579,018 3
Other income 115,512 405,215 430,030 820,811
4,451,163 3,357 677 11,666,763 7205027
Expenses and other charges
Genearal and administrative expenses 392,319 342 601 843,822 506,341
Finance costs g 1,870,723 1,194,880 3,946,754 2,453 921
Provision for doubtful debts - 78207 400,000 105,025
Frovision for tax claims of oversees subsidiary T - - 608,000 -
2,363,042 1,620,688 5798576 3165287
Profit for the peried before provisions for
Kuwait Foundation for the Advancement of
Sciences (KFAS), National Labour Support
Tax (NL5T) and Zakat 2,088,121 1,735,989 5,868,187 4,039 740
Provision for KFAS (8,636) (7.B17) (25,425) (18,179
Provision for NLST (60,166) (43 425) (156,771) {100,994)
Provision for Zakat {28,320) (17.369) (72,454} (40,397
Profit for the period 1,990,999 1668378 5613,537 3,880,170
Attributable to ;
Owners of the Parent Campany 1,843,266 1.668,378 5,426,765 3,880,170
MNon-controlling interest 147,733 - 186,772 -
Profit for the period 1,990,999 1,668 378 5,613,537 3,880,170
Basic and diluted earnings per share
attributable to owners of the Parent
Company ({fils) g 215 1.87 4.31

6.20

The wates set out on pages ¥ fo 28 form an sdepral part of thiv interim oondenied wonrodidaied Snancial infavmeation,



Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2019 2018 2019 2018
(Unaudited)  (Unaudited) (Unaudited}  (Unaudited)
KD KD KD kD
Profit for the period 1,990,999 1,668,378 5,613,537 3,880,170
Other comprehensive loss:
ftems that will not be reclassified subsequently to
prafit or loss
Financial assets at fair value through other
comprahensive income;
- MNet change in fair value arising during the period (848 214) (BOS, 263) (2,408,169) (4,327 860)
Exchange differences arising on translation of forgign
operations {29,726) {272,256) {13,847) {335,811)
Total other comprehansive loss (B77,940) (1,170,519) (2,422.016) (4 B63.671)
Total comprehensive income/{loss) for the period 1,113,059 497 8549 3,191,521 (783,501}
Attributable to :
Owners of the Parent Company 965,326 4497 859 3,004,749 (783,501)
Mon-controlling interests 147,733 - 186,772 -
1,113,059 497 850 3,191,521 (783,501)

Total comprehensive incomel{loss) for the period

e moter sef osd on pager ¥ fo 28 farver an eniegrad pavd of W dnferior condeiied conrelidated Snancead infirmaiion,
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Interim condensed consolidated statement of financial

position
30 June 31 Dec. 20 June
2019 2018 2018
Males {Unaudited) [Audited) (Unaudited)
KD KD KD

Assets
MNon-current assets
Proparty and aquipment 241,169 1,988,775 2111469
Investment properties g 221,497,773 174 730 425 160,818,880
Properties under developmant 13 7,460,600 - =
Capital work in progress 1,986,476 221,864 1,059.716
Financial assets at FVTOC) 33,523,048 31,963 BBG 31,818 564
Investmant in associates 6,784,353 5,919,085 3,218,285
Total non-current assets 271,483 519 214 831.045 208,025,028
Current assets
Trading properties 9,258,085 0. 258,085 12,442 565
Due from related parties 18 3,157,035 019,328 2.818,750
Accounts raceivable and other asssts 8,294 B6T 3412877 3,450 947
Advance payments for purchase of investments 11 9,536 654 14,037 524 E
Financial assets at fair value through profit ar loss 25,385,908 24,374 495 25,820,203
Caszh and cash eguivalents 12 2,817,833 2,951,865 3,774 BEY
Total current assets 58,750,382 56,053,975 48 316,322
Total Assets 330,233,901 270,895,023 256,343 250
Equity and Liabilities
Equity
Share capital 13 94,736,506 90,671,294 50,671,254
Share premium 3,425,191 3425191 3425 191
Treasury shares 14 (4,399,187} (843 694 {920,858}
Other components of eguity 15 20,047,592 41,735,909 226584, 224
Retained aamings 20,206,398 17,414,769 15,708,754
Equity attributable to owners of the Parent Company 134,016,530 132,208 4589 131 665,639
Mon-controlling interests 3,085,041 - -
Total equity 137,102,471 132 308 465 131,566,639
Liabilities
MNaon-current liabilities
Borrewings 16 131,075,333 111,571,399 101 640,126
Lease liabilities 17 29,502 B8 - -
Provision for emplayess’ end of service benaefits 998,716 785 887 V72,800
Total non-current liabilities 161,666,937 112,357,295 102,413,029
Current liahilities
Due to related parties 18 240,385 698,671 540 763
Borrowings 16 6,008,145 £,892 877 2,155,000
Lease lizbilities 17 7,386,052 - -
Laase cantracts liability - 3,207 9596 2 600,555
Accounts payable and other liahilities 13,140,565 11,032 329 14,067 G50
Due to bank 4,689,345 4,300,393 2,890.214
Total current liabilities 31,464,493 26,220,258 22,383 582
Total Liabilities 193,131,430 138,585 554 124 778 611
Total Equity and Liabilities 330,233,901 270,895 023 256343 250

e
Talal Jassinf A-Bahar

——

Vice Chairman and Chiel Executive Officer

The woter set ont on pases 8 to 28 form an intepral faard af dhis fuderiey condsired mrelidated Faancial injormatin.
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Interim condensed consolidated statement of cash flows

OPERATING ACTIVITIES

Profit for the period

Adjustments:

Depreciation

Finance costs

Changa in fair value of investments at fair valua through profit or loss
Share of results of associates

Dividend income

Gain on bargain purchase of a subsidiary
Change in fair value of investment properties
Provision for employees’ end of service benefits
Provision far lease contracts commitrment
Provision for doubtful debts

Provision for tax claims of oversees subsidiary
Reversal of provision no longer required

Changes in operating assets and liabilities:
Due from related parties

Accounts receivable and other assets
Advance payment to purchase investments
Due to related parties

Accounts payable and other liabilities

Lease contracts commitmeant paid

Employees’ end of service benefits paid

Net cash fromf{used in) operating activities

INVESTING ACTIVITIES

Furchase of property and eguipment

Additions to properties under development

Additions to capital wark in progress

FPurchase of investments at fair value through other comprehensive income
FPurchase of investments at fair value through profit or loss

FPurchase of investment properties

Addition in associates

Purchase of trading properties

Proceeds from sale of investments at fair value through profit or loss
Dividends received from associates

Dividends income received

Bank balances resulted on acquisition of a subsidiary

Term deposits with maturity exceeding three months

Restricted bank balances

Net cash used in investing activities

Six months Six manths
ended 30 endead 30
June 2019 June 2018

{Unaudited) (Unaudited)

KD KD
5,613,537 3880170
7,698 154 661
3,946,754 2.453.921
{78,419) (235.449)
{162,502} (25,948,
(232,5889) (233,162}
(3,579,018) -
3,372.142 -
41,407 74,630
- 2,138,667
400,000 105,025
608,000 -
- {903,744)
9,937,010 7406771
(1,137,707} (1,544, 626)
(3,497 ,355) (393,338}
4,200,870 -
(456,286) (67,902)
(989, 448) 11.564,923)
- (4,812,000
- {11,024)
8,057,084 (978,042)
{17,158} (117.318)
(7,450,699) -
(1,764,608} (602, 546}
(4,086,095} (80,053)
(747,909) (4,287 923)
(432,745) {5,540,280)
(771,801) -
- {41.065)
- 363,722
125,181 430,664
232.589 233162
3,046,106 -
(433,056) (153, 750)
- (236,114)
(12,300,195) $10,031,501)

Uhe water ret awt on fager W oo 28 favwr an inteprad vt of By Suderter cosdenved vomvaiidaled Brancial infrssaiian.



Interim condensed consolidated statement of cash flows

FINANCING ACTIVITIES
Met change in credit facilities
Finance costs paid

Lease liabilities paid

Met movement in treasury shares

Met cash generated from financing activities

Met differences in fereign currency translation
Met decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the periad

Six months Six manths

ended 30 anded 30

June 2019 Junz 2018
MNate {Unaudited) {Unaudited)

KD KD

18,619,202 1,265 417
(3,042,159) 11,571,466)
(8,232,000) -
[3,455,463) (712,705)
3,889,580 8,981,242
(240,644) (193,983
{353,521) (2,028.301)
12 (1.847,972) 2,618,615
12 (2,442.147) 3596.331

Material non-cash transactions:

Acquisition of a subsidiary

- |ssue of share capital acquire a subsidiary

- Men-controlling interest

- Proceed on disposal of financial assets at FWVOC|
- Increase in net assets excluding bank accounts
Investment properties

lease liabilities

4,065,212
2,899169
350,499
(6,213,760)
(26,144,198)
26,144,198

e moter cot aat on pager 5 0o 28 form an dndeprad pard of 1hiz inforie condensed sonvalidated Frandal fnformation

(a)



Kuwait Real Estate Compamy KPSC and Subsidiaries e |

xarim Conder

30 June 2019 {Unaudited

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company

Kuwair Real Hstate Company — KPSC (Parent Company) was incorporated in 1972 as 2 Kuwaiti Public
Shareholding Company in accordance with the provizions of the commercial Companies Law i the Stare of
Foseait,

The Group comprises the Parent Company and its subsidiaries {togerher referred as “the Group™). The details
of the subsidiaries are described in Noe 3.

The main activities of the Parent Company ate as follows:

Carry out warious real estate worls for achicving profir, incliding sale, purchase, renting our and leasing of
lands and real estate properties, crect buildings, prepare and implement studies of the private and public
real estate projects divectly or through mediaton whether in Kowait or abroad,

Carry ot warious building works and related works whether [or its account or for the account of third
parties and import, tade in all materials related to real estate and other works related or necessary thereto.

- Invest in companies” shares or projects similar to the Company’s objectives or manage and direct such
institutions in such a way that achicves interest,

- Build housing whether for citizens or government ctnplovees or the employees of official or private
authorities against receiving therr value [rom them either in cash or on installments.

- Carry out contracung works in general whether directly or through participanion with other contracting
compatics or representing same.

Manage others’ properties in Kuwail and abroad,

- Brect private and public buildings and projecrs, icluding malls, entertamment centers, twourdstc urilites
and implement them directly or through third parties in Kawair or abroad and rent out or sell same in cash
or on mstallments alter approval by the comperent authorities.

- Create, manage or share third parties in real estate investment funds only whether in Kuwait or abroad to
employ and invest funds on behalf of others after approval by the competent authorities.

- Dw vardous real estate work for achieving profil, mcluding acquisinon, sale and purchase of lands and real
estate propetties and develop them for the account of the Company inside and outside [Kuwait, rent oul
and lease same and erect buildings.

- P'repare studies and provide consultations in all lands of real estate ficlds, provided the requited terms and
conditions are mer by thoze who affer this service,

= Mequire, sell and purchase shares and bonds of the companies o projects similar to the Company’s
objectives or manage such mstitutions and direct same in such a way that achieves interest.

- Aequire movables and real esrate propernies necessary to conduct it acrivity within the limits permirted by
the law and in compliance with its objectives.

- Perform maintenance works relared ro the buildings and properties owned by the Company and others,
including civil, mechanical and clectrical works, elevators and air conditioning works in such a way that
maintains buildings and thewr safety.

- Ormanize real estale exhibidons for the Company's real estate projects.

Haold real esrate auctions.

- Ldlize the surplus funds available with the Company by imvestng same in financial portiolios managed Ly
specialized companies and entiues inside and outside Kaaait,

Contribute directly te set ont the hasic structure of the residential, commercial arcas and projects by

"Building, Operation & Transter" (BOYL) sysrem and tanage the real estare unlides by BOT system.



Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the above mentioned activities inside and outside the Stare of
Fuwait direcrly or through an agenr. The Parent Company may have an mrerest or participate in any aspect
with the entinies performing similar works or which might assist it in the achievemnent of its objectives in Kuwait
or abroad. The Parent Company may alse establish or share or purchase these entities or alfiliate them
therewith,

The Parent Company™s shares are listed on Boursa Fuowaie,
The address of the Parent Company’s regisiered office is 1m0 Box 1257, Safar 13013, State of MKowait,

This interim condensed consolidared financial information for the six-month period ended 30 June 20149 was
authorized for issue by the Parent Company’s board of directors an 15 July 2019,

2 Basis of preparation

The mterim condensed consolidated financial information of the Group for the six-maonth pertod ended 30
June 2019 has been prepared in accordance with International Accounting Standard 34 “Interim Finaneial
Reporring”. The accounting polices used in the preparation of these interim condensed consolidated Financial
information ate consistent with those used in the preparation of the annual consolidated (inancial sratements
For the year ended 31 December 2018, cxcepr for the changes described in note 3.

The interim condensed consolidated financial mformation has heen prosented in Fowait [Dinar which is the
functeonal and presentation currency of the Parent Company.

The interim condensed consalidated [mancal informaton does not inelude all informarion and disclosures
required for complete financial statements prepared in accordance with the International Finaneial Reporting
Standards. In the opinion of the Parent Company’s management, all adjustments consisting of normal recurring
accruals considered necessary for a fair presentation have heen included.

‘The preparation of nterim condensed conselidated financial information requires matageinent to make
judgements, cstimates and assumptions thar affect the application of accounting policies and the repaorted
amounts of assets, labilivdes, income and expense, Acrual results may differ from these estimates.

In preparing Lhis interim condensed consolidated financial informarion, the significant judgements made by
management in applying the Group’s accounting policies and the kev sources of estimalion uncertanly were
the same as those that applicd to the annual audited consolidated financial statements as ar and for the vear

ended 31 December 2014,

Operating results for the six-month period ended 3 June 2019 are not necessarily indicative of the resules that
may be expected [or the financial year ending 31 December 2019, For further details, refer ro the consolidated
financial statements and irs velated disclosures for the vear ended 31 December 2012,

3 Changes in accounting policies

31 New and amended standards adopted by the Group
A number of new and revised standards are effective for annual periods beginning on or after 1 Januaty 2019
which have been :1c|f||.‘.-lt_':_l by the Group. Infortnabon on these new standards is presented belows
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group (continued)
Stancaved or Dnterpiséation Effective for quneial perinds begniiig
IFRS 16 Leascs 1 January 2014
[AS 28 — Amendments 1 January 2019
Annual Improvements te [FRSs 2015-2007 Cyele I January 20149
TERS Ifi Leases

[IFRS 16 replaced TAS 17 and three relared Interprerations. IHRS 16 inrroduced new and amended requirements
with respect to accounting for leases. As a result, leszee accounting is now sipnilicantly different and removes
distinetion berween fnance and operatmg leazes. 11 now requires recopnition of a tighl-of-use assel and lease
liability at commencement date for all leases, except for short tetm leases and low value leases. [owever, the
accounting by lessor has largely remained unchanped. The new accounting policy is described below,

Trasictivn vi date of tndiial appdoation

The new Standard has been applicd using the modified retrospecrtive approach, with the comulative effect of
adopting IFRS 16 being recognised i shareholders” equity as an adjustment ro the opening balance of retained
earnings for the current period.

For contracts in place at rhe date of initial application, the Group has elected 1w apply the definition of a lease
from 1A% 17 and IFRIC 4 and has not applied IFRS 16 to arranpements that were previously not identified as
lease under TAS 17 and IFRIC 4,

The Group has elected nor o include initial divecr costs in the measurement of the right-of-use asset for
operaring leazes in existence af the dare of initial application of IFRS 16, being 1 January 2019, At this date, the
Crroup has also elected 1o measure the rght-of-use assets at an amount equal o the lease lability adjusted for
any prepaid or accrued lease payments that existed at the date of transidon.

[nsread of performing an impairmenr review on the right-ol-use assets al the date of mital application, the
Groug has relied on s historie assessment as to whether leases were onerous immediately before the date of
initial application of IFRS 16,

On transition, for leases, if any, previously accounted for as operating leases with a remaining lease term of less
than 12 months and lor leases of low-value assers the Group has applied the optional exemptions 1o not
recognise ripht-of-use assets but to account for the lease expenze on a steaight-line hasis over the teming

lease rerm.

For those leases previously classified as the right-ofuse asset and lease labilite are measared at the date of
mitial application at rhe same amounts as under 1AS 17 immediately before the date of inital application,

On transiton to IFRS 16 the welphted average incremenral borreswing rate applied to lease labiities recogrised
under IFRS 16 was 1. 15%:.

The Group has benelited {rem the vse of hindsight for determining lease term when considering oprions m

extend and rerminate leases,
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3 Changes in accounting policies (continued)
3.1 MNew and amended standards adopted by the Company (continued)
IFRS 1 Leases (contimued)

Tmapact o inifiald aypidoation.
The impact on the Group as a lessee = described below:

31 Dec. 1 Jan,
2018 Adjustments 2019
KD KD KD

Froperty and eguipment 1,775,046 {1.775.046) -
Investment properties - 246,944 198 26,5944 198
Lease liabilities : 26,144,198 26,144,198
Lease contracts liability 3,207,996 (3,207 .996) -
Retained earnings 17 419,768 2,232,950 19,652,719

As a resule of implementarion of IFRS 16, the Group has detetinined that its properties leased from the Ministry
of Finance-5State roperties department meet the scope of the standard and the Group is an intermediare lessor,
Further, these leased properties meet the definilion of investment property in [AS 4L Accordingly, these
properies have been recognized as investment propertics and are measured ar faie valoe in line with the
accounting policy cholce of the Group for s mvestment properties. Consequent o implementation of the
standard, the Group’s retained carnings as of 1 January 20179 has been adjusted with a gain of KID2 232 950,
L he gain represents recognition of change in fair value of the vight-ol-use of assels of KIDBOO 0, reversal af
the accrual of lease conrracrs liabilities and write off of development costs of the leased properties,

Thete was no impact on adoption of ITFRS 16 on the Group as a lessor. The Group conrtnues to classity and
accounts for its leases az either finance leases or operating leases. However, the srandard has changed and
expanded the disclosures required relating managemenr of risks arising from the Group’s residual interese in
leased assets,

Under IFRS 16, an inlermediale lessor accounts for the head-lease and sub-lease as rwo separate conlracts,
New accounting policy for leases

T Crmaty air o dsigs

Fer any new contraces entered into on or after 1 January 2009, the Group considers whether a contracr is, or
conrain: a lease. A lease is defined as “a contract, or part of 4 contract, that conveys the dght to use an asset
{the underlying asset) lor a peniod of ime in exchange for consideration’.

Vo apply this definition the Group assesses wherher the conrract meets three key evaluations which are whether:

*  the contract contains an dentified asset, which is either explicitly identified in the conract or implicitly
speciticd by beng wdentified at the time the asset is made available to the Group

= the Group has the rght (o obiain substantially all of the cconomic benefirs from use of the wlentified
assel throughout the petod of use, considering 1ts vights within the defined scope of the contract

« the Group has the right to direct the use of the wentified assct throughout the period of use. The
Group assess whether it has the right to direct "how and for what purpose’ the asser is used theoughout

the period of uze.
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3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Company (continued)
IFRS 16 Leases {continued)

New accounting policy for leases (continued)

The Comsp as d feires fcomlinied

The Group has elected to account for shorl-term leases and leases of low value assets using the praciical
expedients. Instead of recognising a right-of-use asset and lease lability, the payments m relation ro these are
recojmitsed as an expense in profit or loss on a straighr-line basis over the lease term.

Measurement and recogniion of leases as a lessee
At lease commencement date, the Group recognises a right-of use asset and a lease liability on the starement
of financial posinon measured as frllows:

Bisht-ai-sie ciret

The right-of-usc asset is measured at cost, which is made up of the initial measurement of the lease liability, any
initial dircet costs incurred by the Group, an estimare of any costs to dismantle and remove the asser at the end
of the lease, and any lease payments made in advance of the lease commencement date (net of any incentives

received).

Subsequent o inital measuremenr, rhe Grroup accounts for irs right-of-use assets as mvestment properiics
cartied at [air value, The fair values are determined by external professtonal valuers with sufficient EXpericnce
based on projected cash flows using discount rate and markel conditions. Anv gain or loss resuling from a
change in the fair value is tnmediately recognised in the statement of prafit or loss,

e fadifity

At the commencement date, the Group measures the lease liability at the present value of the lease [payments
unpaid at that date, discounted using the interest rate implicit in the lease iF that rate is readily available or the
Crroup’s ineremental borrowing rate.

Lease pavments inchided in the measurement of the lease lability are made up of fixed payments (including in
substance fixed), variable payments based on an index or rate, amounts expected to be pavable under a residual
value guarantee and payments arising from aptions reasonably certain to be exercised.

Subsequent to initial measuremnent, the lizbilicy is reduced Tor payments macde and increased for interest., Tt is
remeasured o reflect any reassessment or modificauon, or if there are changes in m-substance fxed payments.
When the lease liability is remeasured, the corresponding adjustment is reflecred in the tiphi-of-use assel, or
profit and loss if the right-al-use assct 1s already reduced 1o zero,

The Govants ai o fevior

The Group enters inre lease agreements as @ lessor with respect to some of its investiment properties, The
Group classifies its leases as either operating or finance leascs, When the terms of a lease transfer substantially
all the risks and rewards of ownership to the lessee, the contracr is classified as finance leaze. All other leases

are classilied as operating leases.

When the Group s an intenmediate lessar, 1 accounts for the head-leaze und sub lease as rwo sepurate contacls.
The sub-lease 1= classified as finance lease or operating lease by treference to the right-of-use of assel arising
from the head-leaze,
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information (continued)

3 Changes in accounting policies (continued)
3.1 Mew and amended standards adopted by the Company (continued)
IFRS 1t Leases (continued)

MNew accounting policy for leases (continued)

T Crrugetr ar a desivor [ovidinmed)

Rental income from operatng leases = recognised on a steaipht line basis over leaze rerm. Initial direct cost
meurred in arranging and negotiating a lease are added to the carrving amount of the lease assets and recopnised
on a stratght line basis over the lease term.

Amounts due under finance leases are recopnised as recetvables. Finance lease income is allocated o the
accounting periods soas Lo rellect a constant periodic rate of return on the Group’s net investment ourstanding

for the linance lease,

IAS 28 = Amendments

‘The amendments ro 1AS 28 clarify thar an entity applics IFRS 9 Feranea! Tnstramenis to long-term interests in an
associare or joint venture that form patt of the net investment in the associate or jomi venture but to which the
equiry method iz nor applied.

The adoption of this amendment did not resule i any significant impact on the Group’s consolidared financial

Starements.

Annual Improvemenis to IFRSs 2015-2017 Cycle

Amendaents o {FRS 3 and IFRY 1T - Clarify that when an entity obtains control of a business that is a joint
operation it remeasures previously held interests in that busmess. The amendments to IFRS 11 dlanfy that when
an enlily obtains joinl control of @ business that is a joint operation, the entty does not remeasure previously

held interests in that business,

LAY 72 The amendments clarify that the requirements in the former paragraph 528 (1o recognise the income
tax consequences of dividends where the transacuions or events thar generared distributable profits are
recognised] apply to all income fax consequences of dividends by moving the paragraph away from paragraph

524 that only deals with situations where there are different lax rates for distribured and undisrribured profits.

LAY 23 - The amendments clarily that if anv speaific bortowing retmaing outstanding after the related asser is
reacy for s intended use or sale, that borrowing becomes part of the funds that an ennry

harrows generally when caleulaung the capualisation rate on general borrowings.

The adoption of these amendmentz did nol result in any swonificant impace on the Group’s consolidated
I ¥ sIg

financial statements.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

3.2 TASH Standards issued but not vet elfective

Ar the date of authorsavuon of this mterim condensed consolidated Nnancial information, certain new
standards, amendments and interpretations o existing standards have been published by the [TASD but are not
vet effective, and have not been adopred early by the Group.

Management anticipares that all of the relevant pronouncements will be adopred in the Group's accounting
policies for the first period beginning alter the effective date of the pronouncements, Informaton on new
standards, amendments and mterpretations that are expected ro be relevant ra the Group’s interim condensed
consolidated financial informution & provided below. Cerrain other new standards and interpretatons have
been issued but are not expected to have a material impact on the Group’s interim condensed consolidated

financial informatien.

Steaelared or Lnteroretation E .rf.-'y.':w for awnsal pevids besenning

IFES 10 and TAS 28 Sale or Contribution of Assers berween an Invesior

and its Associate or Jount Venture - Amendments o stared dare
RS 3~ Amendments I January 202}
[AS 1T and TAS 8 Amendments L Jamuaary 2020

IERS 1) and IAS 28 Sale or Contribution of Assets between an Investor and its Associare or Joint
Venmre - Amendmenis
The Amendments to [FRE 10 Consolidared Financial Statements and 1AS 28 Investments in Associates and
Joint Wentures (20011 clavify the treatment of the sale or contributdon of assers from an investor (o ils assoclate
or jodnt venture, as follows:
o require full recognidon in the investor's financial statements of pains and losses arising on the sale or
contribution of assets thal constdiate a business (as defined in IFRS 3 Business Combinations)
*  require the partial recognition of gains and losses where the assets do not constinite a business, Lo a
oain or loss s recognised only 1o the extent of the unrelated investors” interests in thal associate or

joint venlure,

‘These requirements 1ppl1; regardless of the legal form of the transacdon, cp. whether the sale or contribution
of assels occurs by an investor tansferting shares in a subsidiary thar holds the assels {tesulling mn loss of
control of the subsidiry, or by the direet sale of the assets themselves.

LASB has postponed the effecove date indefinitely until other projecrs are completed. However, carly
implementation s allowed. Manapement does nor anticipate thar the application of these amendmenes will have
a significant impact on the Group’s consolidated financial statements m {uture should such transactions arise,

TFERS 3 - Amendments
The Amendments (o IFRS 3 Business Combinations are changes to Appendix A Delined tenns, the applicarion

puidance, and the dllustravve examples of [IFRS 3 only with respect to Defininon of Business, The amendmenrs:

o clarify thar ro be considered a business, an acquired set of actvities and assers must melude, ar a minimum,

an input and a substanrive process that together sipmificantly contribute to the ability ro create ou Lputs;
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3 Changes in accounting policies {continued)
3.2 TASB Standards issued but not yet effective (continued)

TERS 3 — Amendments feontinued)

¢ narrow the defimitons of a business and of outputs by focusing on goods and services provided to
customers and by removings the reference 1o an ability to reduce costs;

o add guidance and illusirative examples 1o help entities assess whether a substantive process has been
acquirec

* remove the assessment of whether marker participants are capable of replacing any missing inputs or
processes and continuing to produce outputs; and

®  add an eptonal concentratoen test that permits a simplibied assessment of whether an acquired set of

activilies and assels is not a busimess

Management does not anticipate that the applicaton of the amendments in the future will have a significant

impact on the Group’s consolidated fimancial statements,

fAS 1 and FAS 8 — Amendmenes
The amenciments to 1AS 1 and 1A% 8 clarify the definition of "material” and align the defininon used in the
Conceptual Frarnework and the standards.

Management docs not antdcipate that the application of the amendments in che future will have a signilicant

impact on the Group’s consolidated firaticial stalements,

4 Judgement and estimates

The preparation of interim condensed conzolidared financial information requires management to make
judgements, estimates and assumplions that allect the application of accounting policies and the reported
amennts of assets and habiliies, income and expense, Actual resules may differ from these estimates.

In preparing this interim condenzed consolidared Anancial information, the sipnificant judgements made hy
management 1 applying the Groap’s accoununyg policies and the key sources of estimation uncertainty were
the same as those that applicd to the consolidated financial statements as at and for the fnanaal vear ended 31
December 2018, excepr for the changes artsing from applyimg IFRS 16 a3 noted in 3 above. These include
wentification of whether a conlract containg a lease, deterinine reasonable certainty of extension of terminanon
of a lease, classification of leases, determining whether variable payments are in-substance fixed, esrablishing
whether there are multiple leases in a single contract and determination of appropriate discounr rate,
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5 Subsidiaries
Country of
Mame of subsidiary incarporation Ownership Percantage
30 June 31 Dec. 30 June
2019 2018 2018
Habara Pearl Farm Company — American
Sharehaolding Ca, UsA 100% 100% 100%
Al-Agdain Kuwaiti for Real Estate Development
Co-KSCC Kuwait 99.99% 99 99% Q5%
Financial Group of Kuwait Co. — KSC (Holding) Kumvait 99.99% 89.55%: 09.99%
KREC Debt Company Limited Cayman
Islands 100% 100% 100%
KREC Equity Company Limited Cayman
Islands 100% 100% 1005
Cayman
KREC Meeker Debt Company Limited Islands 100% 100% 100%
Cayman
KREC Meeker Equity Company Limited Islands 100% 100% 100%
Cayman
KREC Yotel Miami Debt Company Limited Islands - - 100%
Cayman
KREC Yotel Miami Equity Company Limited lslands - - 100%
IFA Hotels and Resorts Co, — 5.A.L (Lebanon) Lebanon 100% 100% 100%
&l-Feregj International Real Estate Co. — WLL Kuwait 99% 0a%;, 99%
Al Mottahida General Investment — LLC * UAE 99% - =
Al Durrar General Investment — LLC * UAE g99% - -
International Resorts Co. - KPSC +# Kuwait 68.69% - -

A

Principle
activity

Investment

Real estate

Investment

Investment
Investment
Investmeant
Investment
Investment
Investment
Real estate
Real estate
Feal estate
Real estate

Real estate

The shareholders of International Rezoris Co. CTRE™ intheir Annual General Assembly held on 21 March
2019 approved the IRC’s board of directors propeosal for the opuenal withdrawal from Kuowair Stock Fxchanpe.
The withdrawal was approved by the relevant authoritics on 27 June 20189, Accordingly, the subsidiary has

scheduled the withdravwal date on 9 January 2020,

* During the period the Group established rwo new subsidiaries under the name of Al Moteahids General
Investment — LLOC and Al Durrar General Tnvestment — LLC in UADR with a share capital of
AEDO0000 {equivalent to K12 83000 cach representing its 9% ownership interest in the subsidiaries,

= On 11 March 2019, the non-cash acquisition of International Resorts Co.

KIPSC FIRC™ was

4

completed, where the Group acquired an additional 89,345,319 shares representing 57.84% interest in
IRC by msuing of H652120 new shares of the Parent Company with a fair value of FIX2 430,997,
Accordingly, the Group’s ownership i IRC increased from 10.85% as of 31 December 2018 to
68.69%. Therefore, the Group reclassified the exlsting mvestment from financial assets at FVTOCT 1o
investment in subsidiaty since management believes thal subsequent to acquisition of additional shares
the Group has the power to control the investee, The acquisition resulted in a provisional bargain
purchase of KID3 570,018, The provisional fair value of the identifiable assets and liabilitics as at the

date of acquisiion of the above investee are as fallows:
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5 Subsidiaries (continued)
KD
Total assets B 28685423
Total liabilities - 19,425 657
) h_l_et assets = 89,259 866
Furchase consideration;
Fair value of new shares 2.430.097
Fair value of the previously held equity interests in IRC 350,493
Total consideration 2,781,490
Less: share of net assets acquired {6,360,508)
Bargain purchase {3,679 018}

The fair value of identifiable aszers and lalilices acquired have been provisionally determined by the
management of the Group. “The estimares referred to above, and resultant barpain purchase, are subjecr 1o
revision within teelve months of the acouisidon date,

The percentage of 10.72% of the roral interest owned by the proup in Internatienal Resorts Company KRS0
is secured againsr the borrowings (Note 16),

6 Finance costs
Six months Six months
ended 30 anded 30
June 2018 June 2018
{Unauditad) TUnaudited)
KD kD
Interest on due to bank 92,638 75,930
Finance costs on borrowings 3,113,358 25377891
Interest on lease liabilities 740,758 -
3,946,754 2,453 921
T Provision for tax claims

As at the reporting date, there are a number of outstanding rax claims by rhe Ministry of Finance in the Republic
of Lebanon against a subsidiary involving taxes for the vears from 2012 o 2014, Although management of the
subsidiary has filed objections against these rax claims with the respective tax administration, the Group has
recognised a provision of KIDGOB,000 equivalent o USD 2 million against labilities that may arize from these
disputed claims,

8 Basic and diluted earnings per share attributable to the owners of the
Parent Company

Basic and diluted carnings per share is caleolared by dividing the profic for the period attributable 1o the owners

oif the Parent Company by weighted average number of shares ouls Landing during the penod excluding treasury

shares.

Three months ended Six months ended
{Unaudited) {Unaudited)
30 June 30 June 30 June 30 Juna
2019 2018 2019 2014

Profit for the period attributable to the Parent

Company (KD} 1,843,266 1,668,378 5,426,765 3,880,170

Weighted average number of shares autstanding
during the period {excluding treasury shares)

{share) 858,733,852 8093735004  B74,864,166 899,505 414
Basic and diluted earnings per share (Fils) 2.15 1.87 6.20 4.31

As there are no dilutive instruments outstanding, basic and dilured earnings per share are identical,
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9 Investment properties
30 June 31 Dec 30 June
2019 2018 2018
{Unaudited) {Audited) {Unaudited)
KD AN KD
Owned properties
Balance at the beginning of the periodfyear 174,739,425 164,278,166 164,278,166
Additions during the pericdfyear 416,435 B 286,695 5,540,724
Transferred from capital work in progress - 1,826,794 =
Arising on acoguisition of subsidiany 4,182 103 = -
Change in fair value E 347770 -
Balance at the end of the penodfyear 179,347,963 174,739 425 169,818,690
Leased properties
Balance at the beginning of the periodf/year - -
Arising on adoption of IFRS 16 26,944,198 = N
Arising on acquisition of subsidiary 18,577,754 4 g
Change in fair value for the periodiyear (3.372,142) - -
Balance at the end of the periodfyear 42,149,810 - 5
Balance at the end of the periodiyear 221,497,773 174,739 425 169,818,890
The Group’s investment properties are located as Fallows:
30 June 31 Dec. 30 June
2018 2018 2018
(Unaudited) (Audited) {Unaudited)
KD KD KD
Kuwait 153,030,338 148.421,800 144 G486 200
Other GCC and other countries 26,317,625 26,317 625 25172690
179,347 963 174,739, 425 164,81 B,BEI'L']_

Investment propertics with carrving value of KIMSE624,538 (KI12153,594,200 as of 31 December 2018 and
KTO2,950,000 az of 3 June 2018} are pledged against borrowings and balances due to bank (Nares 12 and
167,

l.eased propertics represent the propertes under the BOYD contracts sipned with the Mindstry of Finance - State
Praperties department.

10 Properties under development

30 June
2019
{Unaudited)
k.0

Cost
Lands cost 5,349,888
Development costs 2100811
Met book value at end of the period 7,450,699

Properties under development are located in UATD which have been acquired L1thi[l§f the period for the putpose
of developing sraft housing buildings (nore 1125
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11 Advance payments for purchase of investments
Addvance payments comprise of the follows:

11.1 During 2018, the Group entered inro an iniral agreement with a related party to acquire a property
located in UATL for a total purchase considerarion of AED400 MMillion {equivalent KI233, 2000000, The
purchase price will be sertled parely in kind by transterring certain properties and balance in cash. The
Ciroup iz currently in the process of completing the regulatory formalities to register the properties in
its name. The amount of KI3Y,836,654 paid up to the reporting dare has been accounted for as an
advance paytnent.

11.2 On 27 December 2018, the Group entered into an agreement Lo purchase properties located in UAL
for a total amount of equivalent KD 20000000 The tide deeds of these propertes were trans{erred to
the Group durning the current period. Accordingly, this amount has been reclassified from advance
payment as of 31 Dlecember 2015 10 propertes under development during the current period.

12 Cash and cash equivalents

30 June 31 Dec, 30 June
20148 2018 2018
{Unaudited) (Audited) (Unaudited)
KD 48] KD
Cash and bank balances 2,104 817 2,504 H44 2,790,911
Cash in investment portfolios managed by others 279,960 184,455 731,748
Term deposits 433,056 272,866 252,198
Cash and cash equivalents 2.817.833 2,961,865 3,774 857
Less:
Due to bank (4,689, 346) {4,399 393) {2,890,214)
Restricted bank balances {137,578) {137 578) {236,114y
Term deposits with maturity exceeding three months (433,056) {272 ,868) {252 198)
Cash and cash equivalents for the purpose of the
consolidated statement of cash flows (2,442,147) (1.847,972) 396,331

Restricted bank balances is mainrained with foreign banks to cover any vipaid principal and interest relating o
the certain term loans granted o the Group (note 163,

13 Share capital

AL 30 June 2019, the authonzed, 1ssued and tully paid up share capital of the Parent Company comprised of
947,365,059 shares of 100 Hls each (906,712,940 shares as al 31 December 2018 and 30 June 2018), All shares
are cash shares.

During the perod, the Parenr Company increased its share capital 1o KID94.736,500 by issuing 40,652,120
shares of 100 bls each for non-cash acquizition of 57.84% ownership interest in International Resorts Company
— KPSC FIRC inate 5, As required by the Companies Law, the new shares were issued at par value of 100
fils, As a resull, the differcnce bevween the par value KI2A0063,212 and the e value KID2 430997 of the new
shares issued amounting to KI21,634,209 has been recognised as a loss in the retained earnings in the statement

ol changes in equity,

The documentation m commetcial repister on share capital increase was completed on 11 March 2019,
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14 Treasury shares

Murmber of treasury shares
Percentage of ownership
Market value (KD}

Cost (KD}

30 June
2019
{Unaudited)
KD

64,202,941
6.78%
4,815,221
4,399,157

31 Dec. 30 June
2018 2018

{Audited) iUnaudited)
A kD

16 944 661 16,444 BA1

1.87% 1.81%

913,317 BO& 788

843 594 920,858

Reserves of the Parent Company equivalent to the cose of the treasury shares have been earmarked as non-

cdistribmarable.

15 Other components of equity

Foraign
Treasury currency
Statutory Voluntary shares translation Fair value
reserve reserve reserve reserve reserve Total
KD KD KD KD KD KD

Balances at 1 January 2019 15,785,487 3,629,332 2,298,155 142,619 (119.,684) 21,735,909
Realised loss on disposal of

financial assets at FWTOCI - - - - 75,574 75,574
Other comprehensive income:
Met change in fair value of financial

assets at FVTOCI - - - - (2,408169) (2,408,169)
Currency translation differences - - - {13,847) - (13,847)
Bonus shares issued - - 470,963 - - 470,963
Sale of treasury shares - - 187,162 - - 187,162

_Balances at 30 June 2018

{unaudited}) 15,785,487 3,629,332 2,956,280 128,772 (2,452279) 20,047,592
Balances at 1 January 2018 15,078,144 20821585 2,298 155 127 0d4 6,050,732 26,476,064
Adjustments arising on adoption of

IFRS @ - - - B71,831 B71,831
Balances at 1 January 2018 15,078,144 2,921,988 2,298 1565 127,044 BO22 563 27,347,895

(restated)

Qiher comprehansive (055,
Currency translation differences - - (335,811) (4.327 BGD} (4.662671)
Balances at 30 June 2018
{Unaudited) 15,078,144 2,921,989 2,258,155 (208 767) 2594 703 22 684 224
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16 Borrowings
30 June 31 Dec. 30 June
2019 2018 2018
{Unaudited) iAudited) {Unaudited)
KD KD KD
Murabaha payable {i) 129,521,362 110,212,864 96,970,185
Tawarog payable (i) 1,758,861 2,261,419 2,763,956
Term loans (i) 5,803,235 5,989 9493 4 060 985
Total 137,083,478 118.464,275 103,795,126
Borrowings in KD 131,280,243 112,474 283 899,734 141
Borrowings in AED, USD and LEP 5,803,235 5989993 4,060,585
Total 137,083,478 118,464,276 103,795,126
The borrowings due lor repayment as follows:
30 June 31 Dec. 30 June
2019 2018 2018
(Unaudited) (Audited) {Unaudited)
KD KD KD
Within one year E,008,145 6,692,877 2,155,000
Owver one year 131,075,333 111,571,389 101,640, 126
137,083,478 118,464,278 103,795,126

Murabaha payable represents Islamic financing obramed in Kuwaid Dinar from local and foreign Islamie
banks, carry an annual profit rate of 1% - 1.25% over CBE discount rate and repayable in dillerent
unequal instalments ending en 1 July 2029 Murabaha payable are secured by certain mvestment

properiies.

Tawarrug payable represenes [slamic financing obitained in Kuwait Dinar from a local Islamic (inaneial
institution, carry an annual profit rate of 2.5% over CBK discount rate and repavable in four quarterly
equal instalments starting on 1 May 2019 and ending on 1 Febrmary 2021.

Term loans are obtained in U0, AHL and Lebanese Pound from foreign banks. The LISIY loans carry
an annual interest rare of 11.3% over USD Beirut Reference Rare (“BRR™ with a minmmum of 6.5%, the
loans in Lebanese Pound carry an annual interest rare of (15% over LBP Beirut Reference Rate (“BRR™)
and the loans mn ALLY carry an annual inrerest rate of 3.3% over TIBOR.

Borrowings are secured by pledged dnvestment properties, financial assets at FYTOCT and the Grroup's shares

iy cereain fellowss subsidiaries.
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17 Lease liabilities
Lease liabilities are preseoted in the interim condensed consolidated starement of financial position consizl of

the following:

30 June 2019 (Unaudited)

Nan-
Current current Total
KD KD KD
Discounted future payments 6,900,598 29,592 888 36,493,486
Accrued finance costs 485,454 - 485,454

7,386,052 29,592,888 36,978,940

The Group has leases tor the properties under the BOT contracts signed with the Mmisiry of Finance - Srare
Properties department, Fulure tmatdmuem lease payments ac 30 June 20019 were as follows:

Minimum lease payments due Total

One 1-5

year Years

KD KD KD
30 June 2015
Lease payments B, 232,000 32,928,000 41,160,000
Finance charges (1,331,402) (3,335,112) (4,666,514)
Met present values 6,900,598 29,592 888 36,493,486

18 Related party transactions

Related parries represent associates, dirccrors and key management personnel of the Group, major
sharcholders, and companies in which directors and key managrement personnel of the Group are principal
erweners or over which they are able to exercise sipnificant influence or joint conteol. Preing policies and rerms
of these transactions arc approved by the Group’s management.

Dretails of siuficant related party transactions and balances are as follows:

30 June 31 Dec. 30 June
2018 2018 2018
{Unaudited) (Audited) (Unaudited)

KD KD KD
Interim condensed consolidated statement of financial position:
Due frem related parties 3,157,035 2019328 28187580
Accounts receivable and other assetis 4,378,664 - g
Due to related parties 240,385 BOB.6T1 G449 763
Advance payments for purchase of investments 9,636,654 8.B37.524 -
Purchase of investment properties - 5,540,280 -

Financial assets at Gair value through other comprehensive income amounting to KIDSGT 890 {KID523,678 in
31 December 2018 and KID2,616,651 in 30 June 2018 are managed by a related party.
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18

Interim condensed consolidated statemant of
profit or loss:

Real estate rental income

Real estate operating expenses

General and administrative expenses

Key management compensation:

Salaries and short-term benefits

Employees’ end of service benefit

Related party transactions (continued)

Three moenths ended

Six months ended

[Unaudited) {Unaudited)
30 June 30 June 30 June 3% June

2018 2018 20149 2018

KD KD KD KD
608,766 - 1,505,807 -
118,187 79370 247,366 204 602
187.721 F0.000 261,471 127,500
1,410 37,780 142 820 a7, 760
1,375 1,375 2,750 1,375

19 Segmental analysis

The Group operates in real estate and investment segments. 'The

net profit for the business scpments are as follows:

sepmental analvais of the ol income and

Mot
Real estate Investment allocated Total
KD KD KD KD
Six months ended 30 June 2019:
Total incame 7,184,205 4 052,528 430,030 11,666,763
Prafit for the period 3,237,451 4,052,528 (1,676,442) 5,613,537 .
As of 30 June 2019; h
Total assets 240,193,033 75,529 964 14,510,904 330,233,901
Total liabilities 178,012,775 13,879,554 1,239,101 183,131 ,43I;'J_
Met assets 62,180,258 61,650,410 13,271,803 137,102 471
Six months ended 30 June 2018:;
Total income 4982913 4497 559 1,724,555 T.205 027
Prafit for the period 2,528,991 497 559 853.620 3880170
As of 30 June 2018:
Total assets 183,321,171 G0, 857 0585 12,165,024 256,343 250
Total liabilities 108 286, 2594 14,067 650 1,422 6GT 124 776,611
Met assets 74,034 877 46, 789,405 10,742,357 131 56665
20 Annual general assembly

The Annual General Assembly of the shareholders of the Parent Company held on 1 May 2009 approved the
consolidated fnancal stacements Tor the vear ended 31 December 2018 and the board of direciors proposal o
distribute 3% bonus shares for the shareholders of the Parent Company by distributing 5 treasury shares for
each 100 shares held withour an increase in share capital. Furthermore, the general assembly approved the
board of directors” proposal o distbute divecrors” remuneracion of RKI40000 For the vear then ended,
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21 Fair value measurement

211 Fair value hierarchy
Fawr value represents the price that would be recetved teo sell an asset or pad to transter a Habiity 1o an orderly
transaction between marker participanes ar the measurement date.

Financial assets and fnancial liabiliies measured ar G value in the interim condensed consolidated statement
of financial position are grouped into three Levels ol a fair value hierarchy, The three Levels are defined based
on the observability of sipnificant inputs o the measurement, as follows:

# Level | fair value measurements are those derived From guoted prices {unadjusted) in active markets for
wenoeal asses or Dalalines:

e level 2 fair value measurements are those derived from mputs other than quoted prices that are observable
for the asset or lability, either divectly {Le. as prices) or indirectly {Le. derived from prices); and

* Loevel 3 fair value measurements are those derived from valuation technigues thar include inputs for the assel
or liability that are not based on observable market data {unobservable inputs),

The carrving amounts of the Group’s fnancial assets and labilities as stated o the incedm condensed
consolidated starement of inancial position are as follows:

30 June 31 Dec. 30 June
2019 2018 2018
{Unaudited) (Audited) (Unaudited)
KD [ kO
Financial assets:
At amortised cost:
Due from related parties 3,157,035 2.019,328 2,818,750
Acocounts receivable and olher assels 8,294 B&T 3,201,870 3,450 947
Cash and cash equivalents 2,817,833 2,061,885 3,522 659
At fair value:
Financial assets at fair value through profit or loss 25,385,908 24,374 499 25,820,203
Financial assets at F\VTOCI 33,523,048 31,963 BEG 31,818 568
73,178,692 G4.521 448 G7 440127
Financial liabilities;
At amortised cost
Borrawings 137,083,478 118,464 278 103,795,126
Lease liabilities 36,978,940 -
Lease contracts liabilities - 3,207,995 2,600,955
Provision for employees’ end of service beneafits 998,716 785 89T 772,903
Due to related parties 240,385 B9E6.671 649 763
Accounts payable and ather liabilities 13,140,565 9 B38BTV 14,067 650
Due to bank 4,689,346 4 385 393 2,880,214
193,131,430 137,392 410 124 776,611

Management considers that the carrving amounts of loans and receivable and all financial liabilines, which are
srated at amortzed cost, approsimate thedr fair values,

The level within which the fnancial asser or labilioy 15 classified 13 determined based on the lowest level of
significant input to the fair value measurement,
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21 Fair value measurement (continued)

21.1 Fair value hierarchy {continued)

The financial assets and lmbiliies measured at fadr value on oa recordng basis o the dntenm condensed

consolidared starement of financial positon are prouped mto the fair value hieravchy as follows;

Level 1 Level 2 Level 3 Total
KD KD KD KD

30 June 2019 (Unaudited)
Financial assets
Financial assets at fair value through profit or loss;
Local guoted securities 126,002 - - 126,002
Local unguoted securities - - 370,246 370,246
Foreign quoted securities 4,908 - - 4,908
Foreign unguoted securities - - 17,744 141 17,744 141
Debts instrument - - 7,081,706 7,081,706
Managed funds - 58,912 - 58,912
Financial assets at fair value through othar

comprehensive income:
Local quoted secunties 6,397,983 - - 6,397 983
Local unguoted securities - - 11,760,742 11,760,742
Foreign unguoted securities - - 13,800,082 13,800,062
Debt instruments - - 1,564,255 1,564,255

6,528,893 58,912 52,321,182 58,908,957

31 December 2018 {Audited)
Financial assets
Financial assets at fair value through profit or loss:
Local guated securities 14,186 - n 14,186
Lecal unguoted securities 370245 370246
Foreign quoted securities 3,224 - - 3,224
Foreign unguoted securities - - 16,910,049 16,910,045
Debt instruments - - T.017.824 7,017,894
Managed funds - 58,900 - 58,900
Financial assets at fair value through other

comprehensive income:
Local quoted securities 5,156,652 - - 9,156,652
Local unquoted securities - 13,395 347 13,395,347
Faoreign unguoted securities - - 7,847,625 T7.847 625
Debt instruments - - 1.564 255 1,564,255

8,174,082 58,0900 47105418 06,338,378
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21 Fair value measurement {continued)

7.1 Fair value hierarchy (continued)
Level 1 Level 2 Level 3 Total
KD KD KD KD
30 June 2018 (Unaudited)
Financial assets
Investments at fair value through profit or loss:
Local quoted securities 15,874 5 - 15,874
Local unguoted securities - - 431,252 431,262
Fareign gquoted securities 3677 - - 3677
Foreign unquoted securities - - 25,310,500 25,310,500
Managed funds - 58.900 - 58,900
Investments at fair value through other
comprehensive income:;
Lacal quoted securities 8774465 - - 8,774 465
Local ungquoted securities - - 10,246 474 10,245 474
Foreign unguoted securities - - 5,838 1249 5,938,129
Debt instruments = - 6,859,500 5,859,500
8,794 016 53,900 48785855 57638771

There have been no transters between levels durdng the reporting perted,

Level 3 fair value measurements

The Group measurement of financial assets and labilities claszified m level 3 uses valuaton techniques inpurs
thar are nor bazed on observahle marker data. The Bnancial instroments within this level can be reconciled from
Begnning to ending balances as follows:

30 June 31 Dec. 30 June
2019 2018 2018
(Unaudited) (Audited) {Unaudited)
KD KO AN
Opening balance 47,105,416 32,198,941 232,198,941
Additions 5,065,736 17 624 524 16,225917
Sales - {486, 528) (650,611}
Change in fair value 150,000 (2,231,821 1,011,608
Closing balance 52,321,152 47 1054146 48 785 855

Changing inputs to the level 3 valuadons o reasonably possible alternative aﬂsl.unp:ir_m would not change
significantly amounts recognised in profit or loss, total assets or tal Habilites or total ety

The methods and valuation technigues vsed for the purpose of measuring fair valie are unchanged comprred o
the previous reporting pertod,
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22 Contingent liabilities
Contingent liabilities and capital commitments at the intenm condensed conselidated financial position date
are as folloss:

30 June 31 Dec. 30 June
2018 2018 2018
{Unaudited) LAudited) (Unaudited)
KD k.0 kD
Issued letters of guarantee 10,773,828 4,084,374 4,084.374
Capital commitments 15,913,432 24 362 476 782,336
26 687,260 28 445 850 4 866,710

Capital commirments represent developing costs for properties under development (nate 11}

Lease cominitments atising on the agreements sipmed for with the Ministey of Finance — State Properties
Department for maintan, develep and operate certain propertes owned by the povernment, Towever, as a
result of adopion of IFRS 16 stardng from 1 January 2019, commitments from those contracts have been
recognized on interim condensed conselidated statement of financial posttion (INote 17),

23 Operating leases

Olperating leases, in owhich the Group is the lessor, relate to investment properties owned or leased by the
Gieoup as well as held under head-lease arrangements. The terms of operating leases ranpge between 1.3 years
with one year extension oprion. All operating lease conteacts contain marker review clauses in the event thar
the lessee exercises its option o renew. 'The lessee doe: not have an option o parchase the property at the end
of lease termn.

24 Comparative amounts
Cerrain other comparative amounls have been reclassified to conform to the presentation in the current period,
and such reclassification docs not affect proviously reported net assets, net equity and ner results for the vear.,



